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How Far Will Deflation Go? 


A Discussion of the Vital and Irritating Question That Is Agitating 
the Minds of Every One from Housewife to Investor 


World” the writer offered certain 

opinions as to the probable course 
of commodity prices and the effects of 
deflation on general business and se- 

tv values. In order to clear the 
ground for further comment, it will 
be necessary to first determine how far 
we have progressed in the direction in- 
dicated in the preceding article. The 
main contentions will therefore be re- 
stated. These were as follows: 


ig the June 7 issue of “The Financial 


1. That there was no probability of 
the decline in commodity prices going 
far enough to reduce the general price 
level to anything like ante-bellum fig- 
ures. 


2. That too rapid and violent deflation 
would render the cure worse than the 
disease and that it was within the power 
of the Governors of the Federal Re- 
serve Board to prevent dangerous and 
drastic readjustment. 


3. That the readjustment would tem- 
porarily carry prices below what was 
warranted by conditions, and that a 
portion of such declines would be re- 

vered and prices stabilized at the 


lower level. 


4. That the peak of prices had quite 
learly been passed. 


5. That the readjustment would be 
comprehensive and that certain com- 

dities such as wheat, cotton, coal and 

would not, as some observers be- 
ved, hold at the high level or ad- 
ance further. 


6. That the first result of commodity 
ice deflation would be a lull in gen- 
business. 


That the result of a lull in general 
iness would be a reduction in the 
nand for laborers and a fall in real 
zes through increased efficiency and 
eater per man production. 


That lower commodity prices would 
lease a great volume of available 
= 
. dit. 


) That the release of credit would 
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mean lower interest rates, but that this 
would not take place at once, as em- 
barrassed merchants would bid high for 
accommodations for a time. 


10. That the profits of producing, 
manufacturing and distributing indus- 
trial corporations would be adverse] 
affected through (a) lower selling prices 
and shrinking margin of profit (b) r« 
duced volume of transactions and (c 
writing down of inventories. 


11. That public utility corporations 
would be favorably affected through 
lower costs of materials and increased 
efficiency of labor 


12. That the railroad corporations, 


considered as a unit, were in a class 
by themselves because of the existence 
of a virtual guarantee of earnings based 
upon property value. 


13. That the most vital general effect 
bearing on security prices would be 
an ultimately lower range of interest 
rates which would automatically in 
crease the value of bonds, preferred 
stocks and seasoned dividend-paying 
stocks. 





14. That the Governors of the Fed- 
eral Reserve Board were working along 
scientific lines and that most of the 
criticisms of their policy were unwar- 
ranted. 


15. That a moderate degree of depres- 
sion would prove a blessing in the long 
run and that it would be followed by a 
period of business activity and pros- 
perity. 


The Progress So Far 


It will not be necessary to engage in 
extended comment on these prophecies, 
as the events of the last four months 
are well known to most readers. The 
vital task is to determine, so far as is 
possible, whether what has already oc- 

urred represents a full measure of what 
was to be expected, and, if not, how 
much further the readjustment must 
zo. Several of the contentions offered 
have already been verified. It is now 

ertain that the peak of high prices has 
been passed, that the laws of supply 
and demand did not render certain 
commodities immune, that deflation has 
esulted in a lull in general business, 
increase in the supply of laborers 

1d in the efficiency of labor, and that 

the profits of industrial corporations 
have declined. That prices of some 
commodities, such as copper, wool, silk, 
coffee, etc., have fallen as far as, or 
farther than, conditions and prospects 
is also quite clear. As to the 


effects on security prices, it is found 
that since June 7 industrial securities 
have declined materially, that railroad 
ecurities have reached the highest 
averages of the year and that public 
utility issues have either held well or 
shown some improvement. The ques- 
tions remaining for further discussion 
are (1) has the readjustment progressed 
far enough to relieve the most menac- 


ng financial and economic evils which 
existed a few months ago. (2) Does 
the readjustment warrant the expecta- 
tion of a revival in general business. (3) 
When may lower interest rates and a 
more liberal supply of money be ex- 
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pected and (4) What will be the effects 
on future security price movements. 


1—The Extent of the Readjustment 


The popular idea held by many people 
that commodity prices should return to 
the pre-war level shortly after the 
struggle ended is wholly erroneous. Pre- 
cedent 
great wars commodity prices have not 
returned to normal figures for from five 
to thirteen years after the termination 
of the struggle. The war may be end- 
ed, but the economic influences endure 
for a period. As Selden remarked after 
the civil war “Though we have peace, 
yet it will be a great while ere things 
be settled; though the wind lie, yet 
after the storm the sea will work a 
great while.” 


shows us that following all 








After the War 


The war may be ended, but the 
economic influences endure. 


As Selden remarked after the 
Civil War: 

“Though we have peace, yet it 
will be a great while ere things be 
settled; though the wind lie, yet 
after the storm the sea will work 
a great while.”—Excerpts. 








A little reflection will reveal the fact 
that too rapid deflation would be dis- 
astrous. Even the moderate degree of 
readjustment which has so far taken 
place has resulted in many business 
failures. In the months of September 
and October the number of failures and 
the aggregate of liabilities reached the 
greatest proportions since 1915. A fur- 
ther sharp and immediate decline in 
prices would invite disaster. This can 
be, and probably will be avoided. 


In order to clearly understand the 
motive power which regulates orderly 
deflation it is essential that we realize 
that credit is the salient ingredient and 
that credit is, under our new banking 
system, a controllable factor. It is, in 
fact, the only controllable factor in the 
problem. The Governors of the Federal 
Reserve Board might have followed the 
line of least resistance a few months 
ago, by providing facilities for more 
and more inflation. If they had done 
so we would still be sailing along mer- 
rily, with prices rising higher and 
higher, laborers demanding and receiv- 
ing more pay, speculation rampant and 
with a fictitious appearance of contin- 
ued prosperity. But the further this 
policy was pursued the more certain 
and severe would have been the penalty. 
As it is, we are now in a much more 
secure position 
months, in spite of surface appearances 
to the contrary. 


than at any time in 


It is highly probable that the process 
of deflation, broadly speaking, has gone 
about as far as it may be expected to 
go and as far as the banking interests 


924 


It has resulted in the 
elimination of many weak spots in the 
financial structure, has ended the un- 
rest and arrogance of labor, and has 
practically removed the danger of a 


want it to go. 


banking panic. The orgy of individual 
extravagance and speculation has also 
been checked. However, the remedial 
process has not yet been wholly com- 
pleted. Some commodities must still 
be reduced in price and there will no 
doubt be many failures in the month of 
November, but it is the writer’s opinion 
that, on the whole, we have passed 
through the worst phases of the first 
stage of readjustment. 


There is, however, one drawback in 
the situation which is holding business 
back and which may serve to further 
delay the operation of improved basic 
conditions. This influence is explained 
in the following paragraphs. 


2—When Will Business Revive? 


If it were not for the attitude of re- 
tailers and, to some extent, of farmers, 
it could be confidently asserted that 
conditions are now such as to warrant 
a revival in general business. But the 
retailers and producers are, in a great 
many cases, refusing to sell their goods 
at a loss. They insist on holding their 
stocks on hand in the hope of being able 
to dispose of them at the prices paid, or 
at the cost of production, or higher. 
There can be no decided betterment in 
the situation until these efforts are 
abandoned voluntarily or until involun- 
tary liquidation is forced by withdraw- 
al of banking credit. The evil conse- 
quences of the policy of the retailers 
and producers are as obvious as they 
are serious. Wholesale prices and the 
prices of raw materials have been 
greatly reduced. The consuming public 
knows this full well, thanks to the 
newspapers. The public resents the 
efforts of the retailer to sustain prices 
and cuts his expenditures to the irre- 
ducible minimum. Because the retail- 
er’s goods are not moving, he does not 
buy from the wholesaler, and the 
wholesaler in turn, does not buy from 
the manufacturer or producer. Mills 
and factories are closed and men are 
thrown out of work. This reduces the 
purchasing power of consumers and re- 
acts on the retailer, and so the vicious 
circle of business stagnation and unem- 
ployment is completed. But there is 
something more. The retailer and the 
farmer cannot maintain their positions, 
generally speaking, without depending 
on their bankers to finance them. They 
bid high for accommodations in the 
hope that they will be able to pull 
through. The banker will in most cases 
extend such accommodation so long as 
his own funds are not endangered or 
so long as his resources will permit. 
Thus the vast amount of credit re- 
leased by tommodity price deflation is 
re-absorbed in wholly non-productive 
employment, keeping credit stringent, 
interest rates high and preventing a 
revival in business. 





The only sensible rule the retaile; 
can adopt is to base his selling prices 
not on what he paid for his goods 
but upon the cost of replacing then 
plus, of course, his ordinary margi 
of profit. If this policy was adopted 
generally business would quickly re 
vive. The purchasing power of consun 
ers is unusually large, but the consumer 
will not pay prices which he knows t 
be exhorbitant, in order to relieve th: 
merchant of his troubles. The retailer's 
position is an untenable one. If he does 
not cut his prices, some one else will, 
and he must either suffer a still greate 
loss or fail. 


The position of the farmer is equally 
untenable. Efforts to hold back an 
essential staple from the market in or- 
der to force higher prices have been 
made many times in the past and hav 
always resulted in failure. They hay 
in fact, resulted in lower prices for the 
commodity so held than would other- 
wise have been established, as bank- 
ing conditions soon reach a stage where 
many banks simultaneously withdraw 
credit and a wave of enforced competi- 
tive selling follows. Both the retailer 
and the farmer should reflect that in 
the first stages of the era of abnormal 
prices they made very large profits and 
that the laws of compensation are uni- 
form and inexorable. The wages of 
labor, which make up the greater part 


. of all costs, always follow, and never 


precede, a price swing in either direc- 
tion. In the first stages of a period 
of rising prices, before wages begin to 
advance, the producers and distributers 
have their golden period; when prices 
are falling and wages following grudg- 
ingly or not at all, the reverse is true. 


In the circumstances related above 
the question which insistently demands 
an answer is “how long before this 
deadlock is broken?” There is no way 
to give a positive answer to this in- 
quiry, but it may be definitely stated 











How Far? 


It is highly probable that the 
process of deflation, broadly speak- 
ing, has gone about as far as it may 
be expected to go and as far as the 
banking interests want it to go. It 
is the writer’s opinion that we have 
passed through the worst phases of 
the first stage of readjustment. 
There is one drawback — the re- 
tailers’ policy.—Gibson. 








that it cannot last long. In the nature 
of things, the conditions must end very 
shortly, probably this month, almost 
certainly before the end of the year. 
Whether it ends in an orderly liquida- 
tion of retail and farm credits or in a 
business spasm depends largely upon 
the policy of bankers. There is not 
much hope of the retailer or farmer 


(Continued on page 949) 
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Speculation and Trade Cycles 


\n Investigation of the Fundamental Signs Which Precede 
or Cause Booms and Depressions 


By ROBERT L. SMITLEY 
Chapter VII. 


that the two factors which were of 


I; the previous chapter it was noted 
the greatest assistance to stock 


b. Through unsuccessful enterprises. 
c. On acount of natural causes such 
as cyclones, droughts, etc. 









A crisis is always very severe when 
the general public does not expect it 
and its severity is minimized when the 
public appreciates the fact that the 
symptoms are present. This is best 
illustrated by the education of the gen- 
eral public during the past two years to 
expect trouble from almost all the rea- 
sons for depression. Juglar, the 
French economist who has written on 
our panics, believes that panics may be 
averted and depressions minimized 
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Industrials 

American Safety Razor—Not much 
activity is noticeable in this stock 
which seems anchored around $11 a 
share. Without support of the pool it 
is inclined to take those siestas for 
which non-active stocks are noted. 
Gillette Razor seems to be doing better, 
the last earning statement shows a 
good gain in profit. 


’ 

American Woolen—Lack of orders in 
its business and lack of confidence in 
Wall Street as to the immediate future 
brought about a further decline in the 
stock. It is reported the mills would 
go on part time schedule. It cannot 
be said there is any influence in the 
offing promising to bring about an up- 
ward swing in the stock. Only the 
bears are getting any comfort and 
profit out of it. 


American Sugar—It was written in 
the price of the stock long before 
action itself was taken that the com- 
pany would cut out its extra dividend. 
Such payments are impossible when a 
drop in the price of raw sugar from 
over 25 cents a pound to 6 cents oc- 
cured in a very few months. Now 
that the news is out for the time be- 
ing there shouldn’t be the uncertainty 
over the dividend to weigh the stock 
down. That it held its price well on 
Wednesday when the passing of the 
extra was made known, shows that the 
market had well discounted what was 
to be expected under the present cir- 
cumstances. But the stock touched 1 
new low level this week. 


American Tobacco—An amusing in- 
cident is told of how a young man am- 
bitious to become a financial writer 
backed up his bearish views on this 
stock. He had seen a sign in a down- 
town retailer’s window announcing a 
reduction in price for one of the com- 
pany’s brand of cigarettes and too it 


_ to mean a general price reduction in all 


tobacco products. Yet it is with such 
stories bears often work and with a 
measure of success when conditions 
favor them. American Tobacco has 
been weak but largely because other 
stocks were also and then misery usual- 
ly loves company. Even should tobac- 
co prices come down there remains a 
considerable margin of profit to the 


company with which to pay dividends 


to stockholders. 


American International—Whetier or 
not the dividend on this stock is main- 
tained it is generally recognized its 
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continuation is hanging on a thread. 
The export and shipping business in 
which the company is largely engaged 
has declined materially and this cannot 
but impair its earning powers. Then 
it is also true that some of the invest- 











The Declines 


Te slashing of standard indus- 
trials in the declines which 
have occurred since last fall has 
cut the price of many in half, if we 
consider the “top” of the boom last 
fall as criterion. 


In a few cases, the declines have 
been more drastic. In a few cases 
the prices have been reduced to 
one-fifth their high of the fall of 
1919. 

The following table shows the 
price of a selected list of indus- 
trials one year ago, and the prices 
which ruled at the close of the 
market at midweek last. The 
changes are noteworthy, and are a 
striking example of how the read- 
justment has been discounted. 


One year Close 


ago Nov.9 
Baldwin Locomotive............. 141 102% 
0” PSS ory 138 54 
PeNS THUG . oc ccccsccce. 63% 29 
hg, Ee ... 98% £241 
Maxwell Meteors ..........6. ‘ 50% 
Chandler Motors .......... 137% 76% 
General Motors ........... bi 39 14% 
American Bosch wend ckrunee 139% 64% 
S. Rubber ..... weeessee 138% 67% 
CE CO ccccvisacnosencene Sn 12% 
GeeGrae ......60.. PES Te 46 
Mexican Petroleum ......... |... 248% 166% 
Sinclair Oil .. path mao. ... 614% 26% 
American Woolen ........ oo oo 615% 
I ec Gass aie'ssn 0.6.6 @004 914 T6%" 
American International.......... 126% 62 
International Mer. Marine....... 60% 16% 
International Mer. Marine pf.... 111 615% 
Midvale Steel ........... . 351% 
Lk errr ot 6314 
Lackawanna Steel . 99% 58% 
oo Steel “wn ; 132% 69% 
S. Steel ... ats 10914 83% 
California Petroleum . ; 51%: 21% 
Pan-American Petroleum.... 129% 75% 
American Hide & Leather 371%R 914 
American Hide & Leather pf 132% 554 
Central Leather 3 , 107 38% 
Endicott Johnson...... : 137 6154 


Fisher Body ... cor alia ae 95% 





ments that were made in other com- 
panies have not realized what was ex- 
pected of them and the general knowl- 
edge of this fact serves the bears with 
effective ammunition, especially when 
the market is weakest. It probably 
would be the more sensible course in 


such a period of uncertainty if the 


company cash resources were con- 
served rather than be paid out in div- 


idends. 


American Express—The increase in 
the dividend from 6 per cent. to 8 per 


cent. bears out the conclusions ex 
pressed in a tabloid analysis published 
by us a few weeks ago as to the com- 
pany’s prospects. Such profits as made 
possible the added compensation for 
the shareholders do not come from the 
express business but from the bank 
ing and security selling end. Ther« 
never has been a time like now when 
our bankers are making so much 
money financing the sale of foreigu 
bonds. The advantages offered in deal- 
ing in foreign exchange and in dis- 
counts are also most excellent. The 
American Express is today much more 
of an international banking house than 
the nation’s express man. 


Baldwin—Among the equipment 
stocks Baldwin is giving a good ac- 
count of itself. It has been fairly 
strong. It so happens that there is a 
powerful pool in Baldwin which has 
lost none of its confidence in the 
future bringing to the company a 
great deal of profitable equipment 
business. Since the railroads need cars 
and locomotives as much as man needs 
clothes the equipment companies can 
wait for business, for they know it 
eventually must come. 


Brooklyn Rapid Transit—Once a 
speculative favorite and a petard in 
the days when Gov. Flower was a big 
Wall Street figure, B. R. T. today pres- 
ents a lonely and forlorn picture. While 
our Burgomaster raves about munici- 
pal ownership, increased deficits 
mournfully indicate the folly of such 
preachment. Were it not for an irre 
pressible hopefulness that a way wil! 
be found out of its predicament pros 
pects for the stock could be regarded 
as almost hopeless. Its 
around 13 measures the 
that has overtaken it. 


low price 
misfortune 


Butte & Superior—Another attack o! 
lew-ites struck Butte & Superior w! 
it became known that the compan) 
closed down one of its important zinc 
mines because it was unprofitable 
mine ore at the present prices. Thx 
stock has never been a consistent pe' 
former but is inclined to bring su’ 
prises when least expected. 


Cuba Cane Sugar—With the la 
year’s annual statement before on¢ 
quick minded individual need not |! 
rake his mental faculties to arrive 
a decision why sugar stocks today 
sc weak, for the big profits of the pa 


(Continued on page 934) 
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Low vs. High Coupon Rates 


Some of the Features the Average Investor Overlooks— 
How Will These Rates Affect Your Income Tax? 


By ROBERT WHITLOCK 


dealers in securities have a clear 

idea of what type of security to 
choose or recommend, from an income 
tax stand-point, for individuals of large 
or small incomes, and any good statis- 
tician can readily calculate when it pays 
to buy preferred stocks, taxable bonds, 

ipalities or Liberties. In the case 
of notes and bonds, however, their 
calculations will be based without doubt 
on the yield to maturity in disregard of 
t oupon rate or the current interest 
on the initial investment. 


Tv majority of investors and 


So little has been said on this subject 

t few people realize its true signif- 
icance as affecting their choice of in- 
vestments. We have, therefore, con- 
sidered it worth while to review brief- 
ly the principles which are involved in 
the determination of a security’s yield 
to maturity together with its possible 
bearing on one’s income tax. 


For the sake of clarity it is best to 
define this term “yield to maturity” 
which is the interest rate usually given 
y bond circulars and daily quotation 
sheets. The yield to maturity of a bond 
r note is the amount of interest which 
the coupon rate yields on the original 
nount invested, plus or minus an 
‘mount, represented as a per cent. of 
the purchase price, which if accumu- 
ted, with interest compounded semi- 
nnually, will equal the discount or 
mium at which the bond is pur- 
chased. 

An Example 
example, a ten-year 5% $1,000 
| bought at 80 will yield about 6.3% 
the investment every year. But add 
his the second element which is 
tly dependent on the maturity 
1f the bond, and which is the an- 
mount, represented as.a per cent. 
purchase price, that would have 
set aside semi-annually with in- 
compounded so as to equal $200 
1 years, and you have a yield of 7.9 
ent. This additional rate may be 
ed roughly without special tables 
dividing the accretion in value of the 
at maturity by the number of 
rs the bond has to run, the result 
g taken as a percentage of par. 
would be 2 per cent. in the case 
ioned whereas the annuity value 
0 ten years hence is about 1.6% 

) the original cost. 


put it another way, buying a bond 
ubstantial discount is just the 
> as if one bought another bond at 
nd allowed the company or a ban‘ 
1 part of the coupon yield for i 
ent at compound interest in a 
lfund. Thus, if a company which 
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has to borrow on an 8% basis could 
float a 10-year 4% bond issue at 72.82 to 
yield 8% to maturity, it would really 
be borrowing $728.20 per thousand at 
first, plus $1828 and interest thereon 
every year thereafter until it had bor- 
rowed by maturity $271.80 in addition 
to the original amount. 


The Opposite Phase 


Since a great majority of bonds are 
selling below par actual examples are 
very easy to pick. But to show the 
opposite phase where bonds are selling 
at a decided premium, let us suppose 
an 8% bond with 10 years to run is 
selling at 110. The current yield on the 
money invested would be 7.3% but as 
the holder receives at the end of 10 
years only $100 for every $110 invested, 
a reduction must be made from this 
rate to represent the extinguishment 
of the difference in 10 years. In other 






sitates his declaring a $6,000 net tax- 
able income, making his tax $250. But 
in the tenth year his bonds mature and 
are paid with the result that he re- 
ceives $4,000 in addition to his annual 
income which, we will assume, has not 
changed. For the sake of argument we 
will also assume that the income tax 
laws have not been revised. Mr. In- 
vestor’s net income has jumped to 
$10,000 and his tax is now $510 as 
against $250 a year. 


An Extreme Example 


This sudden tax burden is not as bad 
as it seems at first glance, however, 
because it comes, for one thing, in the 
year in which the larger income has 
been received and furthermore it has 
only cost him about $60 more than if 
he had declared his income on the basis 
of the yield of his bonds to maturity. 
Furthermore, the time and trouble of 
regularly rendering his accounting on 
the accrual basis is hardly worth the 
saving. Should it happen on the other 
hand that this investor’s taxable income 
had reached $10,000 within ten years or 
happened to be unusually large within 
the tenth year, the sudden change due 
to maturity of the bonds would increase 
the cost to him by $100 or more. 

















Important to Average Investors 


NASMUCH as Income Taxes are a topic of moment, upon which there 


exists some difference of opinion, it is important that investors should 


be informed as to the proper type of security to select. The matter is 


one which is the concern of investors of small as well as those of large 
means. We asked Mr. Whitlock to discuss this subject for the benefit 
of our readers. We believe this is the first time the subject has been 


brought to the attention of investors in any medium. 


THE EDITOR. 








words, the ten year annuity value of 
$10, which would be about 0.7% of the 
money invested in this case, must be 
deducted from the current yield of 
the bond, thus reducing the true yield 
to maturity to 6.60%. 


This is all perfectly obvious, of course, 
but what has not been given general 
consideration is how it affects the in- 
vestor who submits an accurate and 
honest income tax return. 


What Happens! 

The average man undoubtedly pre- 
pares his tax statment on the basis of 
actual income and profits received dur- 
ing the calender year and not on the 
basis of accruals, and he knows little 
ir nothing about the theory of accre- 
on in bond values in relations to their 
purchase price. 

What happens! Mr. Investor buys 
20 ten-year 5% bonds at 80 on which 
he receives an annual return of $1,000 
which, with his other income, neces- 


For the sake of an extreme example, 
suppose a widow invests practically all 
of her estate in 80 4% bonds with 30 
years to run bought at 70, on which 
the yield to maturity would be about 
62%. Her taxable income happens to 
be only $4,000 annually, but when her 
bonds mature she receives $24,000 back 
income which makes her receipts $28,- 
000 for that year. Assuming no change 
in the income tax laws, she has to pay 

surtax of $1,550 which represents an 
ibsolute loss over what she would have 
paid in taxes on a yield to maturity 
basis. On the other hand, if this $56,000 
were all invested in bonds bought at 
par yielding even 7%, no surtax would 
have to be paid and the holder would 
not be penalized at maturity, although 
she would not have saved money 
hrough this enforced reinvestment of 

part of the bond yield. 

All this may be more or less academic, 
but it serves to emphasize a funda- 

tal difference between buying bonds 
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or notes at a disccunt, at par, or at a 
premium. It is mere ‘han likely that 
many people negleci to declare any 
profit on bonds held to maturity, but 
certainly they could hardly fail to do it 
if they sold out before that time, and 
this element would always be in the 
price obtained. 


The Best Buy 


Outside of corporations and large es- 
tates which keep complete books of ac- 
count, it is seldom that a person goes 
to the bother of making his return 
regularly on an accurate basis and, for 
this reason, it would pay for investors 
to stop and consider whether they 
would rather have a high or low coupon 
yield bond. Later, when interest rates 
return to normal, it will be the further 
question of whether they want a bond 
selling at a premium or at a discount. 


The individual income tax law is 
probably here to stay and until the 
country has entirely liquidated its war 
debt there is small reason to look for 
a material reduction in rates except 
with respect, perhaps, to the levy on 
larger incomes. 


For the man who looks for a decided 
change in or the possible elimination 
of the surtax, or who desires to com- 
pound part of his income, a low cur- 
rent yield bond selling at a discount 
is the best buy. But to one who has a 
more or less fixed income or who an- 
ticipates steady increases in earning 
power, ali other things being equal, the 
high yield bond is better suited, espe- 
cially if it is selling at a premium 
which will show a loss at maturity. 


OFFER ON PANHANDLE 
STOCK IS EXTENDED 


The Pennsylvania Railroad Company 
has announced that the offer to pur- 
chase remaining outstanding stock of 
the P. C. C. & St. L. Railroad has been 
extended to December 31. 


Stockholders desiring to take advan- 
tage of the reopened offer are re- 
quested to deposit their stock, assigned 
in blank, with the treasurer of the 
Pennsylvania Railroad Company, Phila- 
delphia, or the assistant treasurer at 
the company’s office, 85 Cedar street, 
New York. Proper adjustment of the 
dividends on the stock and the accrued 
interest due on the bonds will be made 
with stockholders depositing their 
stock after December 1 and before De- 
cember 31. 


Samuel Rea, president of the Penn- 
sylvania, in connection with the offer, 
made the following statement: 


“Our average annual expenditure for 
capital purposes before the war was 
$50,000,000. We expect to keep up our 
maintenance but won’t undertake any 
new construction work or initiate any 
betterment until we know what our 
earnings will be under the new -rates 
and wages, and we cannot map out any 
budget before we reach a settlement 
with the Government. 


“Labor efficiency has increased no- 
ticeably the last few months, assisting 
us materially in operation. Our traffic 
appears to be keeping up normally. It 
takes some time for a traffic slump to 
hit us, as we receive business from so 











Make $1,000 Pay $5,000 Debts 


O keep business moving it 1s 
necessary to keep money mov 
ing. Those are words of eco 
nomic wisdom which appeared in a 
recent advertisement in The Brown 
County World, a weekly newspaper 
published in Hiawatha, Kansas. Th« 
advertiser is the Morrill & Janes Banx, 
established by the late Governor Mor 
rill of Kansas. 


Keep Money Moving 


The bank is opposed to the holding 
of grain or the holding of stocks of 
merchandise. “Keep the crops and 
money moving!” is its advice. 


“One thousand dollars in the shap: 
of a loan at the bank and allowed to 
remain there is not the maximum value 
in furthering genuine prosperity,” says 
the advertisement, “and in carrying 
this great agricultural district through 
the present era of price readjustment. 


“But when $1,000 is promptly used 
in the payment of obligations so that 
the money can find its way back into 
the channels where it can be reloaned 
the cycle which it travels will enable 
it to clear $5,000 or more of debts in- 
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stead of the $1,000 which a dormant 
loan can meet.” 


The writer of this advertisement is 
a rural economist who could carry a 
vital message to the big banks of the 
East and to the farmers and merchants 
who are short-sighted enough to think 
that withholding their goods, and 
working against the liquidity of credit 
is bettering their position. 


There is merit also in another part 
of the advertisement which, in princi 
ple, can be taken to heart by investor: 
who, because of the pains of the defla- 
tion period, are allowing opportunities 
to drift out of their reach. 


“To keep business moving it is neces- 
sary to keep money moving,” the ad- 
vertisement goes on to state, “and it 
must be remembered that in the broad- 
est sense ‘money’ may be tied up in 
farm crops and thereby be of little use 
to the owner. 


“There never has been a time when 
it has been more important than now 
for everybody to liquidate all obliga- 
tions possible, convert produce into 
cash and keep money circulating.” 





many feeders. The Ohio automobile 
district traffic is off 80 per cent., but we 
use our cars elsewhere advantageous], 


“We have made the proposition fo; 
leasing the Panhandle road as a part of 
our plan for unifying the system. We 
have bought $60,000,000 worth of equip- 
ment the last two or three years and 
we received $100,000,00 compensation 
fer the use of our lines by the Gov: 
ment, which maintained the property 
fairly well.” 

-——Oo— 
CHICAGO GREAT WESTERN. 

Every so often there is a spirited 
action in the securities of Chicag: 
Great Western and those watching jn- 
quire for the reason. While the earn- 
ings may show some promise, those 
who are willing to look at the thing 
dispassionately, cannot but see that, 
no matter how much better the pos) 
tion of railroad stocks in general may 
be, Chicago Great Western has con- 
siderable to overcome by reason 
the handicap of a very heavy amoun 
of stock capitalization in comparison 
with bonded debt. While the bonds 
may be reckoned as fairly desirable, 
the stocks do not seem to be as wel! 
favored. The road would be a very 
good object for the satisfaction 
some other company’s desire 
feeder. In fact the action of the stocks 
would seem to indicate that som 
company is after control. 

——o-— 


Channing Rudd 

Channing Rudd, who died suddenly 
last week while on his way home from 
his office, was a familiar personage in 
financial circles. He belonged to a 
group of intellectuals, who had an idea 
that finance could be made more inter- 
esting to the masses of the peopl: 
Rudd very often carried his ideas int 
action, but his greatest opportunit) 
came with the war when he had the 
chance to prove investors could be in 
duced to buy securities if allowed 
pay for them on the installment plan 
This scheme was carried out by th 
Liberty Loan Committee and Rudd 
placed in charge of it. The plan worked 
out very successfully; more tha: 
eral million Americans availed the: 
selves of the chance to buy Liberty 
bonds and pay for them in installments 
and it can be said that but a small | 
cent. failed to carry out their contracts 
Mr. Rudd at the time of his death was 
connected with the Federal Res: 
Bank. He was at one time man 
for The Wall Street Journal and 
also connected with Alexander Bri 
& Co., of Baltimore. 

— 0— 
LIBERTY BOND INTEREST 

The Government disbursed, Nov: 
ber 15, about $70,000,000 in interest 
on Liberty Bonds, on second 4 
second convertible 4%4s. This s! 
provide a new fund for reinvest! 
in present bond bargains. 
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Anaconda-—Its Financial Status 





Some Interesting Facts and Figures Concerning the Big 


Company's Handling of Surplus and Loans 


HAT became of the $25,000,000 
W borrowed at 6% by the Ana- 

conda Copper Mining Company 
in February, 1919, is a pertinent query 
n view of the further recent borrow- 
ing of another $25,000,000 last month at 
7%, and the further possibility of one 
or two more $25,000,000 borrowings 
within the next few years to finance 
South American and other develop- 
ments, and to refund current loans. 


Out of $50,000,000 borrowed in 1919- 
1920, plus profits of two years, approx- 
imately $20,000,000 was used in paying 
dividends; about $24,000,000 was used 
in South American and other new 
development propositions (which can- 
not possibly earn any substantial in- 
comes for years to come, and must in- 
stead involve still further huge ex- 
pense); about $6,750,000 represents a 
“dead loss” in bankers’ and underwrit- 


By CARPEL L. BREGER 











What Anaconda Has 

About $28,000,000 a year to meet 
dividends, expansion and bond 
charges must come out of earn- 
ings and borrowings. 

Earnings 1919-20 only one-third 
that sum. 

Normal earnings, 1916-17-18, ex- 
ceed that sum. 

October, 1920, loan of $25,000,000 
(and perhaps another such fu- 
ture loan) should tide the com- 
pany over until normalcy re- 
sumes, says the author. 








power has been created, such earning 
power is a matter of the more or less 
remote future—several years at least. 
And, too, during those several years 
yet to come, before the South American 





Table | 


How Anaconda Disposed of Profits in 1919 
and of Proceeds of First $25,000,000 Loan 


New investments in companies “not entirely owned,” i. e., chiefly South 


pS Pe a err i ree ee eer 


In companies entirely owned, new lands, and works, and improvements, 


chiefly Montana .......... secevccecese 
Added to supplies, merchandise, etc..... 


Cut down floating debt for wages, taxes and accrued interest, accounts 


CU, GUE 6 sss pass esteneecncesesa 
Increase in cash and receivables ........ 
PEE MEINE, Shc dcccdeeasdiwscinse snes 
Interest accrued, and paid............... 


4,776,566 
4,540,838 
10,490,625 
1,276,140 


Fetal Gismceed GE TTD. oan visin nse occdaindccncissnccsdsesiccscswseseecees $33,634,256 





ers’ commissions and interest to Dec. 
31, 1920. Approximately the total “pref- 
its’ of two years have been used in a 
comparatively small cutting down of 
floating debt, a small increase in cash 
position, and in carrying unsold metal 
at cost (which cost exceeds present 
momentary market value by over 2c. a 
pound). 

The figures in Tables No. 1 and No. 
will be of interest as to what be- 


ame of the $25,000,000 borrowed in 
919, plus the profits of 1919, as de- 


> 


juced from the company’s own annual 
eport for 1919. 


It is gloomy, at first glance—quite 
loomy, to say the least—to reflect that 
ut of $50,000,000 borrowed in two years, 
ind entailing heavy interest and re- 
lemption charges, not a dollar of new 
rofit-earning power has been created, 
roadly speaking. If any new earning 
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copper ventures, and the Idaho phos- 
phate, and other new ventures can pos 
sibly be set up on their feet, huge fur- 
ther expenditures are necessary, with 
further huge interest and fixed charges. 


However, do not let this gloomy side 
»9f the picture impel you to rush into 
the market and get rid of your Ana- 
conda stock. As readers of “The Finan 
cial World” of five years past have real- 


ized, I have always made an honest and 


candid review of both sides of every 
copper proposition I have ever dis- 
cussed. Frequently, as now, I have 
given the gloomy side first. I have 
never subscribed to that form of well- 
known literature of Wal Street 
which habitually gives only the bright 
side of the picture—prints only good 
news—lists only assets,*not liabilities; 
and in short, aims to stampede the 
sucker, if you will pardon my using 
English which is less elegant than ex- 
pressive. 


Not so gloomy, though, is the whole 
picture, if you see both sides. The cop- 
pers have been selling at bottom, or near 
bottom, for three months; the worst is 
‘out” as regards the copper trade, the 
copper companies in general, and the stock 
market in the coppers. I have shown in 
my last article, “When Will the Coppers 
that they are due for a 
considerable rise, and a long-sustained 
rise, that will begin comparatively soon. 
I will not go over this ground again, here. 
Suffice it, though, that in this rise, Ana- 
the leaders of the coppers, 
should move up very appreciably in the 
Anaconda should 
move up under those circumstances, re- 
intrinsic conditions underlying 
the company and its finances—even if 


Come Back?”, 


conda as ons 
coming coppers-revival. 


vardiess of 


those conditions were really bad. 


Is the huge new financial obligation 


in South America really so bad, though? 


Let us see. 


\bout $60,000,000 was spent by Ana- 
conda in six years, 1913-18 inclusive, on 
new properties and improvements and in- 
vestments in the United States, exclusive 
of Chile—or $10,000,000 a year. “It ap- 
pears improbable that more than $5,000,000 
a year will be spent on new properties 
and investments in the United States in 
the next few years,” I wrote nearly two 
Sure enough, only $1,808,952 
was so invested in 1919, but slightly if any 
more in 1920. Even if this new invest- 

ent in the United States were doubled 
to $3,500,000 a year, and even if another 


Cars avo 








Table II 
Source of Funds Disposed of as in Table No. 1 
Profits reported by the company for 1919 before deducting deprecia- 
tion ($2,928,237) and before deducting interest..........cccecccceeeees $9,308,024 


Reduced metal inventory through sales in 1919 of metal of former years 
Balance, being proceeds computed from a 


840,109 


bove figures of the company, 


and indicating net proceeds of the $25,000,000 loan..................-. 23,486,123 


Total profits and loan receipts........ 


Kite hale dn beds eden ieelae $33,634,256 
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$25,000,000 were borrowed for South 
American and working capital, involving 
$6,500,000 a year interest and sinking fund 
on $78,000,000 total bonded debt, the total 
yearly charges would not exceed the $10,- 
000,000 average yearly cash outlay for 
expansion in the six years 1913-18 on 
“outside” investments in the Unitea 
States alone. 


Neither are the $50,000,000 of borrow- 
ings in 1919 and in 1920 “new” borrow- 
ings. The company has always been 
financially weak heretofore. Every an- 
nual report since 1912 up to 1919 has 
shown the company owing more money 
than it had available cash and receiv- 
ables. It has always been a heavy 
borrower at the banks. Here, for in- 
stance, is what the books show: 


Cashand Debts, exclus. 


Jan. 1 ‘receivables of bonds 
a vewtaeed $35,242,891 $32,990,041 
rns 30,702,053 38,932,232 
aE 27,109,819 36,065,119 
ae 32,065,854 37,777,210 
Pee 19,832,368 25,270,583 
ae 3,443,719 17,157,239 
ee cnnaaas 4,860,922 9,225,503 
eS 8,813,969 8,070,179 


“New Debts” 

The “new” debts are therefore in part 
the conversion of temporary bank loans 
into more permanent bond obligations, 
and to this extent, do not add directly 
to interest charges on such loans. Fur- 
ther, they strengthen the cash position 
as partly shown above. In 1919, the 
$25,000,000 loan left cash and receivables 
higher by $4,540,838 at the end of the 
year than the beginning, and debts for 
wages, taxes and accounts and interest 
payable lower by $4,776,556. The above 
figures show that for the first time 
since the end of 1912 the company finds 
itself with more cash and receivables 
than current debts. The debts as above 
reported include the dividend payable 
the following February. 


The Summary 
A brief and very crude summary of 
Anaconda’s financial requirements dur- 
ing the next two or three years would 
epitomize about as follows: 


New expenditures in South 
America and in the United 
SeeRGs DONOR oc cks cwncace’ $12,000,000 
Dividends, $4 a share a year.. 9,325,000 
Interest on $25,000,000 of 6% 
OE a eee 1,500,000 


Interest on 7% loan of 1920. 1,750,000 
Sinking fund on above two 

Ee 2s Jee aaa aawaned 1,000,000 
Interest and sinking-fund on 

Butte-Anaconda and Pacific 

Rv. bonds ($3,000,000)...... 180,000 
Interest and sinking fund on 

probable further loan of 

DIE, 235006550 eeeuannan 2,250,000 


Total yearly charges to meet $28,005,000 


A probable outlay of $28,000,000 a year 
seems staggering, at first sight, against 
reported profits of only $9,308,023 for 
1919, and perhaps still less for 1920, and 
probably no substantial increase in the 
first quarter or first half in 1921. 


It is not unreasonable, however, to ex- 
pect full production in the copper trade to 


(Concluded on page 939) 
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Some Snapshots of Rail Stocks 


Pithy Observations and Conclusions, More Statistical Than 
Otherwise—Brief Analysis for the Busy Reader 


By ANDREW J. SAUNDERS 


teen representative railroads show- 

ed an increase in gross earnings 
over the same week last year of 30.02%. 
In other words, despite the falling off 
in business, and the more or less wait- 
ing attitude of the entire nation, these 
representative railroads were able to 
increase their volume of traffic by bet- 
ter than thirty per cent. over the same 
month last year, at which time none 
of the present conditions obtained. 


I: the first week in October, thir- 


This fact, notwithstanding the ragged 
market for all stocks which charac- 
terized last week, is interesting when 
one pauses to think that the next “bull 
market” will be a “rail market.” 


Before offering a few “Snapshots” 
of worth while rail stocks, it seems per- 
tinent to specify actual performance 
of at least two railroads. Take Colo- 
rado & Southern and St. Louis South- 
western. 


In the first instance, the third week 
in October showed a net of $721,640 as 
compared with $656,996 in the third 
week of September immediately pre- 
ceding. 


In the second instance, the second 
week in October showed net as $689,- 
027, as compared with $642,560 for the 
second week in September. 


So much for earnings. Now for the 
pithy analyses. The writer’s selections 
of stocks upon which to comment is 
not guided by the market so much as 
by his wish to choose those which offer 
both speculative as well as investment 
opportunity when market conditions 
are generally favorable to an active 
and advancing movement. 


ROCK This railroad was reor- 
ISLAND ganized in 1917, and came 

into being in its present new 
form in June of that year. During 
the receivership, which extended from 
1915, millions of new capital was 
plowed back into the property, as well 
as earnings. The road issued from re- 
ceivership in remarkable condition. 
The road serves 14 rich states, the 
home of a great number of large in- 
dustries, rich in agriculture, oil and 
mineral. The gross earnings for the 
first six months amounted to better 
than 67 millions of dollars, which was 
26% better than the similar period of 
the previous year. The gains were 
rapid. Now that the new freight rates 
are in effect, the road should show a 
marked improvement in net. The new 
rates should enable the road to earn 
its dividend requirements for both 
preferred stocks, and a_ substantial 
surplus for distribution among stock- 
holders. The common in 1916 earned 


$10.84 a share. The preferred | 
which pays 6%, is entitled to invest- 
ment rating and has splendid poss} 
bilities for price appreciation. |; 
moved between a high of 75 and a low 
of 353% in the period between 1914 an: 
October 1, this year. At present it is 
selling at a price to yield about 9%. 


CHESAPEAKE One of the mos: 
& OHIO promising of the so- 

called “coaler” roads 
is Chesapeake & Ohio. Its earning 
power is such as to put the stock in 2 
class among the investment issue: 
which are selling out of line with their 
potentialities. The earnings of the 
road in September this year were 40° 
over those of the corresponding month 
last year. The net was only 75 cents 
under the requirement for the entir: 
year’s dividend. It is easily under- 
stood, therefore, why so many antici- 
pate an early increase in the current 
dividend rate. The Interstate Com- 
merce Commission’s valuation as of 
December 31, 1918, was equal to $132 a 
share for the capital stock after de- 
duction of funded debt. In 1917 the 
road earned $11.25 a share for the stock 
and paid 4%. High from 1914 to Octo- 
ber is 71 and low 35%. 


NEW YORK In July last New York 
CENTRAL Central showed a def 

icit from operations of 
2,510,000. In the first nine months of 
this year there was a net of $4,747,000 
jut in September, when the new 
freight rates had come into effect, the 
road showed a net from operations of 
$4,745,000. Thus, in the one month, the 
first of the new rates, the road was 
able to earn within a few thousand 
dollars of the net for the nine month 
period. In 1916 the road earned $18.2' 
a share and paid $5. The company is 
able, through the efficiency of its man 
agement, to handle a smaller gros: 
tonnage with a better net result thar 
the Pennsylvania. Its dividend policy 
has been consistent, and the prospect 
for the company in the next few years 
is very bright. In the period between 
October this year and 1914, the stock 
commanded a high of 114%4, and went 
as low as 62%. 


ST. PAUL There is nothing funda 
SYSTEM mentally wrong with the 
St. Paul System, althoug! 
some are disposed to look upon it wit! 
disfavor because the preferred divi 
dend has not been paid for the past 
two years. The preferred stock 
ron-cumulative, but that does not mean 


(Concluded on page 939) 
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The Foreign Field 


Reviewed by EDSON READE 




















The World and Trade 


During the past three months, there 
s been a heavy liquidation of shipping 
res on the New York market. The 
rench and the British are said to have 
been cutting rates. The world is after 
ternational carrying trade. 


The meaning is obvious, as is very 
roperly remarked in a New York daily 
newspaper. Great Britain is determined 
to maintain her prestige on the seas. 
But there is another not so obvious 
ctor. That is, Germany. 


[The writer recently talked to an 
American business man who for four- 
teen months had been circling the 
globe. He is authority for the state- 
ment that, while the British merchant 
marine flag is everywhere, Germany is 

it sleeping. 


An amazing proportion of the ton- 
nage carried from Australia and South 
Africa to foreign ports is carried in 
German owned, manned and operated 
vessels, this man asserts. 


Some Perturbation 


Some financial writers are expressing 
concern and perturbation because of a 
rofessed fear that foreign made prod- 

ts may find their way into this mar- 
et to the disadvantage of American 
producers and manufacturers. 


There are certain sound economic ar- 
guments, or laws, which may be re- 
rred to in this connection. There is 
law that it pays best to make and 
w things where they can best be 
le and grown. That always has and 
lways will be the case. 
Today, England is shipping goods to 
rmany, and is taking goods made 
Germany in exchange. England is 
afraid that the cheaper made Ger- 
in goods are going to put her out of 
siness. She does realize, however, 
t even though Germany again may 
yme a commercial rival, she will be 
llstone if she goes the other way. 


writer may seem to be wandering 

field, but the object is to cause 
lers to give this subject a little 
r inspection than just a casual sur- 
of daily quotations for exchanges or 
eign securities. 


is desired to impress upon readers 
this department that the world does 
\we our cauntry special considera- 
n in the way of immunity from the 
regard of economic law. Europe 
s owe us billions and it is a matter 
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of special interest for us to do what we 
can to help Europe pay. 

Europe is exhibiting sure signs of 
economic recovery. That means steady 
improvement in earning power. We 
must take Europe’s goods if we wish to 
collect our debts, or if we wish to sell 
our goods. We will be helping Ameri- 
can industry if we purchase Europe’s 
securities and thus enable our debtors 
to produce that with which to pay in- 
terest. 


——_o——_ 


Foreign Bonds 

There are several good foreign gov- 
ernment obligations. The table which 
appears with this review contains what 
are considered very attractive offerings. 

But it will not do any harm to de- 
vote some time and space to a brief 
study of a few other foreign obligations 
of merit. Among the short term issues 
which for various reasons seems attrac- 





tractive by reason of the fact that they 
are payable in United States gold coin 
and not at current exchange rates. At 
recent quotations, the bonds show a 
yield of about 7.70%. 


Another long term issue of merit is 
the twenty-five year 8% sinking fund 
issue of the City of Christiania, Nor- 
way. Prior to the war, Christiania bor- 
rowed abroad at 4 or 44%. Commenc- 
ing in January next, the city provides 
a sinking fund in quarterly installments 
of $220,000 up to October 1930, and an 
annual sinking fund of $215,000 until the 
maturity of the bonds. Prior to Aug- 
ust 1, 1925, the fund is to be applied to 
the purchase of the bonds in the open 
market at not more than 110 and inter- 
est. After that sinking fund is to be 
applied to withdrawal of bonds by lot 
at 110 and 10714. The recent purchase 
price affords a yield of approximately 
8 per cent. 











Foreign Bond Suggestions 





Rate of Value 

Bonds Interest Cost at Market at Par 

United Kingdom War Bonds........ 5% $330 per £100 bond $486.50 
United Kingdom Victory Bonds....... 4% 257 per £100 bond 486.50 
Rep. of France National Loan.......... 5% 51 per 1,000 francs 193.00 
Fifth Italian Con. War Loan....... 2 OM 25 per 1,000 lire 193.00 
3elgian Nat. Restor. Loan............ 5% 58 per 1,000 francs 193.00 
New French Loan of 1920... 5% 59 per 1,000 francs 289.00 





NOTE.—The United Kingdom Victory Bonds are retireable by lot over a 


period of sixty years, beginning September 1, 1920. ; 

NOTE.—New French Loan retireable within sixty years by semi-annuial 
drawings. Next drawing March 16, 1921. The bonds drawn are paid off at the 
rate of 150% (1,500 francs for each 1,000-franc bond). 


~ 





tive at the moment, are the Government 
of Canada 10-year 5%s, which mature in 


1929. 


These bonds have a special appeal 
because of the fact that they are ‘pay- 
able, both principal and interest, in 
United States Gold and not at prevail- 
ing exchange quotations. The bonds 
are a direct obligation of the Domin- 
ion, and, because of the strong and im- 
proving financial position of the Can- 
adian people, are looked upon as a 
sound investment with good speculative 
possibilities. The bonds at present quo- 
tation show a yield of better than 7.50% 


A long term obligation worthy of 
note is the Government of Switzerland 
20-year 8% issue maturing in 1940. A 
sinking fund provides $1,000,000 per an- 
num for the purpose of retiring the 
bonds at or below 105. The issue is 
$25,000,000. These bonds also are at- 





Why Foreign Bonds? 
Why foreign Government Bonds? 
That question is given prominence in 
this week’s survey to serve as a text 
for a brief discussion of certain import- 
ant phases which should be clarified. 

Ordinarily the income basis upon 
which the obligations of a foreign gov- 
ernment are currently quoted is an in- 
dication of the market opinion of the 
credit of the governments responsible 
for the issues 

But suc 

Ordinarily, the government whose 
yay and whose responsibility 


1 


h is not the case today. 





ability to 1 
are most highly valued can borrow at 
lower rates of interest than others 
whose credit rating is more open to 
question. 

But, because of the unusual condi- 
tions of the present, these almost 
(Concluded on page 9A} 
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THE OPPOSING VIEW 


= Saunterer’s contribution in this issue is representative of a 
view of the railroad situation and outlook which is held by a 


section of the financial district. 


It is not an optimistic view. In 


many respects it is an opinion with which “The Financial World” 
does not coincide. However, it has been the editorial policy to 
present opinions in these columns without bias, so that our readers 
may have both sides of the story. We therefore publish this article 
as a contribution to what is one of the most interesting discussions 
at present engaging the attention of the Street, and those inter- 
ested in the status of the railroads and the general outlook. 


HE September earnings figures 
of the railroads all too effect- 
ually confirm my forecast that 
they would be disappointing. As a 
matter of fact, the net earnings for the 
month fell short by fully $30,000,000 of 
what the roads were entitled to to pro- 
duce 6 per cent. on the Interstate Com- 
merce Commission’s valuations. It 
seems curious that Wall Street did 
not look ahead and see that Septem- 
ber’s earnings would be poor, because 
the Street has had before it daily for 
many weeks the reports of declining 
business everywhere and this was 
bound to affect the earnings, in spite 
of the increase in rates. 


But Wall Street didn’t want to hear 
anything bad about the railroads, be- 
cause it was engaged in advancing rail- 
road stocks and trying to get up a bull 
market in the rails. Wall Street has a 
habit of looking the other way when 
anything disagreeable happens which 
it doesn’t want to appear, so the Sep- 
tember figures were conveniently ig- 
nored and Wall Street talked about 
railroad “melons” just it is used to in 
last year’s bull market when the big 
bull card was the industrial list. 


A few bankers who are identified 
with several of the big trunk line sys- 
tems were so eager to explain away 
doubts about the September figures 
that they had their statisticians write 
elaborate explanations on the disap- 
pointing showing and predicting that 
October would show a much more 
promising state of affairs since in that 
month the roads received the full 
benefit of the increases, which was not 
true of the entire month of September. 

* * * 

I would like to be as optimistic about 
the October railroad returns, but I can- 
not see it the way the bankers and 
statisticians view it. There was a con- 
tinuation of the industrial slump in Oc- 
tober and it was much more intensi- 
fied than in September. Therefore, 
while the railroads will obtain the full 
benefit of the rate increase for the en- 


932 


—The Editor. 


tire month, it will be on a smaller vol- 
ume of business and the net result will 
be little if any better than for Sep- 
tember. In the latter month the net 
showing was distinctly bad. The St. 
Paul did not come within 48 per cent. 
of meeting the interest on its bonds 
and floating debt. Such a situation is 
serious. It will not remedy the situa- 
tion to apply to the Interstate Com- 
merce Commission for another increase 
because such an advance would merely 
accentuate the trouble and cause a 
further decline in shipments. It is an 


axiom in the railroad world that you 


can’t increase revenues in a period of 
depression by increasing rates. 


sss 


Real relief will come to the railroads 
by a decline in the cost of the thousand 
and one things they require, like 
copper, coal, timber, iron and steel 
equipment, cars and engines and the 
like. The decline in iron and steel in 
the single month of October has been 
sufficient to make a saving of $850,000 
on one division alone of the Pennsyl- 
vania Railroad. The declining traffic 
has also enabled the companies to lay 
off a large number of men. In this way 
and by economies and better service 
from the employes whose services are 
retained, fhe carriers will be able to 
get back to normal—in time. It is go- 
ing to be a long and hard pull, especial- 
ly for some of the low priced rails and 
the southern lines. But even the big 
carriers like N. Y. Central and Penn- 
sylvania will be pinched severely. 


’- * * 


On Dec. 1 next will occur the quar- 
terly drawing by the French Govern- 
ment Treasury to determine who are 
the lucky holders of bonds that will 
get the big bond prizes. Quite a num- 
ber of these bonds were sold in this 
country out of the entire loan of four 
billion francs. The bonds are in 500f. 
denominations and each of these has a 
chance to draw one of four prizes of 
1,000.000 francs, four with a bonus of 
500,000 francs, twenty bonds will draw 


100,000 francs each and the bonus . 
forty of the bonds with the lucky nu; 
bers. It is possible, therefore, that ; 
some one of the holders in the Unit, 
States will fall the highest prize, o; 
least some of the smaller ones. At 
time the buying of these French bond 
with the lottery feature obtained quit: 
a vogue among those who liked to 
speculate, and purchases were heavy. 
but a decision by our Attorney G 
eral that a similar bond-premiun 
scheme covering an issue of City 
Paris bonds was against our postal 
laws, checked the speculation in th: 
French Government lottery bonds, al- 
though it is said it is not illegal to in 
vest in them here. 

* * * 


Acute disappointment has developed 
outside of Wall Street that a bull mar- 
ket failed to develop after the land- 
slide victory for the Republican ticket 
It was no great surprise to professional 
Wall Street, however, as it has been 
the observation of professionals for 
many weeks that every bit of good 
news that has developed has been the 
signal for heavy selling of stocks. As 
a matter of fact I heard the day be- 
fore election that three big bear pools 
had been formed to attack the steel 
and oil shares in the event that Hard- 
ing was elected. The sharp declines 
that have since taken place denote that 
the pools referred to have been busy 


—o- — 
DECLINE IN STEEL ORDERS 
The monthly report of unfilled orders 


of the United States Steel Corporation 
on October 31 shows a total tonnage 
of that class of 9,836,852, a drop of 537,- 
952 from the 10,374,804 tons reported at 
the end of September, which is in con- 
trast to 2 decline of a little more than 
430,000 tons in September from the 
August figures. 


The following table gives the monthly 
unfilled tonnage reported since Jan- 
uary, 1918: 


1920. 1919. 1918 
January .... 9,285,441 6,684,268 9,447,853 
February .. 9,502,081 6,010.787 9,288,453 
March ..... 9,892,075 5,430,572 9,056,404 
Mee 2... ws 10,359,747 4,800,685 8,741,882 
re 10,940,466 4,282,310 8,377,623 
, eee 10,978,817 4,892,855 8,918,866 
aa 11,118,468 5,578,661 8,883,801 
August ....10,805,038 6,109,103 8,759,042 


September. . 10,374,804 6,284,638 8,297,905 
October ... 9,836,852 6,472,668 8,353,293 
November... ........ 7,128,330 8,124,663 
DOCOMBEF 2. 6 occscs:s 8,265,366 7,379,152 

Control of the market for steel prod- 
ucts is rapidly passing from seller 
buyer, if it has not already done s0, 
according to weekly trade reviews 
Only a limited amount of business | 
being offered and the trend of cond 
tions is characterized as steadily dow®- 
ward. Buyers are in no haste to c! 
for their needs, more especially 
cases of large tonnages. That cond! 
tion adds to the unsettlement of the 
market, which is almost entirely dom! 
nated by the price factor, 
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market during the week was one 

to inspire confidence and assur- 
an in the future. While the stock 
market, especially in industrial issues, 
and the bond market to a lesser degree, 
were extremely reactionary, discount- 
ing lower prices and reduced produc- 
tion indicating an end of war-time in- 
flation and false prosperity, the demand 
municipal obligations was marked 
and quotations ruled as firm as at any 
time within recent months. 


To: action of the municipal bond 


The most important issues of the 
week comprised one for $6,000,000 by 
the City of Berne, Switzerland, which 
was over-subscribed almost as soon as 
the books were opened; a soldier’s 
bonus issue by the State of Maine 
amounting to $3,000,000 and $1,000,000 
School District bonds by the City of 
Toledo. 

Foreign Municipals 

Surprise is sometimes expressed over 
the apparent willingness of foreign 
municipalities to offer such high-grade 
securities as their own obligations in 
our markets at what is termed exces- 
sive interest rates. A well secured 
municipal bond which yields better than 
8% is naturally attractive to investors, 
even if it is not exempt from the In- 
come Taxes, and is eagerly bought, 
particularly by the individual who is 
not subject to large annual tax pay- 
ments through having big incomes. 


Occasionally an investor expresses 
himself as feeling like a profiteer for 
accepting such a high yield on this 
type of bond or else questions its 
soundness, linking it with some of the 
promises held out by the promoters of 
get-rich-quick schemes. No hesitency 
or fear should be felt on these grounds, 
however, since the seller feels that as 
much of a bargain is being made as 

es the buyer. A degree of hardship 

experienced by the borrower at first, 
it this is more than made up for 
fore the maturity of the loan. 


The majority of such bond offering 
run for a period of from ten to twenty- 
five years and the issuing city is simply 

peculating in foreign exchange, an- 
ticipating that the rates on its country 

ll have returned to parity, or nearly 

), by the time the loan matures. In 
he case of a French municipality, as an 

ample, this is marked. At the pres- 
ent rate of exchange on France a mil- 

n dollar loan in the United States 

uld net approximately 17,000,000 
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francs, if the exchange rates have re- 
turned to parity when this obligation 
falls due, say, in twenty years, only 
about 5,000,000 francs would be neces- 
sary to liquidate it. Thus if there is a 
possibility of the principal being cut 
down 70% it can readily be understood 
why there is no objectin to paying twice 
the usual interest rate. The American 
investor loses nothing, receiving the 
same number of dollars as he lent, and 
receives an unusual return on his funds, 
for this type of security, besides. 


Income Tax Features 


Much attention has been called to 
the feature of exemption from income 
taxes which municipal bonds possess. 
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Suggestions 

Long Term 
Yield 
Issue %o 
City of Philadelphia 5s, 1950*...... 4.70 
City of Newark 514s, 1950*........ 4.80 
Cleveland Heights 6s, 1933-45...... 5.50 
State of Massachusetts 3s, 1939*... 4.90 
State of New York 4s, 1961*...... 4.25 

Short Term 
City of Indianapolis 4s, 1927*..... 5.10 
City of Boston 4s, 1925*.......... 5.25 
City of Milwaukee 4s, 1927-29*.... 5.15 
City of Fall River 4s, 1927*........ 5.30 
City of Casiton 5s, T9223. i.0..5. 6.00 





*Legal investment in New York State. 








It has been frequently pointed out that 
an income of ten thousand dollars per 
annum derived from an investment in 
municipal bonds yielding 5% is equal to 
an income derived from taxable issues 
which pay 5.62%, and so on until the 
tax-payer with an annual income of one 
hundred thousand dollars would have to 
invest his principal in taxable secur- 
ities yielding 11.36% to equal the same 
net return as that obtained from a tax 
free 5% issue. 


Not a great amount of attention, how- 
ever, has been paid to the fact that In- 
come Taxes must be paid on the profit 
accruing when a tax-exempt issue is 
bought at a discount and held to ma- 
turity as well as when a similar profit 
is made on taxable bonds. The muni- 
cipal bonds which are being issued at 
the present time bear a rate of interest 
compatable with current money rates 
and are being sold at par and occasion- 
ally at a premium. It does not seem 
likely that a revision downward in in- 


come taxes will occur for a number of 
years. In buying the present day muni- 
cipal offering the purchaser, if his in- 
come is derived from partially taxable 
sources will not add to his tax burden 
but even has an opportunity of estab- 
lishing a loss to be charged off. If the 
purchaser’s income is derived fron. .on- 
taxable sources he will be saved the 
trouble and expense of periodic re- 
ports and payments. The feature of 
enhancement in value between date of 
purchase and maturity is likely to prove 
suddenly expensive if overlooked and 
unconsidered. 
OQ 

The principal offerings of the week 

were: 
City of Berne 8s 

The City of Berne has offered $6,- 
000,000 25-year 8% sinking fund gold 
bonds at a price to net slightly over 
8%. The City is the capital of the Swiss 
Federation and is one of the four 
largest cities of Switzerland. The issue 
matures November 1, 1945. 


State of Oregon 414s 

The State of Oregon has again offer- 
ed highway bonds, this issue being for 
$1,500,000 and bearing 414% interest. 
The bonds are legal investment in New 
York, New Jersey and all the New 
England States. Maturities from 1926 
to 1945. Prices to yield from 5.20% to 
4.80%. 


Toledo School 6s 

The Toledo, Ohio, School District has 
sold $1,000,000 6% bonds, due from 1921 
to 1960, at prices to yield from 5.50% to 
5%. The District is co-extensive with 
the City of Toledo. Net debt is less 
than 144% of the assessed valuation. 
Population 1920, 243,109. 


Nassau County 5s 


Nassau County, New York, has sold 
$970,000 5% coupon bonds, due serially 
from 1931 to 1940, at prices to yield 
4.60%. Net debt approximately 2.4% of 
assessed valuation. The bonds are legal 
investment in New York and New 
Jersey. 


Newport Beach 6s 
The City of Newport Beach, Cali- 
fornia, has offered $50,000 municipal im- 
provement 6% bonds. The issue is due 
serially from 1921 to 1945. Prices to 
yield from 5.75% to 5.70%. Legal in- 
vestment for Savings Banks in Cali- 


fornia and free from personal prop- 


erty tax in that State. 
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Among the “Bulls” and “Bears” 


(Continued from page 926) 


are at an end and the business must 
again be restored to normalcy. Our 
apologies to President-elect Harding 
for borrowing his new found word for 
it fits in here so well. Cuba Cane 
Sugar's profit for the last fiscal year 
was $44,000,000 above the previous year, 
a gain of more than fifty per cent. 
Cuba Cane acted no different than the 
other sugars; all of them were corres- 
pondingly weak. 


Coca Cola—Deep seated is the disap- 
pointment occasioned by the fall from 
grace of the stock of this maker of 
soft drinks now selling around $26. It 
was an eighteenth amendment bride 
which the Street and some over en- 
thusiastic Southern bankers figured 
would in large part inherit the thirst 
quenching business when John Barley- 
corn was driven out of it. The stock 
carried two burdens hard to cast aside, 
and a muchly in- 
creased capital. The summer time, 
when parched throats are more com- 
mon, is the stcok’s best season. 


a passed dividend 


Geston Williams & Wigmore—lIt is 
pathetic to see this stock, so popular 
when the war was on, selling now 
around $4 a share. So have the mighty 
war brides fallen. 


Hartman Corporation—At least this 
corporation was one of the few which 
had good news to distribute dur‘ng 
the past week when the president an- 
nounced sales for the first ten months 
were nearly 300 thousand over a year 
ago, and that the financial condition is 
excellent. The company further backed 
up its optimistic statement by paying 
a regular quarterly dividend. The 
stock is not actively dealt in, conse- 
quently this good news went without 
much recognition. 


Haskell and Barker—While no defin- 
ite statement of earnings has been pub- 
lished, the gossip sheets of the Street 
claim that the company is earning its 
dividend twice over. It is one of the 
largest concerns manufacturing freight 
cars in the country. There is no rea- 
son to expect that the company under 
normal conditions, will not continue to 
do a maximum business. While the 
stock is inactive it holds well at its 
present price levels. 


International Paper—Importation of 
news print from Norway and Sweden 
is exerting a bearish influence on In- 
ternational notwithstanding that it is 
booked up with orders from news- 
papers at contract prices for some time 
to come. Recent offerings of paper 
have been made as low as 6% cents a 
pound but it failed to arouse much en- 
thusiasm among publishers who are 
holding out believing they can get a 
lower figure. It is a situation which 
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is restraining speculation for the bull 
account in the stock. 


Sears Roebuck—Probably one advan- 
tage that will accrue to this large mail 
order concern from its recent financ- 
ing which has escaped notice on the 
part of the Street is the excellent posi- 
tion it is in to buy stocks from hard 
pressed merchants and manufacturers 
for cash at bargain prices. When cash 
iv urgently needed many good bargains 
can be made. In this way the company 
can make up what losses it will sustain 
in having to own 
goods. Selling of the stock seems tu 
be over—judging by its snappy recov- 
whenever the bear drives have 

themselves. 


cut prices on its 


ery 
spent 


Tobacco Products—According to the 
paragraphers the manage- 
company, which is a 
concerned 


financial 
ment of 
Whelan 
about 
stock in the market. 
announcing expansion plans and fur- 
ther intentions to absorb other com- 
panies. The purpose of all this is to 
give the company a dominating posi- 
tion in the retail tobacco business. A 
trader facetiously remarked, that the 
tebacco companies are some what like 
tape-worms, they never end growing. 


this 
concern, is. not 


It just goes on 


Underwood Typewriter—A bright 
spot in the beclouded market sky was 
Underwood Typewriter.* It increased 
its dividend on its common stock from 
$2 to $10 a share. Let the good work 
of writing go on. 


United Cigar Stores—For the first 
eight months of the current year earn- 
ings have run on a satisfactory basis 
with profits equaling around $9 a share 
for the common. Smoke the world will 
even if it must take to a cheaper brand 
of tobacco. 


United States Food Products—Un- 
der its new name the old Distiller’s Cor- 
poration has not divorced itself from 
its former stock market vagaries. It 
still lives in a romantic atmosphere such 
as John Barleycorn could weave when 
it was estimated the company was mak- 
ing millions from the sale of alcohol 
before the country went dry. There is 
still fresh in the minds of many that 
Cape Nicholas Mole report of the dis- 
covery of a new fuel to take the place 
of gasoline out of which fortunes would 
be made. But this new fuel has no 
terror for the oil companies which con- 
tinue to pay dividends. But while the 
tale was told it served a useful stock 
market purpose. A considerable num- 
ber of small stockholders have been 
hurt badly by the decline in the stock. 


Willys Overland—Now that the syn- 
dicate, which had arranged to under- 
write 800,000 shares of common at $25 


the activity of the company’s , 





a share, finds market conditions oppos- 
ing their intentions, the company has 
decided to finance its requirements in 
another way. It is planned to raise 
$30,000,000 in cash through a note 
issue or some other secured obligations. 
Money cannot be raised by sale of stock 
with the common hanging around $9 
a share. As there is no mortgage, a 
note or a bond issue can be easily 
issued, it only remains to interest a 
syndicate of bankers in underwriting 
et. 

Woolworth—Such a fact as this com- 
pany’s ability to increase its earnings 
in face of the falling off reported by 
other retail mercantile establishments 
has enabled the stock to withstand 
bearish tendencies and liquidation. It 
is in times when the housewife counts 
her pennies that the five and ten cent 
stores flourish. Sales for October were 
$2,300,000 more than in September. 


Oils 


Houston Oil—Talk of a dividend soon 
failed to stimulate much market activ- 
ity in this stock. When it was heard on 
the street it met with a rebuff by the 
bears while the bulls had no stomach 
for it when other stocks were sliding 
down all around them. There is, how- 
ever, good reason to expect such ac- 
tion, based on the company’s current 


earnings. 

Middle States Oil — Considerable 
news of the constructive character is 
being given out by the company. It 


is of a nature which would prove more 
helpful were not the pool in the stock 
a weak one, and its position injured in 
public estimation by the drop in the 
stock from 60 to its present price 
around $12 a share. 


Mexican Petroleum—There is noth- 


ing small about this stock, it either 
goes up with large jumps or falls off 
in big chunks. Only speculators with 
fat purses and iron nerves can afford 
to dabble in Mexican Pete in 
squally markets as we have had du 
ing the past week. Fear of a possible 
deflation in prices of oil as long as it 
prevails will hang like a heavy weight 


such 


over the stock. 


Midwest Refining—One good 
pect that in the end should materially 
benefit Midwest, even if it does not do 
so at present because of the reaction- 
ary market tendencies, is the known 
fact of its adoption as a likely “oil 
baby” by the Standard Oil of Indiana. 
That company rarely acquires a sub- 
stantial interest in another enterprise 
unless satisfied it has made a good bar- 
gain. For this reason it might be just 
as well to pay little attention to transi- 
tory fluctuations. Even this has its ad 
vantages, for it gives the long-headed 
stock buyer an opportunity to pick up 
a good stock cheap. 


pros- 


(Continued on page 939) 


The Financial World 








pos- 
has 


S in 


aise 
hote 
Ons, 
tock 
| $9 
ce, a 
sily 
rE 2 
fing 


on 


In Lhe Land of fairy finance 


Others’ Pride Is Also Hurt 


In one of his circulars boosting Okla- 
yma Oil & Refining Co., Newton J. 
Skinner of the Midwest Securities Co., 
wrote to his prospective victims invit- 
g their subscriptions to special rights 
to subscribe to the stock. He had writ- 
a previous letter and to anyone who 
iled to respond he said in this com- 
nication his pride had been hurt; 
fact, trampled upon. He could not 
how an offer that meant hundreds 
f dollars and a heritage to future gen- 
ations could be so lightly ignored. 
his is always the way a faker talks. 
le makes people believe he at least is 
man who wants to see everyone 
ch; and rich they become in expe- 
nee once in their clutches. “The 
nancial World” told in a recent issue 
yw the Oklahoma Oil & Refining Co. 
lirectors claimed Skinner owed them 
ver $200,000 and there was not the 
remotest chance of getting it at all. 
Skinner skinned everyone, including 
he company for which he was acting 
fiscal agent. 


—— 
Opportunity No Loafer 


Ine cannot help but be amused by 
efforts of some promoters to grace 
portunity with titles which fit with 
eir thoughts. Senator Ingalls in his 
described opportunity as a “graci- 
benefactor” who knocked at every 
ne’s door at one time or another dur- 
his lifetime. Presumably he was so 
isy in making his calls that it was 
ossible to come again to the home 
any person who happened to be 
ep when he first banged at his 


But we have run across a new 


By Iconoclast 


description of the kindly hearted 
Opportunity. It is in the form of a 
circular which has for its caption “Op- 
portunity is no Loafer.” He certainly 
has never loafed when any get-rich- 
quick man wanted him to help him in 
his game. And those who heard his 
knock when he called in behalf of some 
fake stock wish now he had loafed 
along and forgot where they lived. 


——9——— 
Cox Was a Good Milker 


Unless the authorities in Texas are 
asleep it is impossible to see how they 
can avoid taking criminal action against 
S. E. J. Cox, the promoter of the Gen- 
eral Oil Co., a get-rich-quick fake al- 
most as important as were the opera- 
tions of Ponzi. It has been as much as 
admitted that he withdrew from his 
company more than $100,000 for the 
building of an aeroplane with which 
he went to France to try for the Bennett 
Cup. His own company acted as the 
fiscal agent of the General Oil, receiving 
for his services fifteen per cent. com- 
mission and at this time it is under- 
stood owes the company considerable 
money. Some of the Houston papers 
endeavor to build around Cox a rom- 
ance. But there is none. He was a 
bold faker, who used his money in 
Texas to ingratiate himself in the con- 
fidence of prominent people thereby 
throwing a cloak over his get-rich- 
quick operations. Had Cox endeavored 
to pull off his scheme in some Eastern 
state he could not have gotten as far 
as he did. Over 6000 stockholders who 
thought the man was honest because 
he requested him in a prospectus to look 
him in the eye now find out they were 
blind themselves and Cox was the man 
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who knew their weakness. This fifteen 
hundred percenter per annum should 
be sequestered in some jail. There is 
where he properly belongs instead. of 
remaining free to swindle others. 


At Sixes and Sevens. 


Another feud has broken out in the 
family of the Commonwealth Finance 
Corporation, which does not promise 
much comfort to the stockholders, who, 
in the final analysis, are the ones hard- 
est hit. Ormsby McHarg, counsel for 
the company until recently, is now 
causing the most of the trouble. He has 
secured an injunction in South Dakota 
restraining the company from paying 
its quarterly dividend on the preferred 
stock, and while this restraint holds the 
preferred stockholders can get no mon- 
ey. The company, in a circular, says it 
is able to make this distribution. On 
the face of the returns it is true, but 
again, when the margin of safety is con- 
sidered, it probably would be more con- 
servative if no dividend was paid at this 
time, in view of the decline in the busi- 
ness in motor cars. It is on such paper 
the company makes its loans. Up to 
the present time this promotion has 
not brought much happiness to invest- 
ors, who had bought its stock from the 
Sargent outfit. They paid par for the 
preferred and received a bonus in com- 
mon stock. Let them try to seli their 
stock on the market and they will dis- 
cover they will have to take a consider- 
able loss. Such investments are never 
profitable. Stockholders are as much 
in the position of not knowing whether 
they are on foot or on horseback as are 
the officers of the enterprise. 
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HE total of Canada’s trade with 

the United States for the twelve 

nonths ending September 30 was 

$1,462,213,748. That was a gain of about 

$300,000,000 over the total trade be- 

tween the two countries in the year 
ending September, 1919. 

Imports into Canada during the per- 
iod gained $200,000,000. And exports 
from Canada to the United States gain- 
ed approximately $100,000,000. It is in- 
teresting also to know that fully one- 
half of Canada’s total trade with the 
world was with the United States; one- 
half of her exports came to Uncle Sam. 

These figures perhaps will convey 
some idea of the reason for claiming 
that Johnny Canuck is Uncle Sam’s 
second best customer. 

** * 

Within the past year a concerted ef- 
fort has been made by Canadian banks 
te interest American manufacturers in 
Canadian opportunities. I have before 
me a little booklet, handsomely pre- 
pared and issued by the Union Bank of 
Canada, through its New York Agency 
at 49 Wall Street. 

The title of the booklet is “A Canad- 
ian Plant—Why?” 

The sub-title is “A concise survey of 
the opportunities Canada offers the 
American manufacturer.” 

According to the booklet, in 1919 two 
hundred American manufacturers sol- 
ved their problems by either erecting 
or leasing plants on the Canadian side 
of our imaginary boundary. “So re- 
markable is the purchasing power of 
Canada,” says the booklet, “that many 
American manufacturers figure Can- 
ada’s population at 15,000,000, almost 
twice its actual size.” 

As this writer stated in a review 
some time ago, the remarkable “pur- 
chasing power” referred to is due to a 
great extent to the fact that Canada 
is about the richest country in the 
world, per capita. 

A striking illustration is found in the 
fact set forth by the Union Bank that 
the national wealth per capita as of 
1918 was $2,000, and the national income 
$294.11 per capita. This is a remark- 
able attestation to the thrift and earn- 
ing power of Canadians. 

** * 

Among other points which the Union 
Bank of Canada is stressing in its ef- 
fort to interest American manufactur- 
ers is the fact that they can establish 
themselves in a better position to reach 
the British markets by reason of the 
British Preferential Tariff which ob- 
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tains. Already Great Britain is Amer- 
ica’s best customer. The Union Bank 
emphasizes the opportunity in this con- 
dition as a means of greatly increas- 
ing the sales to Great Britain. 

Another advantage upon which par- 
ticular stress is laid, is the problem of 
fuel, which the bank asserts is solved 
by the tremendous water power of the 
country available for manufacturing 
purposes. 

Space will not permit of further ref- 
erence to this little booklet. But some 
idea in the foregoing comment may 
serve to illustrate just how great an 
effort is being made to interest Amer- 
ican enterprise in the development of 
the commercial and industrial possibili- 
ties and opportunities of Canada. And, 


‘it may not be out of place to point out, 


this effort cannot but have a stimulat- 
ing effect upon the securities of Can- 
adian enterprises to which reference 
is being made from time to time in this 
department. 

x *« * 

In Canadian financial circles, there is 
some perturbation because of the pre- 
vailing unsettlement in the stock and 
bond markets. It is realized that the 
unfavorable trade balance and the fi- 
nancing of a bumper crop have placed 
a heavy load on the credit structure. 


But the load has been lifted now and 
current reductions in commodity prices 
have a tendency to relieve the credit 
strain. 

Just the same, the financial districts 
in Toronto and Montreal are nonpluss- 
ed. They are frank in the admission. 
Some believe that the situation is much 
better than is represented by some of 
the bankers who have talked about it 
Others are skeptical and assert that it 
would be well not to look for an over- 
night improvement. 

Separating the wheat from chaff, 
the conclusion is that, while money 
may be easier and firmer, temporarily, 
no material change of consequence can 
be anticipated during the remainder of 
this year. I mean by this that there 
may be short periods of ease, but these 
are more than likely to be intermittent, 
with the general tone one of tightness. 

* * * 

The first week in November saw 
some marked recessions in prices for 
Canadian pulp and paper securities. 
Part of this is due of course to the 
general reduction in price levels under 
the influence of broad economic re- 
adjustment. 

The leading pulp and paper stocks on 
Canadian exchanges at the close of the 

(Concluded on page 951) 








TABLOID CANADIAN INDUSTRIAL 
ABITIBI POWER & PAPER CO. 
The head office of the Abitibi Power & Paper Company is Montreal, 


and the mills are located at Iroquois Falls, Ontario. The management 
is high grade, and the board of directors consists of men who enjoy a 


high reputation for business ability. 


There are two bond issues. The First Mortgage Gold 6s, due in 
annual installments, February, 1921, to February, 1934, and the interest is 
payable half-yearly in February and August. The issue is $4,107,500. 
The other bond issue is the General Mortgage sinking fund 6 per cent., 
in amount of $4,000,000. These bonds are dated January 2, 1920, and are 
due January, 1940. They are callable in whole or in part on any interest 
date at 105 and accrued interest. Part of the proceeds of this issue was 
used to redeem the 7 per cent. debenture issues of which there was out- 
standing $1,761,100 on December 31, 1919. 

There is $1,000,000 in 7 per cent. preferred stock, cumulative. Divi- 


dends are paid quarterly. 


There are 250,000 shares of no-par value common stock which are 
on a $6 per share dividend basis, payable $1.50 a share quarterly. 

Net earnings for the year ending December 31, last, net earnings 
were $2,125,717, as compared with $1,643,653 for the preceding year. 
There was a balance last year, after deduction for dividends, deprecia- 
tion and sundries of $773,693, as compared with a balance of $441,202 in 


the previous year. 





Preferred Common 
Range of Prices High Low High Low 
a eee > 90 90 58%4 50 
RS ee 9034 90 51% 48 
ee ae 116 9034 292% 48 
re 97% 96 8414* 63 


*This price was for new common which was exchanged on basis of 
5 shares of new for each share of old common stock. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 

S. Steel Corporation reports un- 
filled tonnage as of October 31, 9,- 
836,852 tons, a decrease of 537,952 
tons from September 30.— 

W. Woolworth sales for October 
$13,242,233 against $10,745,534 for 
October, 1919.+ 

Cuba Cane Sugar for the year ended 
September 30, 1920, earned $17.69 a 
share against $7.77 a share in the 
preceding year.+ 


Chicago Pneumatic Tool for the nine 
months ended September 30, 1920 
earned $7.95 a share on $12,897,600 of 
capital stock, against $7.06 a share 
on $6,448,800 for the corresponding 
periods of 1919.+ 

Crucible Steel for the year ended 
August 31, 1920, earned $20.06 a share 
on $50,000,000 common stock against 
$31.29 a share on $25,000,000 dollars a 
year ago. + 
American Steel Foundry for the nine 
months ended September 30 earned 
$7.01 on the common against $3.91 a 
share for the corresponding period 
of 1919.+ 

International Motor Truck for the 
nine months ended September 30th 
reports net profits of $3,114,331 
against $1,897,437 for the same period 
in 1919.+ 

Sales of United Cigar Stores for Octo- 
ber, $7,607,688, a gain of $1,967,225 or 
34 per cent. over October, 1919.+ 

International Nickel for the — six 
months ended September 30 earned 
$1.19 a share on the common against 
30 cents a share for the same period 
of 1919.+ 

American Sugar Refining Company 
omits extra dividend of three-quar- 
ters of one per cent., paid quarterly 
on the common stock since 1918.— 


October production for porphyries: 


Utah: 8,000,000 pounds against 9,- 
525,700 pounds for October, 1919.— 
Chino: 3,933,435 pounds against 3,- 
287,905 pounds.+ Ray Cons.: 3,990,800 
pounds against 3,900,000 pounds.+ 
Nevada Cons.: 3,850,000 pounds 
against 4,200,000 pounds.— 
Corporate financing for October: 
$340,519,390 against $101,200,000 in Sep- 
tember and $336,766,800 in October, e 
1919.+ 
Commodities 

Jil—Prices firm. Daily average pro- 
duction for the first nine months of 
1920 1,204,204 barrels against 1,024,- 
828 barrels for the same period of 
1919, a gain of 18 per cent.+ 
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Week’s Business Index 


(For the Week Ended Wednesday, 
November 10) 


UNFAVORABLE POINTS — 31 
FAVORABLE POINTS -+- 31 


Analysis 


During the past week the decline 
in commodity and industrial se- 
curities prices was intensified to 
such an extent that a climax in the 
movement was reached and a slight 
adjustment in the other direction 
set in. Cooler weather and lower 
prices to consumers has stimulated 
retail trade, and conditions in that 
phase of business is reported as 
improved. 


Dominant Factors 

The average price for twenty in- 
dustrial stocks, cereals, metals, 
with the exception of copper, spot 
cotton, sugar, crude rubber, coal 
and coke, iron and steel, registered 
new low prices. The progress of 
deflation has been faster than an- 
ticipated, but no untoward results 
have materialized to the present 
time. Corresponding reductions in 
retail prices will bring about a 
healthy state of business and a full 
resumption of industrial and com- 
mercial activities seems near. The 
bond market was relatively steady. 
The few new investment offerings 
of the week were well taken. The 
Banking System reports a reduc- 
tion in commercial discounts which 
will shortly be reflected in a higher 
reserve ratio and lower money 
rates. Failures showed a slight re- 
duction over the preceding week. 
Lower wage scales and some in- 
crease in unemployment noted. 
Legend. 
+ Favorable, 

Unfavorable. 


As they apply to the Stock Market and 
Securities. 








Coal—Prices weak. Production for 
the week ended October 30, Bitum- 
inous 12,338,000 tons against 12,241,- 
000 tons in the previous week.+ 
Anthracite, 1,696,000 tons against 
1,915,000 tons the week previous.— 

Cotton—Market weak. New York spot 
for middling touched new low since 
1917 of 19.85 cents— Reports of cot- 
ton ginned to November 1, shows 
7,471,352 bales through, against 6, 
273,866 bales to November 1, 1919.+ 


Steel—Dull and weak. Prices for eight 
principal products $79.73 against 
$80.10 a week ago— October pro- 
duction of steel ingots of thiry com- 
panies 3,015,982 tons, compared with 
2,999,581 tons in September and 3,- 
000,432 tons in August.t+ 

Pig Iron—Dull and easy. A new low 
of $38 a ton for basic.— 

Lead—Weak. 6.70 cents against 6.90 
cents a week ago.— 

Tin—Weak, £242, 10s against £261, 15s 
a week ago.— 

Spelter—Weak, 6.75 cents against 7.15 
cents a week ago.— 

Copper—Firmer at 15c+. 

Crude Rubber—New low at 19 cents a 
pound against 50 cents a year ago, 
and $1 in 1913.— 

Sugar—Soft 
price.— 


Registers new low 


Coffee—Irregular.— 

Provisions—Steady.+ 

Cereals—Active and weak.— 

Price Index—Bradstreet’s for 31 food 
articles $4.09 against $4.07 a week 
ago.+ 

Monetary Metals—Silver, domestic, 
unchanged at 99% cents. Foreign, 
821% cents against 80% cents a week 
ago.t+ Gold 12ls against 120s 6d a 
week ago.t+ Treasury purchase of 
silver to date 17,610,107 ounces. 

Bonds and Bond Market 

Sales for the week amounted to $79,- 
263,000 against $85,564,000 for the 
corresponding week in 1919, a de- 
crease of $6,301,000.— 

Bond Market—Active and irregular. 
Liberty Bonds easy. Municipals 
firm, Industrials steady, railroads 
steady, tractions irregular, foreign 
bonds easy.— 

Important bond offerings for the week: 
Province of Alberta, $1,000,000; 
City of Berne, $6,000,000; Toledo 
school district, $1,000,000; Nassau 
County, $975,000; National Leather 
Company, $10,000,000; Galena Signal 
Oil $4,450,000; Arkansas Valley 
Power $1,400,000. + 


Stock Market. 

Sales for the week amounted to 6,957,- 
700 shares against 9,354,100 shares 
for the corresponding week of 1919, 
a decrease of 2,396,400 shares.— 

Stock Market extremely weak, with 
slight rallying power. 

Outside Market—Reactionary.— 


Public Utilities—Dull and firm.+ 
(Concluded on page 962) 
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HE striking increase in popula- 

tion during the last decade in 
California offers an unusual op- 
portunity to the public utility organiza- 
tions in that State. From 1910 to 1920, 
California gained 1,048,987, or 44.12 per 
cent., in population, the third State in 
point of numbers and fourth on a per- 
centage basis. The Pacific Gas & Elec- 
tric Company has been quick to take 
advantage of the situation and gross 
earnings for the current year are indi- 
cated as being the second largest of any 
public utility organization within the 
State and exceeding its nearest com- 
petitor by over two millions of dollars. 


Vital Statistics: 

The Pacific Gas & Electric Company 
was incorporated in 1905, under the 
laws of California, as a holding com- 
pany to acquire the capital stocks of 
the San Francisco Gas & Electric Com- 
pany and the California Gas & Electric 
Corporation. Since that date the Com- 
pany has acquired and owns in abso- 
lute fee the properties of some eigh- 
teen or twenty other public service 
corporations. Through this organiza- 
tion the Company serves, directly or 
indirectly, 199 cites and towns in Cen- 
tral California, having a combined 
population of close to 2,000,000, with 
gas and electricity for power, lighting 
and heating purposes. Among the im- 
portant communities served are San 
Francisco, Sacramento, Oakland, Ber- 
keley, Alameda, Fresno, San Jose and 
Santa Cruz. 


The funded debt of Pacific Gas con- 
sists of $36,542,000 General and Refund- 
ing Mortgage 5s due January 1, 1945; 
$10,000,000 5-year Collateral Trust Con- 
vertible Notes due May 1, 1925, and 
Divisional Bonds (closed mortgages) 
amounting to $50,460,406, making a total 
of $97,002,406. In addition there is held 
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alive in sinking funds $5,779,200 and in 
the company’s treasury $1,358,952. 

The capital stock consists of an au- 
thorized issue for $50,000,000 of first 
preferred 6% cumulative value $100; 
$10,000,000 preferred 6% cumulative par 
$100, with a combined total of $30,049,- 
955 outstanding. There is an author- 
ized common stock issue of $100,000,000, 
par $100, of which $34,004,058 is out- 
standing. The common stock is listed 
on the New York Stock Exchange. 

Pacific Gas has not shown the large 
increase in the ratio of expenses to 
gross operating income which has been 
marked in the case of the majority of 
public utility corporations during the 
past four years. This favorable attain- 
ment is due to the fact that water 
power is largely used as the source of 
energy in the production of electric 
current. A table is given which analy- 
ses the income account over a period 
of years. 

For the month of September, 1920, 
gross revenues showed a remarkable 
increase over the same month a year 
ago, the gain amounting to 42.8%. The 
balance available for dividends  in- 
creased 102.5%. Earnings for the first 
nine months of the year, if maintained 
at the same rate throughout 1920, 
would indicate $6.92 a share as accruing 
to the common stock for the current 
vear. 


Conclusion: 

The common stock is now paying 5% 
dividends annually, a rate which has 
been more than earned each year since 
1914, this period being the severest in 
the history of the utilities. Lower 
commodity costs and an increased field 
for activity cannot but result in great- 
er net earnings. This year’s increase 
in gross reveals that expansion is al- 
ready taking place and the improve- 











Analysis of Income Account 


Per Cent. 





Per Per Cent. 


Expense Deductions Cent. Earned 
Year Gross to Total forInt. Times Earned Com- 
Revenue Gross Income Tax, Etc. Earned Ist Pfd. mon Surplus 
1919... ..$25,938,372 62.65 $10,333,561 $6,785,257 1.52 12.32 5.94 $311,248 
1918..... 22,595,517 57.67 10,075,388 6,817,066 1.48 13.12 5.20 1,767,859 
|. See 19,813,381 58.50 8,717,037 5,350,907 1.63 13.57 5.57 613,654 
Tyne..... 18,615,497 51.30 9,566,502 5,094,934 1.87 18.66 9.10 1,388,763 
, 18,530,301 49.70 9,738,587 5,365,411 1.81 39.72* 1048 1,442,386+ 
Lo Oe 16,912,688 52.70 8,306,582 5,191,401 1.60 31.00* 7.73 2,500,198 
oe 15,351,290 60.80 6,871,130 5,364,508 1.28 15.07* 2.84 507,774 
ae 14,025,622 60.10 6,313,090 6,068,943 1.04 2.44* ... +1,876,288 
joe 14,092,642 58.30 6,390,537 4,027 360 1.58 23,63* 6.09 1,763,177 
ae 13,610,660 58.20 6,123,255 3,739,658 1.64 23.84* 9.20 1,783,597 


tOn total first preferred and origina 
+Deficit. 


I preferred. *On original preferred stock: 
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ment in net is proof of a proportionat: 
decrease in operating expenses. 

Actual results for the first nine 
months of the current year Show ar 
increase in gross income of $6,414,535 
over the same period of 1919, while 
operating expenses show an increase 
of but $4,639,497. 


—o-——_ 
Mexican Issues Strong 


The recent strength of Mexican <e- 
curities is a source of much satisfac- 
tion both to the friends of Mexican 
securities and to “The 
World.” 


From the time that it was known 
that President-elect Obregon was to be 
a factor in the government of Mexico, 
this publication has expressed a favor- 
able opinion of the outcome south of 
the Rio Grande. 


Financia] 


Recent developments are more than 
encouraging. They seem to be most 
assuring. Signs of more stable and set- 
tled business conditions in Mexico and 
of increasing interest in trade between 
that country and the United States 
are becoming more apparent daily. 


It is interesting to note that numer- 
ous American mercantile concerns are 
making inquiry as to the condition of 
Mexican credit and other important 
phases of the situation. 


Mexican Rail Buying 

Last week there was noted consider- 
able activity in the buying of National 
Railways of Mexico. In an article in 
“The Financial World” some weeks agi 
attention was directed to the changed 
status of this property and to the ap- 
parent growing interest on the part of 
American financiers. 


It was suggested that there might be 
some effort under way on the part of 
American banks to obtain control of 
the property, thus accounting for the 
strength of the securities of the com- 
pany. 

But there seems to be solid founda- 
tion for the merit which the securities 
are finding in the eyes of American in- 
vestors. All is not the result of rumors 

It is stated that the company re- 
cently placed heavy orders for new 
equipment with American producers, 
these to be effective when the new 
government receives official recogni- 
tion in Washington. 


—O———_ 


DENVER & RIO GRANDE 


The stockholders’ protective com- 
mittee of the Denver and Rio Grande 
Railway Company, in a final effort tc 
prevent the sale of the road to satisfy 
a judgment held by the Wester! 
Pacific Railroad, has filed a petitio: 
with the Interstate Commerce Con 
mission, requesting the latter to orde: 
a general investigation of the finances 
of the road and its relations with bot! 
Western Pacific and Missouri Pacific 
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LOEW’S THEATRES 


\n inside and an outside market is 
naintained for Loew, which conducts 
string of well-known vaudeville and 
ving picture houses throughout the 
intry, inside on the Stock Exchange 
outside by offering the stock to 
trons while watching the perform- 
neces. Leave it to the theatrical pro- 
ssion to find a way to overcome 
.dverse market conditions. This double- 
rreled process of selling stock is 
redited with its present strength. 


——_O0——_- 


GENERAL MOTORS 


By contrasting the present depres- 
mn of General Motors with the 
naximum peak it touched when 
he boom in motors was at_ its 
flood tide it is possible to see that the 
deflation has ejected speculation out of 
this class of securities as completely as 
water can be squeezed out of sponge. 
From the high price, based on the old 
form of capital $410 the stock has 
dropped to around $140, though the de- 
cline does not look so large since the 
shares were split into ten parts for one. 
It certainly seems as if the storm has 
spent its fury and from now on though 
the recuperation may proceed slowly, a 
recovery in the motors should set in. 


—_o—— 


Snapshots of Rails 
(Concluded from page 930) 


hat, should the directors so determine, 
they cannot when they do resume 
lividends, pay 14% instead of 7%. In 
1875 the preferred was not paid. But 

1876 the company paid 3%4% in cash 
and 14% in bonds. Under the terms 
of the Transportation Act, St. Paul 
would earn a margin of safety for its 
preferred stock of 5.51%, if the region 

which the system operates only 
succeeds in earning 6% on property 
value, and St. Paul receives only its 
pre-war portion of the railroad earn- 
ngs of the district. But we have not 
taken the new rates into the reckon- 
ing. Applying the new rates to the 
actual 1919 results, and these are by 
no means a fair test of the earning 
ability of the road, the company 
should earn next year, with the same 
gross business as last year, a margin 
f safety for the preferred stock of 
2.70%, and 8.65% for the common. Its 
interest charges should be earned 1.83 
times. This surely is not a discourag- 
ing showing. The company has ex- 
pended large sums of money in the 
past few years for improvements, 
which have not as yet been reflected 

earnings to the full extent. The 
referred stock a few years ago aver- 
aged round 140, and it in all probability 
will get back to that level. The com- 
mon has sold up to 107% and as low 
as 30%. In the light of the foregoing 
t does not seem the part of reckless- 
ness to anticipate much higher prices 
for the common than now obtain. 
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Among the “Bulls” and “Bears” 


(Continued from page 934) 


Sinclair Oil—If the earnings of the 
company run anywhere between $0,- 
000,000 to $45,000,000 per annum, as it is 
unofficially stated, it is reasonable to 
expect it will find favorable expression 
in the stock upon the first signs of 
recovery in the market. The present 
low price hardly represents a fair valu- 
ation for the property. The trouble 
has been that when the company found 
it advantageous to consolidate its va- 
rious enterprises and comprehensively 
finance its plans for future development 
it hit the turn in business and that pre- 
vented a quick absorption of the new 
securities. Under normal conditions 
this is a difficulty which can be sur- 
mounted and when it is a stiff re- 
covery in price for the steck should set 
in. 


Steels 


Crucible Steel—Gossip about addi- 
tional stock dividends on Crucible Steel 
has lost its exhilerating effect since 
the reactionary market has taken the 
speculative bloom off the stock. With 
further cut in steel prices most likely 
it can be understood why Crucible 
Steel tuoched a new low mark of 108 
last week. Stock dividends hardly re- 
concile themselves with a depressed 
industrial situation. Compared to other 
steel, Crucible may be rated as still 
somewhat out of line. 


Midvale Steel—Ever since Corey or 
ganized this company, intending t« 
make a rival to Steel Corporation, ill 
luck has more or less followed its 
career. It was always just getting some 
where but never arriving. It missed 
the full effect of the steel boom; by 
this is meant, in returns to stockhold- 
ers, and its market career was just as 
disappointing. Now comes the news 
cf closing down one of its important 
plants, and that won’t help the stock 
very much. With its unfilled tonnage 
less than over a half a million tons 
for October, as reported by the Steel 
Corporation, the minor steel companies 
must be suffering even more than the 
big fellow from lack of business. 


Replogle Steel—A personal entour- 
age that follows blindly whatever Mr 
Replogle says acted upon his bullish 
interview about the future of the steel 
industry and pushed the stock up. The 
company is just completing its plant, 
so it must still fulfil all the high hopes 
held out for it. To us the stock seems 
selling rather high for so new an en 
terprise. 


U. S. Steel.—As Steel goes, so goes 
the market. This axiom has again 
proved itself. The stock has declined, 


but when a person considers the large 
volume outstanding, around a half bill- 
ion, and then measures it with the ex- 
tent of the recession, he cannot help 
inquiring of himself whether Steel has 
been acting well in a bad market. To 
such an extent is the stock enshrined 
in the confidence of the public that the 
bears cannot attack it with as much 
success as they can other stocks more 
vulnerable, for the cheaper steel be- 
comes, the more bargain hunters enter 
the market—that type of stock buyer 
who can wait to make his profit. 


Vanadium Steel—A stock of which 
there is so little really known could 
be expected to act as Vanadium did in 
the present market. When specula- 
tive blood pressure is so high and sen- 
timent sorely depressed the rumor mill 
usually works with bad effect on a 
mystery stock and such is Vanadium. 
It was one of the brood of stocks born 
in last year’s industrial boom and as 
yet has not become seasoned enough to 
withstand squally stock market 
weather. Under such conditions it was 
to be expected it would be weak. 


Railroads 


Nickel Plate—Because of the narrow 
market in the stock Nickel Plate has 
a tendency to drop in price sharply 
and recover its loss as quickly. Such 
was its action one day last week when 
in one session on only dealings of a 
1,000 shares it fell off more than twelve 
points, but on the succeeding day re- 
covered half its loss. In active mar- 
kets the specialist is in clover, for he 
can almost make his own price on 
stocks having a narrow market. Un- 
der Federal control Nickel Plate made 
a good showing and under private own- 
ership should even do better. The 
stock is still considered attractive 
despite the fact it has almost doubled 
in the past few months. 


Northern Pacific——Stockholders of 
the Northern Pacific will derive some 
satisfaction out of their stock crossing 
Great Northern. The two roads have 
been rivals for years largely because 
they traverse the same territory. It so 
happens that Northern Pacific’s earn- 
ings are showing up better than Great 
Northern and the Street’s conclusion 
is that if the road can beat its rival 
in the stages of transition 
under the Cummins-Esch act its future 
is bright. Hence considerable buying 
is going on in the shares. 


this early 


Pennsylvania — Old Pennsy is so 
closely held by investors that little at- 
tention is paid to its stock market 
course. Even in a million share market 


(Concluded on page 943) 
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A Wolf in Sheep's Clothing 


Fourth of a Series of Revelations of How Richard D. 
Wyckoff Used The Magazine of Wall Street For 
Personal Exploitations— His Emerson Flotation 


graph Co. was a much different 

concern from what it is now. 
While its business has increased some- 
what, it is still far beneath the orig- 
inal estimates made by Richard D. 
Wyckoff and it will remain to the fu- 
ture to definitely de- 
termine whether it 


Be« in 1915 the Emerson Phono- 


By LOUIS GUENTHER 


short, for it could not survive such 
discordant and raucous music as it 
ground out. Among the other lines 
the company proposed to engage in 
on a large scale were cheap ten and 
twenty-five cent records, electroliers, 
and a record that could be folded to- 


largest and wealthiest banking 
houses in Wall Street spent an hour 
with me and at its conclusion he said, 
“Wyckoff, you have a wonderfu! 
proposition.” 

“When Mr. Emerson came to me 
with the enterprise and asked me 
how it should be 
capitalized I figured 
that it would earn 





can pay dividends 





and of what amount. 
The world war came 
as a bit of good luck 
for the company 
while it was floun- 
dering about like a 
rudderless ship, for 
it gave an opening 
through which it 
could enter into the 
staple lines of the 
business. 

Previous to this 
transition it was 
wasting its energy 
and capital on a lot 
of trimmings, most 
of which had to be 
abandoned because 
of their impractica- 
bility, but while they 
lasted they served 
the useful purpose 
of stock selling bait 








An Explanation 


Through unavoidable circumstances, resulting in 
a necessary shifting of type at the last moment, a 
number of lines in this article, which appeared in 
the last issue, were misplaced to such an extent as 
to destroy part of its meaning. The Financial World 
republishes the article in this issue, so that its 
meaning and facts may be properly placed before 


its readers. 


Louis Guenther. 


10 per cent. on $17,- 
000,000. “But,” said 
I, “let us consider 
capitalizing at $5,- 
000,000.” We did con- 
sider it and finally 
decided it would be 
much better to start 
something new in 
Wall Street by capi- 
talizing at a low 
figure and giving 
those who bought 
the stock a chance to 
make some money. 
As you know, the 
ordinary method is 
to capitalize an in- 
dustry for all it is 
worth, and as a re- 
sult the common 
stock grubs along 
for years between 
10 and 30 and never 











makes a cent for 





for Wyckoff. He is 
no longer active in 
direct management 
of the business, a practical phonograph 
man has displaced him, and so far as 
I can learn, he is bending all his ef- 
forts to make a paying proposition of 
the enterprise, paying in the sense of 
rewarding the share holders with some 
actual return on their investment. 
They have waited long and patiently 
for it. When Wyckoff was exploiting 
Emerson stock there was no yard 
measure long enough to mark the di- 
mensions of the possible profits. As a 
successful stock selling proposition for 
him it parallels his Savold, Silver King 
of Arizona, North American Vending 
and Gotham Vending Companies, for 
which he must appreciate the effec- 
tive work The Magazine of Wall Street 
did in his behalf. 

Originally Wyckoff planned to have 
The Emerson Phonograph Co. manu- 
facture a cheap $3 talking machine, 
which the boys on the Curb Market, 
where it had one of its first demon- 
strations, named it “The Ford” among 
the phonographs. But its life was 
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gether and sent to any address by mail. 

This in brief is an outline of the Em- 
erson Phonograph as it was consti- 
tuted in 1915. Out of such a proposi- 
tion Wyckoff intimated to the sub- 
scribers of The Magazine of Wall 
Street it was possible to earn a divi- 
dend annually equal to the par value 
of the stock. 

His was the song of an alluring Lore- 
lei bringing material loss and disil- 
lusion to the greater number who were 
attracted by it. What disappointment 
his broken promises must have brought 
can be judged from a personal letter 
that he addressed to me on May 13, 
1915, which he asked to be published 
as a paid advertisement in “The Finan- 
cial World” when he discovered that I 
very much doubted the success of his 
project and so openly expressed my- 
self to my subscribers. He then wrote, 
and I confine myself to the essential 
paragraphs of his communication: 

Dear Mr. Guenther: 

“Recently a partner in one of the 


its holders.” 
Despite this gran- 
diose idea this new Utopia in financing, 
Emerson is grubbing along around two 
dollars a share. In this letter Wyckoff 
continues: 


“The company’s output will be 
from 60,000 to 100,000 records per 
day, that the output will mean $3,000 
net earnings per day or $900,000 per 
year, which is equal to 90 per cent 
or $4.50 per share on the one million 
dollars capital of the Emerson 
Phonograph Co. I am willing to 
stand by those figures and let time 
prove whether they are right or not.” 


Since it is his wish I shall not re- 
strain him from standing on his own 
figures. The evidence time produces 
since Wyckoff made his declaration 
convicts him as a romancer whose im- 
agination is not excelled by any breth 
ren in his get rich quick craft. As an- 
other witness to this fact I produce 
the annual report of The Emerson 
Phonograph as of April 30, 1920, and 
ask him if he can in any way distort 
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net profit of $70,000 into $900,000 and 
non-dividend paying common stock 
earning $4.50 a share or 90 per cent. 
en talking of percentages Wyckoff 
ways deals in generous measures— 
e it is nearly 100 per cent. and with 
Gotham Vending it soared as high 
358 per cent. 


t was his proud boast in a recent is- 
of The Magazine of Wall Street 
that he was offered $1,000,000 for his 
nterest in the company. If this state- 
ment is not a figment of his imagina- 


boost the stock for pay were severely 
reprimanded and one was held to the 
Grand Jury, the judge holding him a 
“particeps criminis” to the fraud. Yet, 
here as in other instances, we see 
Wyckoff using The Magazine of Wall 
Street to land its blind subscribers into 
his various flotations, not one of which 
up to this time has realized a scintilla 
of his published expectations, while 
Wall Street sleeps unsuspecting of this 
cancer which is eating away public con- 
fidence. 











The Trend Letter to the Rescue of Emerson 
(Extract from The Trend Letter of Thursday, May 10, 1917) 

The decline in the general market has weakened the accounts of some 
traders who were carrying Emerson Phonograph on margin. This has 
resulted in a decline to $6 per share. Forced liquidation means bargains 
for the investor. It is time to buy Emerson Phonograph, and we advise 


its immediate purchase. 


Closing Prices: Emerson Phonograph, 6; Magma, 42%; Wright- 


Martin 5. 


Gives Every Reason But the Right One for Stock’s Decline 








tion then, whoever is the party mak- 
ing such a proposition he apparently 
wants to pay more for it than the 
present market value of the whole cap- 
tal, since at the current market price 
for the stock a value of but a half 
million dollars is placed upon the com- 
pany’s $1,000,000 capital. 


In the manipulation of Emerson 
Phonograph shares Wyckoff was even 
more directly identified than he had 
been in the other flotations described 
by “The Financial World” in previous 
issues, a fact that is borne out by the 
reproduction in this chapter of an in- 
vitation to buy the stock to Trend Let- 
ter subscribers on the stationery of 
The Magazine of Wall Street. What 
more confirming proof than this can 
be produced of the continuous vio- 
lation of the spirit of the second class 
postal privileges by The Magazine of 
Wall Street. One can hardly believe 
that Wyckoff enjoys any special dis- 
pensation from the postal authorities 
which gives him a competitive advan- 
tage over his fellow brokers and pro- 
moters, giving him an inside postal 
rate while they must pay regular post- 
age to send their house organs through 
the mails. Even of greater importance 
than the monetary loss to the Govern- 
ment is the moral issue involved in 
Wyckoff’s practices, and this is, if a 
publication is to be allowed to con- 
tinuously deceive its readers into be- 
lieving it is published for the dissemi- 

tion of financial information and facts 
vhen in reality it is serving as a cloak 

r its publisher’s special interests. 


At least in the opinion of Judge 
enesaw M. Landis, of the Federal 
urt of Chicago, it is a most repre- 
ensible practice. In the Pandolfo 
ud case, which was tried before 
im, a number of publishers who testi- 
ed to writing laudatory articles to 
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By his utterances let him be judged, 
by such words as appear in this letter 
we shall know him. Writing of the 
first offering of Emerson stock he said: 


“IT have sound reasons for believing 





the first, for the stock now is almost 
as low as at any time since it has been 
on the market. Like a tipster he subtly 
suggests in another part of his letter, 
‘he has strong reasons for believing 
the stock would equal the advance 
Bethlehem Steel had from its low rec- 
ord and therefore he advised his sub- 
scribers to purchase a round amount 
of this stock. “In his long Wall Street 
experience,’ he said further, “never 
had he been in a position to give his 
friends such a valuable piece of inside 
information on a stock before a deal 
was started.” It was inside enough 
advice, for it succeeded in turning 
what was inside of his subscribers’ 
pockets outside. 


From the very day the Emerson 
stock was put on the Curb Market, 
Wyckoff began to start an artificial 
churn going. He paid for the advertis- 
ing of it done by brokers in order to 
convey the impression of great activ- 
ity. By the following May, only a 
month later, he succeeded in putting 
the price to over $13 a share and final- 
ly ran it up to near $17, or over three 
times the par value of the shares, 
whereas. the project was still but a 
shell. Nor was $17 the height of 























Magazine of Wall Street Comparing Emerson. 
With Bethlehem Steel 


TELEPHONE: BROAD 2380 


w MAGAZINE 
¢ WALL STREET 


OFFICE OF 
THE EDITOR 


42 BROADWAY 
NEW YORK 


April 19th, 1915. 


TO TREND LETTER SUBSCRIBERS 
Within a day or two, there will be a new stock listed on the New York 
Curb, viz., The Emerson Phonograph Co., par value $5. 
The trading will probably begin between $5 and $7.50, but there is such a 
small amount of the stock obtainable that I expect the price to advance very 


rapidly. 


As one of our Trend Letter subscribers, I am giving you this information for 
your use only, so that you can be ready to buy the stock when the trading first 
begins. I have sound reasons for believing that the first day’s quotations will 
be the very lowest in the history of the company. 

Bethlehem Steel has multiplied in price about five times since the low record 
of 1914; but I have strong reasons for believing that the stock of the Emerson 
Phonograph Company will, within the next few months, have at least an equal 
advance, in proportion to its low initial quotations. My advice, therefore, is 
that you be prepared to purchase a round amount of this stock. 

In a long Wall Street experience I have NEVER been in a position to give 
my friends such a valuable piece of inside information on a stock BEFORE a 


deul started. 


You had better place your order either at the market or in such a way that 


you are sure to get it on the first day. 


Yours very tru 


ly, 
Rk. D. WYCKOFF. 


P. S—Official circular of the company will reach you in a few days. 
The Slogan Appears to Have Been—Sell Emerson 





By Any Means 








that the first day’s quotations will be 
the lowest in the history of the com- 
pany,” and the stock was offered at $5 
to $7 a share with a par value of $5 a 
share, and this before the company had 
made any record of earning. But with 
him it is a case where the last shall be 


Wyckoff's ambition, for in a Trend 
Letter of a later date he predicted 
much higher prices. On this point a 
letter from Mr. Chas. Loedige, of De- 
troit, is clarifying. It was written on 
August 14, 1917, and reads thus: 
“Kindly give me your opinion of 
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Magazine of Wall Street and Wyckoff Kept the Wires 
Busy on Emerson Stock 








Some of the Telegrams 


ma HW NEW YORK N Y 950A JUNE 3 1916 
E J HUTSON 
LEE ee” OKLACITY, 

A. 
NO ACTUAL TRANSACTIONS YESTERDAY MAKE THESE FELLOWS BUY 
THROUGH REGULAR HOUSES GET CERTIFICATES ON THEIR NUMBERS 
MANY HOUSES APPARENTLY BUCKETING 


RDW 
915 AM 





| HW NEW YORK JUNE 2 1916 
} E J HUTSON 

SHERMAN HOUSE CHICAGO 

i YOU ARE DOING GREAT BUT OUR FRIEND ON BROAD STREET IS 
APPARENTLY GETTING HIS CLIENTS OUT AND THAT REDUCES THE 

EFFECT OF YOUR WORK KEEP RIGHT ON WE WILL HAVE HIM BAILED 

1 OUT SHORTLY VERY LITTLE OFFERING OTHERWISE TWELVE THREE 
: EIGHTS SEVEN EIGHTS 


Be FS trabeS BEE SESAP AON CORE IPL EE TLE GIT TOT Oe TORT hg OSCE Re Eee ce 


RDW 
1012 P 


HW NEW YORK N Y 358 P 15 


IMPORTANT BUYING ALREADY STARTED IN EMERSON EXPECT 
SHARP RISE TOMORROW MORNING ADVISE IMMEDIATE PURCHASE 
MAGAZINE WALL STREET. 








Le 





| ee 
oo ene 


Emerson Phonograph stock. Why has Compare these estimates with the 
the price declined from $16 to below actual facts today. 


' $6? The Trend Letter under date of Not only did Wyckoff bombard The 
? i Oct. 28, 1915, said stock should sell at Magazine of Wall Street subscribers 
i $50 within a year. On May 10, 1916, 1 through its columns with requests to 
was advised by The Magazine of Wall buy the stock, but by mail and per- 
mi | Street to buy all the Emerson that I ginal calls. His traveling emissary was 
mh | possibly could anywhere under $15. f J. Hutson, who was then the busi- 
Why all this bunk? ness manager for his publication and 
i} his instructions were to call upon the 


Bunk it was, rather inelegant ex- ¢ , 
influential readers who had consider- 





came necessary for Wyckoff to explain 
away the then declining price ten. 
dency of Emerson stock, he charged 
its weakness to raids by bucket shops, 
an explanation common among get- 
rich-quick promoters and employed 
frequently to conceal real selling by 
stockholders, who despaired of their 
investment ever realizing anything for 
them and desired to sell out without a 
complete loss. I note such an explana- 
tion in his Trend Letter dated May 10, 
1917: 


“The decline in the general market 
has weakened the accounts of some 
traders who were carrying Emerson 
Phonograph on margin. This has re- 
sulted in a decline to $6 per share. 
Forced liquidation means bargains for 
the investors. It is time to buy Emer- 
son Phonograph and we advise its im- 
mediate purchase.” 

In another Trend Letter he advised 
the sale of all stocks, but to hold on to 
Emerson. Wyckoff was willing to ad- 
vise the destruction of other people's 
property, but wanted his artificially 
raised child spared from any selling on- 
slaught, but he could not prevent it 
from seeking its proper level. 

He did not refrain from washing the 
stock, a practice very much condemned 
in Wall Street. By this expedient an 
artificial market is created. In my in- 
vestigation of his operations I ran 
across some of these transactions in 
an account of his with another Stock 
Exchange firm, whose name I shall not 
mention, as it does not serve any pur- 
pose, but the evidence of it is in my 
possession should any one in authority 
request it. I reproduce this statement. 

It is well to note particularly the 
identical numbers of the certificates in 
the above three transactions. In two 
of them there is but a difference in 
price of 20 cents and the other one 
the price is alike. What Mr. Wyckoft’s 
object was in buying and selling the 
identical certificates at almost the iden- 
tical price and pay brokerage in addi- 
tion is self evident, to establish the 
semblance of activity and a quotation 
for the stock. 











Pee re er ee $1,006.25 Certificate 57 
SG auhacte oe cea: 1,006.05 Certificate 57 
PD ye Tire 1,006.05 Certificate 
pgdcctdeamatesA 1,006.25 Certificate 29 
Ye ee Ns ee 981.05 Certificate 31 
ST a Oe 981.05 Certificate 31 


& 











What a portrait this is of this 
“wash”-buckler I shall leave others to 
judge. They can then better form their 
opinion of his claim of espousing the 
cause of constructive finance and 
whether the men are far wrong who 


if pression, nevertheless quite accurate. re ‘ 
1 Throughout the market activity of pr ienilg: oon an egg Maes goes 
i: Hi i the stock The Magazine of Wall Street , , “A a 
hg P : p by his telegrams to Hutson, sent to 
% i was serving Wyckoff as his faithful _ ‘ 
ne ‘ Ps : ; different cities relating to Emerson. 
if i ally by publishing stimulating para- 
Bs graphs about its prospects. One ex- As I read over an earlier prospectus 
ite ample of this can be found in its is- I cannot help wondering what became 
ik : sue of June 24, 1916, on page 406. It of the large contracts like that with 
Bi : annie: the Lorillard Tobacco and a number of 
my ’ mail order houses of which he made so 
: “Emerson Phonograph—strength and 
: activity of stock has been due to ru- 
E mors of dividends and a very impor- Wyckoff’s Peculiar Trades in Emerson Stock 
: isi i ill favor- 
oe tant patent decision whieh aa Bought 100 Emerson at 10............... 
a3 ably affect the company. Sold 100 Emerson at 10%............... 
oe P Received 100 Emerson................... 
Wyckoff operated a pool in the stock Delivered 100 Emerson................... 
through the defunct firm of Morris & Received 100 Emerson................... 
Lf Pope, where he had a joint account Sold 100 Emerson....................... 
5 : with Victor Emerson. This concern 
13 issued a prospectus, which he undoubt- 
i 3 edly saw before it was made public, in much capital. Is it possible that they 
4 which appeared the following gross were as intangible as were similar con- 
‘E exaggeration: tracts claimed for his vending com- 
fe “We estimate that the gross busi- — 
3 ness of the Emerson Phonograph Com- It was inevitable for the time to ar- 
Ric pany for 1917 will be in excess of $3,- rive when such market operation could 





500,000, and should yield a net revenue no longer retain their bullish vitality, 
of $1,000,000 or at the rate of $5 per for they could not always depend upon 
share on the 200,000 shares outstanding the artificial stimulant imparted to 
and in the treasury.” them by their sponsor. So when it be- 
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have adjudged him a wolf in sheep's 
clothing who pounces upon his confid- 
ing subscribers when they least expect 
a raid. 


The Financial World 
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TABLOID RAILROAD ANALYSIS 


























in which the new freight rates were 
applicable, Lehigh Valley converted 
what was a deficit in July from opera- 
tions of $830,000 into a net of $531,000. 
The gross business of the road in July 
was $6,607,000. In September, gross had 
imbed to $7,051,000. 


[ the month of September, the first 


if we take one of the best years for 

mparison, we find that the gross 
evenues for the month of September 
in 1916 was $4,308,000, which was near- 
ly three millions short of the same 
month this year, despite the slacken- 
ng in business and the consequent fall- 
ing off in freight tonnage which is be- 
ng talked of now. 


The net for September of 1916, was 
about double that of the same month 


this year. But operating ratio in 1916. 


was 71.60%, as compared with a ratio 
loser to ninety per cent. this year. 


The full force of the improvement 
which is noted above will be realized 
when it is kept in mind that operating 
osts are on the down grade now 
rather than on the up grade. Efficiency 
is being increased. Every factor that 
can enter into the equation on the 
favorable side is obviously working to 
the advantage of the road. The era 
f strikes seems to have spent its force. 


\s for an estimate of the possible 
arnings under the new rates, for next 
year, should the company for the full 
ear of 1921, be able to maintain a 
tonnage average anywhere near that 

1919, the figure of 12% might be 
entioned as an approximation which 
seems to be conservative in the circum- 
tances. 


This figure can be arrived at by tak- 
g into consideration the wage in- 
ases and also the provisions of the 
immins-Esch bill which necessitates a 
vision of any excess of 6% on prop- 
rty valuation with the government. 
So it will be seen that an estimate of 
sssible earnings in 1921 of better than 
for the seven per cent. common 

ck is conservative. 


Vital Statistics: 
It is important, however, to examine 
me very vital statistics which are es- 
ntial to a complete understanding or 
reciation of our subject. 


The Lehigh Valley Railroad Com- 
ny operates lines from Jersey City 
Newark, Perth Amboy, Easton, Al- 
ntown, Wilkes-Barre, and other 
ints and also owns the entire capital 
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LEHIGH VALLEY 














stock of the Lehigh Valley Coal Co., a 
large anthracite coal producer. The 
road also owns the entire capital stock 
of Coxe Bros. and Company, a large 
anthracite producer. 


As the anthracite coal lands of the 
country are limited, these holdings of 
Lehigh Valley are very important. 


In 1916, the company carried its se- 
curities of affiliated, controlled and 
owned companies at $84,921,946. In 
1915-16, the Lehigh Valley Coal Com- 
pany and affiliated companies earned 
net after interest charges, $1,094,092, 
as against $1,022,815 in the previous 
year and as against $375,452 in the 1908- 
1909 year. 


In 1915-16 coal and coke traffic con- 


tributed about 40.2% of gross earnings, 


and about 53.0% of the total tonnage 
carried. 


In 1916 the Lehigh Valley Coal Com- 
pany and affiliated companies produced 
8,103,187 tons of anthracite. 


It is interesting to note that on De- 
cember 31, 1917, the current assets of 
the Lehigh Valley Railroad Company 
amounted to $38,217,771. Current lia- 
bilities were $17,041,095. The profit and 
loss surplus was $26,112,179. The net 
working capital $21,176,676. 


In the ten years ended December 31, 
1917, the railroad company earned an 
average of 52% as the proportion of 
surplus left after deducting fixed 
charges. Under the new rates, and the 
terms of the Transportation Act, the 
company should be able to earn its fixed 
charges almost twice over. 


Conclusion: 

There is but one bond of the Lehigh 
Valley Railroad which is not generally 
admitted to the very highest rating. 
That is the Lehigh & Lake Erie first 
4145. This bond, however, is given a 
very good rating, of improving quality. 
The other bonds, however, are classi- 
fied as the most desirable form of se- 
curity both as to security of principa! 
and interest and as to marketability 
Further mention of the bonds will be 
made in the Bond Bargain Counter de- 
partment of this issue. 

Since the year 1916 Lehigh Valley has 
sold as high as 87% and as low as 39%. 
For a seven per cent. stock, a high of 
871% is by no means one which dis- 
counts all the attractiveness. In the 
light of the promise for the future, the 
stock should, in a favorable market, 
move to much higher levels. 


Bulls and Bears 
(Concluded from page 939) 


less than five thousand shares change 
hands. Its consistent dividend record 
entitles it to a higher market rating 
than around $41 a share. 


Reading—Despite a probable distrib- 
ution of prospective melons in com- 
pliance with the decision of the Su- 
preme Court that the company must 
dispose of its coal lands the stock went 
along with the rest of the market. For 
a time the bears centered their attack 
on it, probable on the theory it would 
break down sentiment and support in 
the rest of the market. But the real 
holders of Reading are not disturbed 
by the present flurry, if anything the 
decline was availed of to add to their 
line of stock. 


Southern Pacific—Insistent buying 
by real investors who are prepared to 
put the stock aside for a better market 
period was largely responsible for the 
strength displayed when other stocks 
were breaking all around. The share- 
holders of this road have something 
to look forward to when its oil proper- 
ties are segregated. Because of its 
stable record and established earning 
power Southern Pacific is considered 
one of the attractive rails and there 
is good ground for holding this view. 


= 


SUGAR CROP 17,085,500 TONS 

Preliminary estimates compiled by 
prominent sugar brokers of the world’s 
production of sugar in the 1920-21 sea- 
son place it at 17,085,500 tons, or 1,774,- 
676 more than the 1919-20 total. 

An increase of 269,923 tons over the 
season recently ended is shown in the 
estimates for the Cuban cane sugar 
crop for the new season, which is 
placed at 4,000,000 tons. 

The domestic beet sugar crop, it is 
estimated, will amount to 950,000 tons. 
While early estimates placed the year’s 
output at 900,000, later returns from 
practically all factories of the country 
indicated that a more substantial in- 
crease will take place, and that the 
950,000 figure would be closer to the 
actual amount. As compared with the 
previous year’s total the new crop 
shows an increase of approximately 
295,043 tons. 


The beet sugar production of Europe 


will total about 3,520,000, which com- 
pares with an outturn of 2,689,071 tons 
for last season 
eer 
RESERVE BOARD HOPEFUL 
In a national survey of business con- 


litions the Federal Reserve Board, in 
mid-November bulletin, says that 
the economic and business situation in 
the United States is showing much in- 
herent strength, and an ability to 
attain a position of relative stability 
through an orderly transition. 
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By THE OBSERVER 


of men’s clothes has decided to close up its fac- 

tory until it is again possible to sell a suit 
which can retail at $35. Less money will be lost by 
this step than would be lost by keeping the factory 
open, even on half time and with a smaller number of 
operatives. 


Here is a noteworthy instance of the fact that capital 
can strike as well as labor, when no other remedy can 
be found to solve its problem. It also is certain that 
this strike will be successful, for capital can stay out 
as long as conditions make it unprofitable to labor. 


() NE of New York City’s largest manufacturers 


The consumer has been striking, too, for quite a 
long time against high prices. Only the merchants and 
the workers still hold to the belief that they can main- 
tain the inflation the war produced, but they must 
succumb. Every week that they cling to the foolish 
theory that, by holding out, they will be able to sell 
their goods at an inflated price they but invite upon 
themselves a greater loss. 


For several years they have made big profits—it 
is about time relief came to the underdog, the public. 
With scarcity a thing of the past, competition is be- 
coming freer—and deflation in consequence is acceler- 
ated by the increasing supply of goods with which to 
meet a lessened demand. 


When such forces conflict it is inevitable for prices 
to drop sharply. The shut down of this clothing con- 
cern is an unmistakable symptom of it. 


ATERIALLY, might pays better than right, as 
M long as it retains the power to impose its will. 

It is the same in the case of contest between 
brute force and gray matter. To scientists and studious 
college professors a fee of $500,000 for two men to 
maul themselves for less than forty minutes appears 
rather incongrous, but it is an example of what people 
will pay for amusement. 


Athletics and outdoor sport appeal to the “grown 
ups” as much as to the urchin who is just beginning 
his studies. The old swimming hole, a ball game or 
a running race has been at the bottom of more hookies 
than the desire to escape irksome studies. 


Yet, notwithstanding the greater rewards for the 
development of muscle, gray matter continues to dom- 
inate the world. Were it not for the thinker who pro- 
vides the education necessary to the individual’s earn- 
ing power it would not be possible for a Dempsey 
or a Carpentier to mar their facial beauty for the 
snug sum of a half million dollars. 


It is fortunate that learning comes from an earnest 
desire for progress, otherwise it would walk out on 
the world. Bruisers can be spared without anyone 
noticing it but their managers, but let the professors 


at Columbia or any other university drop their work 
and a whole city would feel a calamity had happened. 


A newspaper man commenting on the forthcoming 
international tussle of fists ended by exclaiming: 
“Funny world!” Did he stop to think it was funny 
because it contained so many fools willing to pay from 
ten to two hundred dollars to see a scrap. Probably 
so—for there could be no other explanation. Barnum 
found it so. 


as brutal in his methods and as greedy for money 

as were certain labor leaders in the building trades 
in New York City. They levied tribute in every di- 
rection. The sordid tale of how they hung around 
the city’s neck with a tiger grip is being brought out 
by the investigation being made by the Lockwood 
Committee. Contractors, who refused to submit to 
blackmail, were forced out of business. 


[: would be necessary to search far to find a tyrant 


In view of the testimony the investigation has so far 
secured it is not difficult for the public to understand 
that one of the obstacles that held up considerable 
construction was the inability of builders to meet the 
exorbitant demands and assure themselves a fair profit. 


This situation was fully understood by the New 
York World and through its insistence the investiga- 
tion was brought about. To that paper the city is 
indebted, for the outcome cannot be other than to re- 
move this incubus and permit an early resumption of 
building activities upon a normal basis. 


For the conspirators the punishment cannot be 
too severe. 


approached in person or by mail to invest his 

wages would conserve his interest were he to 
investigate the honesty of the project, for that basicly 
is essential to safety. Those employees of ours who 
lack proper avenues of investigation may be free to 
consult their officers who are prepared to look into the 
standing of the proposed investment either through the 
bank or through some other reputable investigation 
agency.” We can imagine the good effect such a placard 
would have on the help of any large corporation. 


It would remind the workers when they are receiving 
their pay envelopes of the wisdom of looking before 
stepping into any trap and thus help them avoid pitfalls 
set for them. Suppose such an offer was hung in a 
prominent place in the factories in Massachusetts when 
Ponzi was operating they would have prevented many 
ignorant Italians from becoming his victims. The 
greatest temptation comes to the humble worker to take 
a flyer when he has his pay envelope in his pocket. 

Help, when they see the interest their corporations 
take in their personal welfare, will feel kindly toward 


\ N employe of this corporation who has been 














officers. At least the experiment is worth a trial 
and in many cases will nip a fraud at its inception 
ng the help. 


rough-shod way in which retailers generally 

have broken their contracts. They recall the 

when the shoe was pinching the other foot. That 

at the beginning of the war, when manufacturers 

were tied up with long term agreements with their 

customers for their line of goods and had to fulfill them 

either on a basis permitting no profit at all, or, in many 

tances, ata loss. But they did not grumble over their 

ad luck. Few made any effort to squirm out of an 

agreement which was entered upon in good faith, and 

hese manufacturers feel they should be as honestly 
lealt with when the conditions are reversed. 


A | ANUFACTURERS complain bitterly over the 


(his state of mind is not occasioned by any desire 
n their part to squeeze abnormal profits out of the re- 
tailers. Such is not the case, since the manufactured 
goods contain raw material and labor at prices existing 
1en the contracts were made. While it is unfortunate 
for prices to fall so precipitately the honest attitude to 
take is that where it is at all possible, without inviting 
bankruptcy, it is best to live up to one’s obligations. 


Legally, manufacturers can compel the enforcement 
‘ contracts; but rather than offend customers and 
lrive their business into rival camps they have submitted 
cancellations. They should have adopted a firmer 
policy in this respect, which would have curbed the ten- 
lency of retailers to act the part of spoilt children. 


\We wonder if any retailers who cancelled contracts 
because it was more convenient, realize that it was just 
such an act on the part of a bullying nation which 
brought about a world war. They no doubt patriotic- 
lly supported a war against the contract breaker of 
Europe. They well may ponder over their individual 
commission of the same offense. 


to guard New York’s sinking fund from becom- 

ing the special customer of any particular in- 
vestment concern the recent investigation into the con- 
duct of Comptroller. Travis of his office has not gained 
the public any advantage. The loose way in which his 
office was operated has cost the State several millions 
f dollars in the past six years, through the paying of a 
uch higher market price for bonds purchased for the 
inking fund than was obtainable through competitive 
omers. 


Uae proper measures are taken in the future 


( 


n 


The laws of the state make it mandatory for public 
Is to be filed for any work done for it. This precau- 
n was wisely taken by our legislature to prevent in- 
le contract letting to special favorites of state officials. 
is just as important when the State has funds with 
hich to purchase bonds legal for the sinking fund to 
y them at the most reasonable price. This certainly 
not been done, as the evidence in the investigation 
shown, during the regime of the outgoing comp- 
ler. 
While he may not be guilty of any criminal act, which 
not for anyone to judge until he has had his day in 
urt, or before the bar of public opinion from the 





















































evidence, he at least cannot claim immunity from the 
allegation of carelessness which resulted in the squan- 
dering of state funds. 


A proper precaution for the future is the appointment 
of a sinking fund commission, whose duty should be 
to have tenders for bonds submitted whenever there is 
money in the fund to invest and from among the offer- 
ings to select those obtainable at the best terms to the 
state. 


E are not surprised to learn of graft charges 

\ \ against the Shipping Board as has been report- 

ed in the daily press—but if there really has 

been anything like this going on it is almost certain not 

to have involved the members of the board, but to have 

been confined largely to minor officials. That the busi- 

ness of the Shipping Board has been conducted in a 

manner that has given offense is undoubtedly true. In 

the operation and sale of ships favoritism also may 
have been accorded certain “special” interests. 

Wherever the fault lies it should be rooted out. Our 
shipping industry is of too great importance to the 
whole country to have it made a plaything, for the bene- 
fit of certain officials, or to resolve itself into chaotic 
inefficiency. There is plenty of evidence on hand of in- 
efficient operation. As much as a year ago a prominent 
shipping man, discussing our future place in the world’s 
commerce, told of some of the glaring errors that had 
come to his notice. He was not talking for newspaper 
notoriety, but was telling his experiences to a group of 
club men. 

To his knowledge at least three boats under the con- 
trol of the Shipping Board took from two to three 
months longer to cover a certain distance than privately 
operated vessels. Under such circumstances it is proper 
to ask how much more money was required to defray 
their passage. 

Such inefficiency must be overcome to make the Ship- 
ping Board a useful and helpful agent in advancing our 
commerce. It is just as important to weed out mis- 
management as it is to root out any graft that may 
have crept into its operation. 


HEN taxes bear down as heavily on business 

W\ as they do now it is difficult to avoid frequent 

reference to the subject. The slump in busi- 
ness must puzzle the Government in so far as it relates 
to providing itself with funds for administrative ex- 
penses and with which to make good the deficit. 

Heretofore, excess profit taxes provided a goodly 
part of the tax budget, but it is certain to be cut in half 
this coming year and this is a modest estimate. A con- 
sumption tax, with the consuming demand much on 
the decrease, can hardly serve to make good any shrink- 
age from excess taxes. The same can be said of per- 
sonal income taxes. They, too, should be much smaller, 
with so many dividends passed. 

What, then, is the Government going to do? It 
certainly cannot continue a tax policy which already 
has contributed a great deal to bring about depression 
by fanning the cost of living to a high pitch. Had there 
been a more intelligent system of taxation employed 
during the war we might have escaped some of the eco- 
nomic pains through which we are passing. 
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the industrial depression. There may 
be many depressions without the panic. 
As has been pointed out the panic is 
psychological and the depression is 
cyclical. 


For a great many years economists 
believed that depressions came in spe- 
cific years. One might say that the idea 
descended from Biblical literature de- 
scribing the seven years of fat and the 
seven years of lean. Many thousand 
of words have been written about Prof. 
Jevons’ sun spot theory of depressions 
but it is the concensus of economic 
opinion now that while cycles follow 
each other, there is no mathematical 
sequence in set numerical years. The 
greatest research on the subject, “Busi- 
ness Cycles” by Prof. Mitchell, would 
seem to be sufficient evidence to prove 
the fallacy of the “five or seven or ten 
or twenty year” periods. 


Hull on Panics 

George H. Hull, in his excellent trea- 
tise, “Industrial Depressions,” states: 
“A financial panic is usually a matter of 
a few months, weeks or days. An in- 
dustrial depression is usually a matter 
of one or more years.” “A finan- 
cial panic may be compared to a mob, 
in which a great number of excited 
minds work upon and excite each other 
until men act in a body as no one of 
them would act if left to himself. In- 
dustrial depressions, on the other hand, 
are the cumulative results of the de- 
liberate and thoughtful decisions of in- 
dividual men.” “There is literally 
nothing in periodicity, as applied to the 
industries, except the simple fact that 
when the industries increase from their 
lowest point to their highest point and 








The Advancing 
Bond Market 


In the latter part of May of the 
present year, many railroad and 
utility bonds, as well as Liberty 
bonds reached the lowest prices in 
their history. At about the same 
time it became quite apparent that 
consumers were beginning to cur- 
tail their purchases and consump- 
tion of commodities. Since that 
time, prices of goods of almost all 
kinds have fallen rapidly, attended 
by equally rapid advances in 
prices of securities bearing a fixed 
rate of interest. 


We have prepared a booklet which 
discusses the recent decline in 
commodity prices with the accom- 
panying advance in bond prices, 
copies of which we shall be glad 
to send to investors upon request. 


We suggest you ask for booklet 
“The Advancing Bond Market” 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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(Continued from page 925) 


in turn fall from their highest point 
to their lowest point, a period of time 
necessarily elapses. That lapse of time 
has probably never been exactly the 
same in two instances and probably 
never will be. If it should be, it would 
simply be a phenomenon or a coin- 
cidence, not a cause. Lightning and 
thunder are the phenomina of a storm, 
not the cause of the storm.” 


The speculative student therefore 
must acquaint himself with the causes 
and apply them with the proper amount 
of vision. All speculation depends upon 
the amount of vision or imagination of 
the speculator. If the power of induc- 
tion or deduction is not developed, the 
very essential. quality of success is 
absent and the individual should not 
speculate. Employees who are accus- 
tomed to taking orders and who lack 
initiative and vision are the unsophist- 
icated neophytes. Employers and man- 
agers who have developed the powers 
aforementioned are best adapted to 
speculative commitments. 


Dow Theory Sensible 
For example the concensus of opinion 
is that the Dow theory—which will be 
discussed in a later chapter—is the most 
sensible. It has practically been en- 
larged upon by Dr. Hickernell, who re- 
marks: 


“The stages of the business cycle are 
sometimes described by. dividing the 
trend of business conditions into four 
periods: 


“1. Business improvement—wages and 
profits rising. 


“2. Business prosperity—incomes at 
high tide. 


“3. Business reaction—incomes de- 


clining. 


“4. Business depression—incomes at a 
low level.” 


Many years before this classification 
was established Mr. John Mills formu- 
lated a ten year basis: 


First—Three years of diminished 
trade, lack of work and falling prices. 


Second—Three years of active trade, 
slowly rising prices and fair employ- 
ment. 

Third—Three years of unduly ex- 
cited trade and rapidly rising prices. 

Fourth—One year of crisis. 


Mills Disproved 


Upon examination it will be found 
that the Mills theory falls to the econ- 
omic graveyard because industrial his- 
tory disproves the statement. On the 
other hand the “four stage theory” 
has been proved time and time again 
but no one has ever been able to ex- 
actly state a determinate period for the 
cycles. The speculative student is 





The Evolution of Speculation 


therefore called upon to solve his own 
problem in this respect and he has a 
greater number of tools to work with 
than ever before. 


In writing these chapters it has bee: 
the method of the author to make com- 
parisons between different recognized 
authorities and not to build up any 
“new” principle. In fact all economic 
study is based on the suggestions of 
others. The selection of the tools for 
the speculator to use in determining 
the fundamental or cycle movement is 
taken from Mr. Bryan Holt’s book, 
“Market Information.” The writer has 
taken the liberty to transfer some of 
the items under the head of “Particular 
Industries” to the “Fundamental Con- 
ditions” group—in doing so the matter 
conforms more closely with the out- 
line of Senator Burton’s causes: 


Domestic Trade 
Crop reports 
Business Conditions 
Labor Conditions 
Bank Statements 
Interest rates 
Bank Clearings 
Price Indices 
Stock and Bond Transactions 
Stock and Bond Prices 
Real Estate News 


Foreign Trade 

Foreign Exchange 

Domestic Politics and Economics 
Foreign Politics and Economics 
Legislation 

New Markets 

Discoveries 

Inventions 

Commerce Decisions 


Material Essential 


All these heads may be _ studied 
through the various government re- 
ports, state reports, investment bank- 
ers’ and brokers’ letters, current mag- 
azines, the newspapers—especially the 
Dow Jones publications—Duns and 
Bradstreets index numbers of prices, 
statistics of failures, etc., statistical! 
manuals and statistical laboratories. 


The speculator therefore must collate 
an abundance of material from which 
he must of necessity separate the chaff 
from the wheat. It is not the provinc: 
here to particularize on the merits ot 
each factor in the fundamental outlin« 
for the interpretation must be indiv- 
idual. The fact that there are differ- 
ent interpretations cause the cycles 
and the variations in price movement 
If all were to interpret alike there 
would be no business and no specula 
tion. Our entire economic—and for 
that matter philosophic-existence is 
built up on the comparative theory 
This chapter and the following on the 
influence of values, are for speculative 
direction only and as the old professor 
said to his class, “You can lead an 
ass to knowledge but you can’t make 
him think.” 
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HE world looks up to an opti- 


mist. It hasn’t very much use 

for the bearing of gloomy tid- 

gs. Some of those who made huge 
fits during the high price era are 
wearing long faces these days. They 
those profits slipping away. They 
magine business breakdown and 


nancial disaster. 


[here is a business man in New York 

has a motto hanging in his office 

which reads: “Cheer up; the sun has 
gone out of business.” 

[he folks who are expecting prices 
verywhere to fall with a crash, and 
those who see ahead nothing but 
clouds and stormy weather are the 


kind who believe that the sun can go 


ut of business. They are not the men 
who build very high or very lastingly. 
Certainly they are not the Garys and 
the Schwabs of industry. 


Calamity howlers usually are those 
who have some kind of axe to grind. 
They never do any one any good, and 
generally hate themselves. 


* * * 


There are a few people in the Street 
», because very necessary deflation 


has been in process and has taken some 


f the froth from industrial profits, 
annot see any hope for anything. 


Take those who anticipated September 


arnings of the railroads and predicted 
isappointing showings. 


They do not believe October will be 
any better, relatively. 


They overlook the fact that the one 
department of the stock market 
has a bright side is the railroad 
ip. 
hey either wilfully or thoughtless- 

turn their backs on the fact that in 
month of September about fifty 
cent. of the traffic handled was at 
old rates and not at the new. 


“Looker On” ventures to assert 
t October will be a much more rep- 
entative and encouraging exhibit 

September. Then, once we have 

the federal reserve ratio for the 
re system start to move upward, 

should after the turn of the year, 

should be a general revival in 
ness and improvement in the stock 
ket. Then will be time when there 
uld be a demonstration of the rela- 
» merits of the different groups. 


vember 15, 1920 

















An article in a recent issue of “The 
Financial World” urged that work, and 
more work, on the part of dollars and 
men, is the real solution for present 
economic problems. 

* * * 

An editorial in The New York 
Tribune on November 8 said in part: 

“That people are practicing self-de- 
nial is commendable. Certainly no one 
wished for an indefinite prolongation 
of the extravagance witnessed last 
year. But there is as much danger in 
penuriousness as in extravagance. 

“The dangers are twofold: First, 
that over-abstention in purchasing will 
compel factories to suspend operations, 
owing to lack of demand for their 
products, thus throwing more workers 
out of employment and making the un- 
employment problem acute, and, sec- 
ond, that it will react on prices, for if 
production should be heavily curtailed 


a great rise in prices would surely fol- 


low when people at last began to buy 
the things the purchasing of which is 
postponed. 


“Those who are advising people to 
buy only absolute necessaries are thus 
not giving wise counsel. It is true that 
if every one buys as little as possible 
prices will go lower, but it is also true 
that if that should happen a good many 
of us wouldn’t have the money to buy 
even the necessaries, and in the end 
all of us would pay the piper later by 
another advance in the cost of living.” 

+ * * 

W. H. P. Harding, Governor of the 
Federal Reserve Board, writing in 
System, in answer to the query, “Can 
we have a panic ” says: 


“There are always some frightened 
souls who will talk financial panic and 
give as a reason therefor that we have 
had panics in the past. But in the past 
we did not have the financial exits 
marked; now they are marked. There- 
fore, although something might happen 
which would cause a few people to lose 
their heads, not enough could possibly 
become so excited to forget that there 
were ready exits, and hence the dan- 
ger of another financial panic in this 
country is so small as to be negligible.” 

Mr. Harding knows what he talks 
about so well—is so sure of his ground 
and so calm in his judgment—that the 
“Looker On” need not add a line. It 
will suffice to suggest that our readers 
heed what Mr. Harding has said and 
reaffirm the fact that “the sun has not 
gone out of business.” 











Three 


Good Bonds 


Yielding over 
8.25% 


We have selected the 
bonds of one Public Util- 
ity, one Railroad, and 
one Industrial Company 
which we consider the 
best bargains in their 
respective classes. 

We shall be glad to 
tell you about them. 


Ask for Letter F-4 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
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| Our Circular on 
Southern Ratlway 
and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a Public 
Utility representative of 
those “ properties which 
should benefit by their 
changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


Mambers ' N.Y. Coffee and Exch 
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; CBicago Board of Trade 

Associate Members of Liverpool Cotton Ass. 
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Liberty Building, Philadelphia 
Amsterdam, Holland 




















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stech Eschonge 
Telephone: Recter 9970 


14 Wall Bt. New Yerk 








UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 


Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 

































ee hn eee 


au 


° vies 95 
Prtshenne sts 

















CR PPS El Pe LOR hy CSPOT OE Sees - 








on qameuETUnnEsEsiEEee: 











KINGDOM OF DENMARK 
8% External Gold Bonds—Due 1945 
To yield about 7.95% 


PENNSYLVANIA-OHIO POWER & LIGHT COMPANY 
74%4% Gold Bonds—Due 1940 
To yield about 7.85% 


We recomemnd for investment 


Circulars upon request. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


DIVERSIFIED 


ANACONDA COPPER MINING CO. 
Secured Gold Bonds, Series B—Due 1929 
To yield about 7%% 














New Security Offering 


Issues of importance offered during the 
current week with the exception of muni- 
cipal obligations which are listed on the 
Municipal Bond Market page. 


*- * * 


NATIONAL LEATHER 


The National Leather Company has 
sold to a syndicate $10,000,000 5-year 
8 per cent. gold notes, due November 
15. 1925. The price at which the notes 
are offered for subscription is par and 
interest, yielding 8 per cent. The com- 
pany is both a holding and operating 
concern, the parent and affiliated com- 
panies engaging in the tanning of 
hides and the manufacture of leather. 
Net earnings, after reserves and taxes, 
for the past five years have averaged 
over $5,000,000 annually, or in excess of 
six times the interest requirements of 
this issue. 


-——O-— 


GALENA-SIGNAL OIL 


The Galena-Signal Oil Company has 
sold $4,450,000 7 per cent. convertible 
debenture bonds due April 1, 1930. The 
bonds are being offered at a price to 
yield 8 per cent. The inception of the 
business dates back to 1869, the com- 
pany manufactures a complete line of 
lubricating oils and greases, furnishing 
approximately 80 per cent. of such 
products required by the railroads of 
this country and Canada. Net earn- 
ings over the past ten years, after de- 
preciation and taxes, have averaged 
$1,525,231 annually. Earnings for the 
current year indicate that all interest 


948 





requirements will be earned about five 
times over. Market value of secur- 
ities ranking junior to this issue 
amounts to about $13,509,000. 


—_o-——_ 
ARKANSAS VALLEY RAILWAY 


The Arkansas Valley Railway, Light 
& Power Company has sold $1,400,000 
first and refunding mortgage 7% per 
cent. sinking fund gold bonds. The is- 
sue matures on November 1, 1931, and 
is offered to yield over 8 per cent. The 
company owns and operates modern 
steam and hydro-electric power plants, 
serving the south central part of Col- 
orado, including the cities of Pueblo, 
Canon City and Cripple Creek. Net 
earnings for the twelve months ended 
September 30, 1920, exceeded 1% times 
interest charges on outstanding bonds 
and notes. 


NORTHERN N. Y. UTILITIES 


The Northern New York Utilities, 
Inc., of Watertown, has been authorized 
by the Public Service Commission, Sec- 
ond District, to issue’ $2,000,000 face 
value of its 5 per cent. 50-year gold 
bonds and $912,900 of capital stock, 
which may be classified at 7 per cent. 
cumulative first preferred capital stock 
or common stock. The proceeds of the 
securities authorized, which shalk not 
be less than $2,512,900, are to be used 
exclusively for the construction of a 
new hydroelectric development at Flat 
Rock on the Oswegatchie River, esti- 
mated cost $730,182, and for extending 
the present electric development of the 
company at Browns Falls, near Oswe- 
gatchie, in St. Lawrence County, esti- 
mated cost $1,782,726. 
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closely followed the lead of the 

listed industrials and many sharp 
breaks were registered. A _ technical 
recovery took place late in the week, 
due to short covering, when a lower 
rate for call money was announced. 

It has taken a considerable length of 
time for stockholders in the various 
concerns which participated in the 
profits of war to understand that such 
gratifying conditions could not last for 
ever and that peace meant deflation 
and securities adjusted to a peace time 
earning power. Too sharply falling com- 
modity prices and stringent credit have 
resulted in the prospect of considerable 
uncertainty for the immediate future 
and this situation is as much responsi- 
ble for the decline in the stock markets 
as'is the realization that fat extra div- 
idends are things of the past. Should 
credit become easier for any length of 
time a decided upturn would likely be 
the outcome. Quick adjustments to a 
new set of conditions, such as has taken 
place in security values, are usually too 
severe and the low levels reached are 
almost as out of proportion as the old 
ones. 

The oils, which displayed so much 
strength a few weeks ago, were among 
the weakest groups. Standard of In- 
diana reacted approximately 90 points 
from the high which was registered just 
prior to the announcement of the stock 
dividend. General Asphalt lost almost 
15 points, breaking considerably below 
50. Carib Syndicate touched 11%, down 
cver seven dollars a share. 

United Retail Candy sold at a low 
of 8% but subsequently developed 
marked strength and rallied a full 
point. Lower sugar prices and the 
prospect of an unusually heavy Christ- 
mas trade are regarded as bullish fac- 
tors, even when almost every develop- 
ment of the day is interpreted as bear 
ish, as is the habit when prices are de 
clining. 

The tobacco shares were not active 
and the tone was comparatively firm 
A sizeable interest has recently deve! 
cped in the mining stocks but transa 
tions are not large. Many inactive 
issues were turned over during the brea! 
at prices somewhat lower than has pr‘¢ 
vailed for several months. There has 
been no boom in mining shares for * 
long time, and present day condition: 
do not warrant much prospect of su 
cessfully starting one. 
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Deflation 
(Continued from page 924) 


g anything to remedy the situation 


us 5 


so long as he can obtain credit. 


great deal depends upon the ex-. 


tent to which merchants are stocked 
and this is a factor which cannot 
determined. If stocks on hand are 
small, the severity of the liquidating 
-ess and its duration in time will be 
-cordingly reduced. So far as can be 
udged by the press and business re- 
ports, stocks on hand are relatively 
ll but there is no way to arrive at 
even) approximate statistics on the sub- 
ject. The writer holds the opinion that 
we will get by without any serious dis- 
turbance, but the outlook is not clear 
enough to warrant an unqualified pre- 
diction te this effect. 


oe 


> © 
c 


After the proper readjustment be- 
tween wholesale and retail prices is ef- 
fected, we may look confidently for- 
ward to a period of activity and pros- 
perity, with prices stabilized around the 
current level. 


3—When Will Lower Interest Rates 
Appear? 


The demand for commercial loans 
normally reaches its peak in the last 
week of September and interest rates 
fall, with occasional moderate seasonal 
reversals, until the latter part of June, 
at which time both demand and interest 
rates reach the lowest point of the 
year. Huge amounts of credit have 
recently been released by the fall in 
commodity prices, the abandonment of 
speculation in commodities, the liquida- 
tion of speculative securities, the im- 
provement in transportation conditions 
and the lull in business activity. That 
is hardly a debatable point. But, as 
stated, credit has been reabsorbed or 
frozen up, partly by retailers and pro- 
ducers and partly by credits extended 
to large concerns to tide them over the 
period of drastic inventory deflation. 
It is probable that the large concerns 

ve already been pretty well taken 
ire of and, in the absence of any fur- 

decided decline in basic prices, 
erious trouble need be apprehended 
that score. 


Because the conditions which now 
éxist cannot endure for long, and be- 
use the liquidation of the position 
the retailer and farmer would at 
e release a great supply of avail- 
credit, it is reasonable to assume 
interest rates and the supply of 
money will follow practically the same 
se suggested in regard to general 
ness conditions. That is to say, we 
probably have lower interest rates 
Yecember and almost certainly after 
turn of the year. 


~The Probable Effects on Security 
Prices 

High interest rates and a scarcity of 

lable credit adversely affects all 

ses of securities. The speculator 

1ot obtain funds with which to buy 

















the changes as they occur. 


capital. 
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FORCES BEHIND 
THE MAJOR MOVEMENTS 


What forces make values? Can you 
gauge in advance their market effect ? 


HETHER prices advance or fall, sound knowledge of 


the fundamental forces enables one to take advantage of 


This sound knowledge is an immense potential resource. Shrewd 
investors are constantly utilizing this power to increase their 


The current forecasts—the underlying factors—advisory bul- 
letins—and a personal, interested cooperation: ‘This is the 


Two improved barometer charts recently brought out have 
increased this value for you tremendously. 


Without obligation on your part we will furnish sample bulletins 
and charts that you may judge for yourself the value of our 


Ask for Pamphlet F-14 


The Brookmire Economic Service 
Incorporated 
56 Pine Street, New York 
434-436 Citizens Nat’l. Bank Bldg., Los Angeles, Cal. 





























on margin. Many investors defer their 
purchases in the hope of being able to 
secure better bargains later on. Some 
owners of good securities are forced to 
liquidate because they cannot borrow 
from their bankers to cover their busi- 
ness necessities and there is an atmo- 
sphere of general doubt and pessimism. 


It would be rash, however, to assume 
that, because of these unsatisfactory 
conditions the market must decline pre- 
cipitately or that all classes of securi- 
ties will suffer in like degree. Evil con- 
ditions are almost invariably discount- 
ed, wholly or in part, in the security 
markets. Frequently they are over- 
discounted. Furthermore, the course 
of security markets is very largely de- 
pendent upon future conditions. If 
these are clearly defined to forehanded 
investors or speculators, they will buy 
in anticipation of what may reasonably 
be expected, disregarding the unfavor- 
able existing conditions. It is highly 
probable that the recent heavy buying 
of railroad bonds and dividend-paying 
railroad stocks was based upon the 
theory that interest rates will be lower 
before long and that security prices 
will be higher when the lower rates 
actually appear. The very large class 
of people who fondly imagine they can 
buy to advantage after the expected 
improvement appears are simply trying 
to speculate on what is known. We 
have only to consult the dictionary to 
realize the absurdity of this. 


The industrial securities are most di- 
rectly and unfavorably affected by the 


present dulness, credit stringency and 
the deflation of commodity prices. Dul- 
ness means reduced volume of business; 
credit stringency means difficulty and 
expense in financing, and lower selling 
prices means a decrease in the margin 
of profit. 


It is not possible to discuss the indus- 
trial securities in detail in a short ar- 
ticle, as there is too much variation in 
the influences affecting the various 
divisions of the group and in the status 
of individual securities. Some indus- 
trial stocks and bonds appear reason- 
ably cheap; others appear dear, and 
still others are in a negative position. 
There is not much hope of a compre- 
hensive and sustained advance in the 
group until credit is released, but this 
will probably occur before long. 


The railroad securities are in a dif- 
ferent and much more favorable posi- 
tion. It is true that dulness in general 
business causes some decline in the 
volume of traffic, but the roads haye 
been suffering from too much traffic 
of late. Congestion is always an ex- 
pensive and unsatisfactory condition. 
\gain, there has been no considerable 
amount of new railroad building in 
the last six years while the wealth and 
population of the country has steadily 
increased. In 1903 gross earnings of 
the railroads aggregated $1,900,846,907 ; 
in 1908 the gross was $2,393,805,000; in 
1913 it was $3,140,445,615 and in 1918 it 
was $4,969,910,670. As volume of traffic 
is now running materially above that 

(Concluded on page 951) 
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N. Y. Cotton Exchange 
Chicago Board of Trade 
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| Preferred Stock 


—of a strongly intrenched company 
which embodies the following attractive 
features: 


8% Income 
Stable Earnings 
Strong Safeguards 
Possible Appreciation 


CIRCULAR UPON REQUEST 
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61 Broadway New York 
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Economic Influences Dominate 


E have had a declining market based upon economic causes. There hay: 
been backward and forward movements during the past week. And 
Wall Street, always whimsical and super-sensitive, was alternately blue 


and hopeful. 


How anyone could profess puzzlement at the market of the past several] 
days is not easily understood. While the break might have been somewhat mors 
drastic than students of the economics of the situation may have been prepared 
to anticpiate, it nevertheless is a fact that, in view of nation wide busines: 
conditions of the present, what has happened was more or less Kismet. 


At this writing, the trading is gradually reducing in volume. 


Alternate 


speculative covering and attacks serve to provide most of the activity. Ne: 


changes were becoming narrowed. 


Unwise to Prognosticate 


Prognostication at all times is un- 
wise. If the predictions happen to ma- 
terialize, the prognosticator is hailed 
as a seer. If they do not, the fact is 
never forgiven. Moreover, because of 
general business conditions, and certain 
economics which dominate the present, 
what seems to be certain is apt to ma- 
terially alter almost overnight. 


Ordinarily at this season of the year 
one can expect a decline in stock mar- 
ket prices, with a degree of money 
strain. Usually this phase ends about 
November 15. It may do so this year, 
and it may not. If we can manage to 
navigate the next week without any 
money trouble, we can count with a 
measure of confidence on a decided turn 
for the better in December. 


The fact that trading has been be- 
coming smaller in volume each day is 
taken to be a rather hopeful sign. On 
Tuesday last sales totaled 1,312,965; on 
Wednesday, 1,280,333, and on Thursday, 
807,705. On Friday, however, sales 
totaled 1,147,700 shares. 


As has been stated, the sales of 
Thursday resulted in small net change 
in the price level. This would not in- 
dicate that one should look forward to 
a prolonged downward movement like- 
ly to proceed without meeting resist- 
ance. 


There remains much to be done be- 
fore the process of deflation is com- 
pleted as far as its present stagg¢ is con- 
cerned. While this completion is un- 
der way, there are apt to be successive 
days of declining or comparatively dull 
markets. 


In the foregoing paragraph it is be- 
lieved has been noted the obstacle 
which stands in the way of definiteness 
in forecast. Providing the “process of 


completion of deflation” proceeds with- 
out too pronounced monetary difficul- 
ties, it would be reasonable to anticip- 
ate that the declines of the next three 
weeks will not go much below the low 
levels of last week. 


The Rails 


We do not view the immediate out- 
look for the industrials as a whole with 
any degree of equanimity or optimism. 
The readjustment in the industrial field 
is not complete. Consequently many 
of the manufacturing stocks, in fact 
most of them, are not in a strong posi- 
tion. 


But we cannot agree with those who 
are insistent upon taking a conserva- 
tive view of the rails. The broad out- 
look is good; just as good as it was 
several weeks ago when this depart- 
ment advised rails as worthy special 
attention. 


We may repeat—the next real bull 
movement should, if fundamentals 
count—be led by the railroad group, 
followed closely by the coppers and 
public utilities. We therefore would 
suggest confining attention to rails 
with judicious selections among indus- 
trials preferred stock which seem to 
be in reasonably sound financial posi- 
tion and whose outlook is more certain 
than in other cases. 


There is a note of encouragement 
the manner in which the banking pos 
tion is improving. 
ing well, and altogether the outlook 
is hopeful. 


Reserves are hold- 


While we would impress the neces- 
sity for caution, at the same time w' 
would urge readers not to permit th 
daily market swings to blind them t 
the longer view, which indicates a ré- 


vival in the not distant future. 
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Deflation 
(Concluded from page 949) 


1918 and as freight rates have recent- 
been increased, the 1920 and 1921 
eross earnings will in all probability 
exceed all previous records. Between 
1003 and 1914 we built an average of 
3700 miles of new road each year. From 
lanuary 1, 1915 to date we have built 
‘otal of less than 1,500 miles. There 
s every reason to believe the roads will 
worked to capacity until new lines 


are built or extensive double-tracking 


ompleted. The new laws, which prac- 
lly guarantee a fair return on 
roperty value, also give the railroad 
urities a unique position in the in- 
stment world. And while the indus- 
corporations are suffering from 
wer selling prices, the railroads are 
distinctly benefited by their ability to 


ure materials at reduced figures. 


[he public utility corporations should 
ke a better showing from now on. 
ver prices of materials and greater 
ficiency of labor will greatly benefit 
ese enterprises and companies which 
ive been able to secure an advance 
selling prices will have a double ad- 
intage, at least for a time. 


Conclusion 


Despite the unpleasant aspects of the 
resent situation and the uncertainty 
to just when or in what manner we 
to emerge from the area of depres- 
n, the writer will hazard the opinion 
in a short time we will enter a 
\d of business activity and pros- 
rity which will continue for several 
nths and possibly until the end of 
121. The process of deflation, so far as 
primary and wholesale prices are con- 
cerned, has gone as far as it should 
go and as far as it need go for the 
present. What is essential is that re- 
tail prices be adjusted in accordance 
with wholesale and raw material prices 
ind the entire price structure stabilized 
at the new level for a time. When this 
done the wheels will begin to turn 
again and the outlook will be clear. Hap- 
pily, our troubles are not fundamental. 
Our enormous natural resources are 
inimpaired, the per capita wealth and 
purchasing power of the people was 
never greater, and our new banking 
hinery insures us against panicky 
nditions. The process of deflation is 
lways painful, but it is essential to 
economic and financial health. Defla- 
has already removed one of the 
itest obstacles to progress, i. e., the 
rogance and inefficiency of labor. The 
remaining major obstacles described 
this article are now in a state of 
and will soon be removed. 


-—— aA—-—— - 


An Omission 
(he previously announced Discussion 
Bush Terminal was unavoidably 
tted from this isue. It will appear 
the issue of November 22. 
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HY is it that so many 

keen minded business 
men let go their caution 
when investing their hard 
earned surplus funds? 


Our Booklet “Choosing 
Your Investment Banker” 
emphasizes the importance 
attached to a caretul selec- 
tion of the investment 


The First Safety Factor 


Ask for booklet FC-3 
HALSEY, STUART & CO. 


Incorporated—Successors to N. 


49 WALL STREET, NEW YORK 


TELEPHONE: HANOVER 8000 


banker by whose recom- 
mendations you are to be 


guided. 


You will find this booklet: 
interesting and valuable— 
a dependable guide in the 
most important step to 
successful investing. Sent 
on request without obliga- 
tion. 


W. Halsey & Co., Chicago 
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Canada I have consulted authorities in the 


(Concluded from page 936) 


first week of the current month show- 
ed a depreciation of from 7 to 37 
points below the high price for the 
year. In the opinion of careful stu 
dents of the situation, this marking 
down in prices is a favorable one and 
is resulting in an improvement in the 
technical position of the stocks. A 
table herewith illustrates the declines 


paper industry and find them anything 
but blue about the outlook. They aver 
that next year will prove very satisfac- 
tory. These men discredit the reports 
that have been circulated to the effect 
that European paper industry will 
prove to be a real competitor of the 
Canadian industry next year. They 
scout the idea with the assertion that 
Europe will not be a real factor for 
years. 
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Showing Declines in Stocks 


Year’s Current 
High Price Loss 
WI 671% 19% 
sien 85 67% 17% 
beac eee 160 7 
are 110 100 10 
125 984 26% 
385 349 36 
117 105 12 
226 195 31 
158 150 8 
Se er 125% 963% 25% 
aide 5 shies 100% 37% 
reccces saUMA 129 20% 
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CAR & FOUNDRY 


Some Snapshots of Industrials 


Observations, Statistical and Otherwise, Helpful to the 
Investor—Brief Specific Analyses 
By JOHN C, REYNOLDS 


one’s memory to recall the time 

when every other man in the 
Street was offering the advice—“Buy 
‘em!” In the past several days the 
advice has been— “Sell ’em!” 


L requires no particular strain upon 


And it is noteworthy that, when al- 
most everyone was optimistic and the 
“bears” were hibernating, stocks were 
all on the up-grade and going strong. 
In the past ten days, the situation was 
the reverse. 


Without any desire to offend the 
persons who are convinced that a sale 
is the only commitment now, the 
writer has the temerity to suggest the 
idea that it is about time for investors 
with a certain degree of speculative 
bent.to look over the list for long pull 
purchases. 


It is not the writer’s intent to dis- 
cuss whether prices have gone far 
enough toward bottom, or have about 
reached bottom, or are on the verge 
of going forward and retrieving lost 
ground. That is not his province. Also 
the question may be a matter of 
opinion, where many opinions differ. 


So we will forget the “bulls” and 
the “bears” and examine certain 
fundamentals in connection with a 
selection of industrials which seem to 
offer attractive possibilities that may 
begin to bear fruit before many 
months have passed into history. 


In order to reduce the element of 
risk to a minimum, our field of survey 
will cover as wide a choice as pos- 
sible. 


There is an 
equity for each 
share of Am- 
erican Car & Foundry common stock 
of $208, according to the company’s 
balance sheet of April 30, 1919, the last 
available statement. In that year the 
dividend was earned with a margin to 
spare of 15.67 per cent. a share. In 
other words, the common stock in the 
year ended April, 1920, earned $27.67 a 
share. The company has no funded 
debt. The preferred stock, which is 
non-cumulative and pays 7 per cent., 
has an equity of $308 a shares Last 
year’s working capital totaled $39,698,- 
018. In 1916 this item was under 21 
millions. In the year ended April 30, 
last, the preferred stock earned 34.67 
per cent. and paid 7 per cent. The high 
fer the common stock since 1916 is 
147% and the low 124%. The pre- 
ferred sold as high as 119% and as 
low as 100, in the same period. The 
turn of the year should bring to the 
company a large share of railroad or- 
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AMERICAN 


ders and, with prospects for 1921 in 
view, the stocks seem to be selling 
rather low. 
STUDEBAKER Because of the aa 
CORFORATION eral condition of 
the motor situation, 
we will give our attention solely to 
the preferred stock of this company, 
which has an equity behind it of about 
$508 a share and which is selling at 
the low figure of 86. That price, for a 
7 per cent. cumulative stock, is on a 
basis to yield in the neighborhood of 
8 per cent. Last year this stock 
earned 87.09 per cent., in the preced- 
ing year, 35.42 per cent., and, in 1916, 
78.54 per cent. The surplus earned 
last year, after all deductions, and 
charges, was better than $6,000,000. 
Working capital last year was $31,- 





spread. The low quotation was {o; 
1915. 


INTERNATIONAL Net profits {o, 
MOTOR TRUCK the first nine 

months of this 
year, after deduction for taxes anq 
contingencies, and before dividends, 
showed an increase of 63 per cent. 
over the corresponding period last 
year. Another feature of importance 
is that October’s business was equal 
to 80 per cent. of the actual produc. 
tion of the third quarter. On Septem- 
ber 30, the company reported a bal- 
ance of net quick assets of consider- 
ably better than $19,000,000 a share, 
which amount is equal to par for the 
preferred shares and $10 a share for 
the common. The company’s inven- 
tory represents less than 20 per cent, 
of current assets, and the quick as- 
sets are estimated at about six times 
the current liabilities, if we exclude 
reverse for taxes. The company is a 
commercial proposition and not an 
assembling one. It therefore will 
stand up better under business reces- 
sion. The first preferred is selling 








Some Opportunities for Investors 


Stocks 


American Car & Foundry, preferred. 
Studebaker Corporation, preferred... 
Pressed Steel Car, preferred.......... 
International Motor Truck, Ist pfd... 
Virginia-Carolina Chemical, pfd...... 


Div. Earned Recent 
1919 Price Ratingt 
. 04% *34.67% 107 A 
+0 04%o 87.09% 86 A 
..-4% 34.12% 98 A 
.- 7% Sica 74 B 
..-8% 34.47% 105 B 


*Year ends April 30. ;A Rating investment. B Rating semi-investment. 








911,452, as compared with $24,941,279 in 
1916. Studebaker officials assert that 
the common dividend will be earned 
this year nearly three times. This 
places the preferred in specially good 
pcsition. Since 1916 the preferred has 
sold as high as 108%. 


PRESSED The preferred stock of 
STEEL CAR Pressed Steel Car since 

1915 has not earned less 
than 10.60 per cent. for its shares, 
which pay an annual dividend of 7 per 
cent. In 1919 the shares earned 34.12 
per cent. The equity for the stock is 
estimated as equal to $299 a share. 
Taking into consideration the forego- 
ing record, and the fact that the com- 
pany is exceptionally well equipped 
for the production of railroad and pub- 
lic utility needs, it would seem that 
the preferred stock is entitled to con- 
sideration as a sound investment to be 
held for generally improved market 
conditions. It is amply protected with 
working capital, this item last year 
being better than $8,000,000. In the 
years 1915 to 1919 inclusive, the stock 
has sold as high as 109% and as low 
as 86. It will be seen that the fluctu- 
ations have not been violent, consider- 
ing the period over which they are 


about 74 and the 2d preferred round 
61. The first preferred, in view of the 
strong financial condition of the com- 
pany and the outlook for 1921 seems 
to be in favorable position. 


VIRGINIA- When a preferred stock 
CAROLINA having an equity of $345 
CHEMICAL aa share sells on a basis 

to yield nearly 8 per 
cent., either something is radically 
wrong with the condition of the issu- 
ing company’s business, or the stock 
is on the bargain counter by reason 
of unusual outside influences. Just 
such a stock is the preferred of Vir- 
ginia-Carolina Chemical. The equity 
for the stock is about equivalent to 
$298 a share. The 8 per cent. pre- 
ferred last year earned 34.47 per cent 
and the year before 33.24 per cent. 
Since 1914, the earnings for the senior 
stock has not been below 12.75 pet 
cent. With the growth of intensified 
farming, there seems to be every 
prospect of steady improvement 1 
the company’s business. Weighed 1 
the balance as an investment for hold 
ing it is safe to include the preferred 
of Virginia-Carolina Chemical as oe 
of the attractive issues, with a just 
enough speculative flavor. 
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Stocks Influence Bonds 


yrevious issues, was checked last week by the action in the stock market. 


Tove upward movement in the bond market, noted in this department in 


Trading from day to day was on reduced scale, although it was stated that 
there has been extensive inquiry for bargains. These should find satisfaction, 


there are many. 


ut we cannot pass to the phases of this discussion without cautioning our 
rs that, no matter what may be the nature of the stock market, and no 
er what may be the daily activities in either the markets, failure to realize 
the changed conditions that surround the railroad bonds, whose interest at least 
for the next two years, virtually are guaranteed by the government, will mean 
f an opportunity that is not likely to occur again for some time. 


\nother point: in the past week there was a slight decline in prices in the 


bond market as a whole, on a reduced volume of business. The inference, nay 


the positive conclusion, must be, the public has ceased purchasing for the time 


being. Had there been an increased volume of business, with declining prices, 


he indication would have been that liquidation was in process. 


Price Decline Slight 

So it is perfectly safe to say that, 
udging from the signs of the past 
week, bond holders are not inclined to 
sell, even though they may be unwill- 
ing, while the stock market continues 
to be disturbed, to purchase exten- 
sively, 


Call money dropped sharply on 


Thursday last. This fact is mentioned, 
not because it has any particular bear- 
ing on our subject as far as investors 


are concerned, but simply as a matter 
of record. 
Interest Rates 

Our concern at this junction centers 
in the question of interest rates. That 
s what should concern bond investors. 
Every indication that is reliable points 
tc the gradual decline of interest rates. 
It is inevitable. The rates always de- 
cline when commodity prices are fall- 
ing, and find their level when the move- 
ment of the latter has been completed. 


We stress this point because we be- 


lieve that, as time goes on, the oppor- 
tunity to obtain bargains in bonds will 
gradually disappear. 


re continues to be some selling 
lustrial obligations. This is nat- 


ural, as there is a growing realization 
that railroad bonds are entitled to 
Preference. There, therefore, is in 


s a switching from the one to 
other. This, as it proceeds, will 
Prove helpful to the railroad group. 


le on the subject it might be well 
fer to a few bonds which seem 
attractive. 


Delaware & Hudson 5s, due 1935, 
November 15, 1920 


which are a direct obligation of the 
company although not a mortgage, are 
desirable, particularly as the road does 
rot require any immediate equipment 
expenditures of any great amount, and 
therefore is not likely to be compelled 
to go into the market for financing at 
prevailing rates. The road should this 
year be able to earn its full 9 per cent. 
dividend from its coal holdings alone. 
This being the case, the interest on 
the bonds should be well protected. 


A well secured bond is the Erie 4 per 
cent., due in 1953. Under the new rates, 
the road expects to earn interest 
charges nearly twice, which would be 
better than in 1915 when these bonds 
were selling as high as 8834. 


Because of the strong financial posi- 
tion of Southern Pacific, that road’s 
5s, due 1934, seem in atractive position. 
The issue is a direct obligation and is 
one of the very best convertible issues 
in the rail list. 

—_—_—N 
MAINE CENTRAL DEFERS 


Directors of the Maine Central Rail- 
road have failed to declare the regular 
quarterly dividend of $1.25 per share 
on the preferred stock. This is the first 
time in the history of the company that 
payment has not been made. It was 
stated by the president that present op- 
erating conditions were not such as to 
warrant maintenance of the disburse- 
ment. In fact, the September showing 
of all New England railroads has been 
anything but satisfactory, particularly 
in respect to net. It was in view of this 
that the directors of Maine Central 
took this action. 
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Carefully selected issues from 
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SECURITIES 
Bought—Sold—OQuoted 
CLAUDE MEEKER 
NEW YORK COLUMBUS, OHIO 


71 Broadway 8 E. Broad St. 











FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Netting 6%, 6%% and 7% 
There’s Safety in the Soil 


Note how interested Wall Street is in agriculture, 
and you will see that farm land is the backbone 
of all investment securities. There’s safety in the 
soil 

You have no worries when you invest in our First 
Farm Mortgages, furnished in amounts to suit. 

During the 37 years we have been in business, not 
one of our clients has ever lost a dollar. Write for 
our descriptive pamphlet ‘‘I’’ and List of off 


E. J. LANDER & CO. 
Established 1883 
Grand Forks - - 


North Dakota [Ff 








Unlisted Securities: 


Bank Stocks Indastrial Stecks 
Trust Co, Stocks Sugar Stocks 
Insurance Stocks Tobaceo Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


562 William Street, N. Y. Hanover 7733 











TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities : 
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i5 State Street 
Boston, Mass. 


een enema 
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744% and better 
is the vield now obtainable in American 
funds from Canadian Dominion Provin- 
cial and Municipal Bonds and from those 
of the Canadian Railreads uncondition- 
ally Guaranteed as to principal and inter- 
‘est by the Dominion Government. 

The element of Security of safety of 
principal and interest is as absolute in 
these issues as it is in American munici- 
pals. 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and steeks 
Michoacan Power 6s 
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Bijou Irrigation District 6’s 
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The New England Outlook 


Disappointment Displayed Over Failure of Post-Elections 


Upturn in Security Values—Heavy Liquidations 
of Stocks 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston—The business situation has 
failed to develop the post-election 
spurt; on the contrary, readjustment 
continues both in industry and in 
finance. There as yet appear no signs 
of a turn in the tide. 

Mills and factories of New England 
are still limping along on a greatly 
curtailed basis; not a few are shut 
down completely awaiting a revival of 
confidence and public purchasing. 

The failure of money to show any 
indications of relaxation, as it was an- 
ticipated it might do after the dis- 
bursements of Nov. 1 had a chance to 
filter back to the banks, has been a 
disappointment to the Street. Money 
has remained as firm as ever with 
loanable funds scant except for the 
most urgent purposes. 

In spite of the general impairment 
of the position of the Federal Reserve 
Banks last week as compared with the 
previous week the Boston Federal Re- 
serve Bank managed to increase its 
percentage of reserves to net deposit 
and federal reserve note _ liabilities, 
the ratio standing at 56.0% Nov. 5 
compared with 49.6% on Oct. 29. This 
helped to pull up the average for the 


whole system so that it showed only a 
trifling loss for the week. 


The Market 


Liquidation has prevailed in the local 
stock market as on the larger Stock 
Exchange in New York, and copper 
stocks particularly have been forced to 
new low levels for the year. There is 
nothing new in the copper situation. 
The buying movement in copper, the 
metal which was recently inaugurated, 
appears not much more than a spas- 
modic purchasing period. It is not re- 
garded as significant of a real turn in 
the tide, although it licked up a con- 
siderable amount of copper. The pur- 
chasing, however, was not sufficient to 
make an appreciable hole in the large 
accumulated surplus which has been 
piling up almost since the first of the 
year. 

Seneca Copper 

One of the strongest issues in either 
the Boston or the New York market 
during the last few days has been 
Seneca Copper. Aside from favorable 
property developments the rise in this 
issue has been chiefly due to rumors 
that important interests were nego- 


tiating for purchase of the mine. 
Chief among the prospective buyers 
cf this property is mentioned the Mo- 
bawk Mining Co., whose property juts 
cn the Seneca holdings. Whether Mo- 
hawk actually acquires Seneca or not 
is an open question. But aside from 
the question of acquisition by anothe: 
company, it appears that Seneca is stil! 
some distance from commercial pro 
duction and that, measured by other 
good producing properties, is selli: 
comparatively high in the market 
Boston Elevated 

S3oston Elevated showed a deficit 
$1,039,000 in the three months ended 
Sept. 30, a fact which has naturally 
given rise to rumors that it might be 
necessary to levy another assessment 
on cities and towns served by the road 
in order to cover the deficit. Unde 
the public control act, it will be re- 
membered that communities served by 
the company must make good any def- 
icit after cost of service and dividends 
at the fixed rate. The communities 


question advanced about $4,000,000 t 
make up the deficit in the fiscal year 
ended June 30, 1919. It was hoped that 


this was the last deficit that would 
have to be met as operation of the 10- 
cent fare was proving generally satis- 
factory. In the fiscal year ended June 
30, 1920, the road showed a small su: 
plus over all expenses and dividend: 
of $17,000. It has, however, made 
rather poor start on the new fis 
year, running up a substantial deficit to 
Sept. 30. It should be borne in mind, 
however, that results for the three 
months to Sept. 30 were affected by 
disproportionately heavy maintenance 
expenditures. October operation show 
ed a profit, and it is expected that dur 
ing the balance of the year a sufficient 
profit will be provided to absorb the 
deficit of the first three months. 


American Sugar Refining Co. 

American Sugar Refining Co. stock 
has again broken down below par 
Although the sugar market recently 
showed signs of recovery and stability, 
it has of late displayed an uncertain 
tendency. Claus Spreckles, one of the 
foremost authorities on sugar, has 
claimed that the commodity would go 
back to the pre-war level, namely, 
about 7 cents a pound. He predicted 
this because the European countries 
were unable to buy because of ex 
change and other handicaps and there- 
fore Cuban and other surplus sup- 
plies of the Western Hemisphere 
would have to be absorbed largely by 
the United States. 
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OIL PRODUCTION 
AND CONSUMPTION 


Figures on the movement of crude 
etroleum in the United States for 
September and preceding months fur- 
ished by the United States Geological 
Survey show a total consumption for 
September of 48,670,000 barrels, cover- 

both domestic production and oil 
mported from Mexico. This does not 
clude exports of 736,438 barrels. Do- 
estic production for the month to- 
talled 37,845,000 barrels against 39,144,- 

1) barrels in August in which month 

new high mark was reached. Con- 

nption of domestic crude totaled 38,- 
109.000 barrels, and the decrease in 
tocks held by pipe line and market- 

concerns was 264,000 barrels. The 
was due mainly to the California 

{1 Appalachian fields, the former re- 

rting 275,000 barrels and the latter 
88.000 barrels less than at the close of 
\ugust. Gulf Coast stocks showed the 

gest gain 93,000 barrels. Illinois ran 
nd with an increase of 64,000 bar- 
California continues to withdraw 

m its reserve supplies in spite of 

tinually increasing production in its 


——o 





NEW HAVEN TO ISSUE 
$80,000,000 BONDS 


Stockholders of the New York, New 
ven & Hartford Railroad have re- 
nded their vote approving a bond 
ue to be secured by a general mort- 
on the entire system, to refund 
btedness and to obtain a loan from 
Government. They instead voted 
1 bond issue secured by a general 

rtgage not to exceed $80,000,000. 
Of the amount of the issue $15,000,- 
will be used for betterments, while 
$65,000,000 will be used for re- 
ling indebtedness incurred during 
period of Federal control. Vice- 
sident E. G. Buckland explains that 
ize of the issue was increased be- 
se the Director-General of Rail- 
is and the Secreary of the Treas- 
will not accept bonds of the com- 
as a security for a loan at more 

85 per cent. of their par value. 
he reason given, Mr. Buckland said, 
that as debentures of the company 
were selling at below 85 the Govern- 
ent could not accept the new bonds 
security at approximately a higher 
lue than the other securities them- 
‘ives were selling for in the open 
irket. It is, therefore, necessary to 
rease the amount of the bond issue 

neet the changed conditions. 


0 


CONSOLIDATED TEXTILE 


irked weakness developed in the 
s of Consolidated Textile follow- 
the announcement that the com- 
would offer additional stock to 
shareholders at $21 a share, in the 
of two new shares for each now 
A low close to 20 was registered. 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 
Sound knowledge and definite information is the 
foundation of careful investment. 

The Booklet of Securitic mf 
te and up-t ~date 


information on all active s 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock E xchanges 
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Anaconda 
(Concluded from page 930) 
resume by July 1, 1921, if not materially 
sooner. This would mean resumption of 
normal full earning power by Anaconda. 
Under those conditions, $28,000,000 a year 
utlay in sight is not top-heavy, in view 
»f $27,583,588 gross profit in 1918, and 
$40,247,463 gross profit before interest in 
1917—two approximately normal years for 
Anaconda—not to mention the abnormal 
year 1916 with $40,611,250 net profits, the 
1916 net profit, however, being incident to 
low, pre-war costs. It should not be for- 
gotten, too, that the $25,000,000 loan last 
month, and the further new future $25,- 
000,000 Joan which I assume, ought to be 
sufficient to “carry” Anaconda over the 
deficiency period up to the time that full 
voduction and full earnings resume, and 
comparatively slight, if any, deficiency 
thereafter. I figure such $28,000,000 
year outlay, thus meetable, to cover a 
campaigm over the next three or four 
years, after which time (conceivably but 
improbably sooner), the new South Amer- 
ican ventures should be on their feet and 
adding to earnings instead of draining 
cash. On such a basis the $4 a share a 
year dividend seems reasonably  safe- 
guarded (netting about & per cent. with 
the stock around $50 a share), and tt 
would not be surprising if the rate were 
raised to $5 or $6 after full production 
and normal earnings resume. 
mes 
CITY OF AMSTERDAM 
40-YEAR BONDS OFFERED 
A local banking house has acquired 
‘ on 2 block of the new City of 
Amsterdam, Holland internal 7 per 
cent. forty-year bonds and will offer 
them at $615 for 1,000 guilders. 

The total amount of the issue is 50,- 
000,000 guilders and provisions have 
been made for a sinking fund of 375,- 
000 guilders annually. Amsterdam’s 
total indebtedness amounts to $76,000,- 
000 including this issue or about $119 
for each of its 640,000 inhabitants. 








More for 
Your Money 


The only way you can get more 
for your money than you could 
a few years ago is to purchase 
good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 


Write for Investment 
Suggestions No. XL-2 


A.B. Leach & Co., Inc. 


Investment Becwrities 
62 Cedar Street, New York 
165 S. La Salle St., Chicago 


Boston: Buffalo Coraaac 
Palladd phia Minneapells Bait#more 








The Stop Loss 


—How to Use the Stop Loss Order 

—Protecting the Trading Capital 
-Protecting Profits when Made 

The above ‘subject is fully ex- 


plained in Chapter II of our book- 
let, 


“Five Successful Methods of 
Operating in the Stock Market”’ 


Written by an expert. 32 pages illus- 
trated by graphs. Copy on request. 


Ask for Booklet 6-B. 


SEXSMITH 
“AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 
Tel. Rector $894-5-6-7 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusual! confidence. 
—Well protected by stringent State Banking 
Laws. 


—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed smali loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the substantia! profits. 

—Yieiding a total of 11% to the bondholders 

mow aud tor several years past, and growing 
steadily with the solid expansion of its loan 
service In many States. 
A combination of every one of the ete- 
ments of security demanded by the most 
conservative investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
m finance and business management ts 
behind our recommendation of this in- 
vestment. 


Send for Circular B giving full detalis. 


Clarence Hodson & Ch 
PECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 











Bulletin 
No. 4 on 


Union Oil Company 
of Wichita, Kansas 
(8% Yield and Prospective Profit) 
Reports the completion of Well 


No. 1 on the Gabriel Frank lease 
of 2,105 acres in Elk County, Kans. 


It appears that this lease alone 
might eventually be worth more 
than the Company’s outstanding 
capital stock. 


Copies of Bulletin No. 4 
(with complete circular, sf 
desired) sent upon request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 
Tel. Rector 9140 Cable: “Orientment” 


























A STOCK SERVICE 
Showing Minor Market Movements 


This is concise, and guarantees satisfaction by 
accepting only month-to-month payments. One 
month’s trial subscription at $6.00 is offered. 

blications issued daily, weekly amd monthly. 


N. Y. BUREAU OF BUSINESS RESEARCH, Ine. 
1416 Broadway, New York City 














CITIES SERVICE 
Bankers Shares 
Circular on Request. 

MAGUIRE & BURLEIGH 


Stocks and Bonds 
17@ Breadway New Yerk 
Phone: Cortlandt 3573 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


“The Financial World’s” diagnosis of 
the copper situation was justified by 
last week’s spirited revival in the cop- 
per market. 

Instead of feeling blue the Street 
should feel happy when it realizes that 
Bradstreet’s average of prices for a se- 
lected number of represented Ameri- 
can staple commodities as of November 
Ist, was $15.6750, as compared with $16.- 
904 on October Ist, and with $19.9026 
on November 1, 1919. The decline 
amounts to nearly 74% for October. 


DUTCH AS BUYERS 


It was encouraging to note that while 
the markets last week were more or 
less demoralized and the Street was 
talking itself hoarse on the short side, 
news from Holland was to the effect 
that even the small farmers in that 
country, who grew wealthy during war, 
are sending all the money they can 
gather together to America for pur- 
chase of our securities, realizing that 
here is one place safe from Bolshevism 
and social disturbances. Bankers in 
the small towns asserted that they have 
large sums of money which they are 
prepared to put into this market. 


OIL PRICES 


Now they are talking about a price 
cutting campaign in oils, and this is 
the alleged reason for the major por- 
tion of last week’s selling of oil stocks. 
As usual, the Street, which is always 
so insistent upon what a student of 
fundamentals would consider trivial, 
overlooked the fact that the technical 
position of the oil group was out of 
line with the general average of the 
industrial list. 

An extensive price cutting campaign 
in oil is not particularly logical if it is 
true that there is in process, and would 
continue for a number of years, a strug- 
gle for the control of the oil production 
of the world. 

Investors may be much happier than 
speculators in times like those through 
which we have been passing in the last 
ten days. During the weakness in the 
stock list last week the bond market 
was very little affected. Standard in- 
vestment issues held up. 


WOOLWORTH SALES 


Total sales of the F. W. Woolworth 
Company during October aggregated 
$13,242,233 as compared with $10,745,534 
in the corresponding month last year 
and were the largest for any month 
this year. They exceeded the Sep- 
tember total of $2,300,000. For ten 
months sales amounted to $106,970,020, 
an increase of $17,845,360, or 20 per cent. 
over the same period of 1919. Greater 
business activity is reported by all 
stores of the company, both in this 
country and Canada. Decreases in in- 
ventories were reported by some dis- 


tricts, while others remained station 
ary, which should result in a norma} 
inventory position for the company 
the end of the year. 


AMERICAN BEET 


It is stated by the management that 
the American Beet Sugar will harvest a 
larger California crop this year than 
usual. Rocky Mountain States yield 
was 100,000 bags more than 1919. In- 
dications are that the total output this 
year will be between 1,400,000 and one 
and a half million bags against a little 
better than one million for the previ- 
ous campaign. 


B. R. T. DEFICIT 


The Brooklyn Rapid Transit Com- 
pany failed to earn total funded debt 
charges for the year ending June 30, 
1920, by $686,725. This deficit was $212,- 
725 more than previously estimated, al- 
though earnings were $1,200,000 more 
than early predictions. Very little im- 
provement is looked for in the cur- 
rent year, owing to increases in wages 
and the cost of coal. Regarding new 
lines and others under construction, the 
engineer’s report shows that the short 
time these have been operated, and the 
disruption to service by strikes, pro- 
vide little basis on which to compare 
annual earnings with estimates. 


OCTOBER COPPER OUTPUT 


Most of the leading copper properties 
produced proportionately the same 
quantity in October as during the last 
three or four months. Miami had a 
production of 4,582,293 pounds against 
4,549,150 in September, and 5,054,760 in 
May, the record month this year. Ariz- 
ona Copper Company produced 200,000 
less than the average amount during 
the first nine months of 1920, while 
United Verde increased its output to 
3,864,756 pounds against 3,327,644 in Sep- 
tember. August production, however, 
was 5,805,568 pounds. Phelps Dodge de- 
creased its production last month to 
7,126,000 pounds against 7,998,000 the 
month previous. 


SINCLAIR OIL 


As an evidence of the extent of re- 
vival of activities in Mexico it is learned 
that Sinclair Oil during the month of 
October exported from the Republic 
and distributed to terminals and cus- 
tomers, 1,066,698 barrels of crude oil, 
which is an increase over the corre- 
sponding month of last year of 166 per 
cent. In addition to this the company 
produced and sold in Mexico more thas 
one million barrels from its well in the 
so-called light oil district. 

Private ship owners declare that they 
are suffering from competition of the 
United States Shipping board whose 
vessels are said to be all operating at 4 
loss, and French and British are cut- 
ting rates to a level where America® 
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owners can no longer follow, them 
a profit. There has been heavy 
jation of marine stocks during the 
two or three months. 


e Street, because it is filled with 
cannot be induced to believe any- 
but that the steel stocks must 
tumble te levels far below present quo- 
tations and that there must be a drastic 
shing of steel prices if the companies 
worth anything before the war 
| if their huge earnings of the last 
years, a great portion of which has 
been put back into the property, can 
said to be worth anything to the 
mpanies. This attitude on the street 
would seem to be without a very solid 
foundation in that the shares may find 
hemselves in difficulties as a result of 
their position. 


CRUCIBLE STEEL 

The actual statement of earnings of 
the Crucible Steel Company for the 
year ended August 31, 1920, shows gross 
orofits of $17,274,000 as against $14,093,- 
00 last year. Net profits after de- 
preciation amounted to $11,780,000 
against $9,574,000 in 1919. 


GOLD IMPORTS 

$2,000,000, which is believed to be the 
first arrival of Swedish gold in this 
country this year, arrived this week, 
most of it being consigned to the Irving 
National Bank. Additional shipments 
of gold are reported as being on the 
way here. The Adriatic is said to be 
bringing $11,600,000 in gold and the New 
York, $1,608,000. Part of this gold is 
believed to be German gold which had 
been deposited abroad for Federal Re- 
serve account, but the largest portion 
is said to be from purchases made by 
American bankers in the open market 

London. British cables state that 
we can expect other shipments soon 


amounting to $25,000,000. 


TEXAS OIL 

Officials of the Texas Company state 
that Hogg Well No. 49, which was 
brought in October 28th with an es- 
timated production of 30,000 barrels, is 

w flowing 28,000 barrels a day, and 
in official investigation trip is being 
taken by the directors over the prop- 
‘rties of the company as a preliminary 
to the annual meeting on November 18. 


PENNSY EFFICIENCY 
It is encouraging to find railroad 
ficiency on the increase when it is 
nown that reduction of operating ratio 
one of the important factors in the 
resent railroad situation. The Penn- 
sylvania reports that of their 100 pas- 
iger trains operated in September, 82 
rived at destination on time. The 
tal number of trains operated in Sep- 
nber increased to 129,745 as compared 
th 112,774 in March. This increase it 
1oted comes during the first month 
the introduction of the new pas- 
iger traffic rates. 


CENERAL MOTORS 
Completion of payments by English 
id Canadian interests for the purchase 
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of 36 million General Motor securities is 
expected by December 1, and are es- 
timated to approximate 33 million dol- 
lars. There had previously been made 
a payment of 10 per cent. on the total 
cost of the stock. Officers of the com- 
pany report material reduction in in- 
ventories and that the Cadillac, Buick 
and Chevrolet are operating on a mod- 
erately reduced schedule. The pay- 
ments noted will result in a consider- 
able improvement in general motors 
cash position. 
HOUSTON OIL 

In the quarter ended September 30, 
Houston Oil earned $1.18 a share on its 
common stock. Oil sales for the period 
total $718,281 and after deducting ex- 
penses, depletion and _ depreciation 
charges, the surplus amounted to $428,- 
626. 
UNION OIL OF DELAWARE 

A 200 barrel well is reported to have 
been brought in in the Santa Maria 
field in California by the Union Oil 
Company of Delaware. 
PIERCE ARROW 

The nine months ended September 
30, showed a surplus after charges and 
taxes equal to $4.71 a share on the com- 
mon stock of Pierce Arrow. Figuring on 
a basis of current operations the re- 
sults of the four quarter should bring 
the total of surplus to about $5.50 a 
share on the common, which would 
compare with $6.75 earned in 1919. The 
company is “trimming sail” and as a 
result is in unusual liquid position. Bank 
loans are small and there is no an- 
ticipation of any necessity for the issu- 
ing of new securities. Officials state 
that there is no immediate prospect 
of common dividends. 
UNITED FRUIT 

An unofficial estimate placed possible 
earnings for the current year of United 
Fruit at about $25 a share after taxes. 
The outlook for 1921 is said to be very 
encouraging. 
ENDICOTT-JOHNSTON 

It is estimated that the earnings of 
Endicott-Johnston have been well sus- 
tained in the last two or three months 
withthe result that it is probable that 
the full year will show the present $5 
dividend on the common stock earned 
at least twice over. Shoe shipments 
during August, September and October 
showed a new high record for this 
period, substantially in excess of the 
previous high market in the fall of 1919. 
Officials state that 75 per cent. of or- 
ders booked recently have been marked 
“rush.” 
CUBA CANE 

The year ended September 30, 1920, 
of Cuba Cane Sugar Company showed 
net profit after charges, federal taxes 
and depreciation, equal to $17.69 a share 
on the common stock against $7.77 a 
share in the preceding year. Surplus 
for the period totaled $8,844,134 as com- 
pared with $3,884,580 for the preceding 
year. 

(Concluded on page 962) 





United Verde 
Extension 


Accordir t official figures, the United 
Verde Ext ension Mining Company had 571,400 
tons of | posit 2 reserves as of December 
1, ‘ As 1@ average copper content is 
15¢ this is the richest grade copper ore 
rey sorted by an y mining company in America. 






An analysis of the development and financial 
condition of United Verde Extension is con- 
tained in the current number of our Market 
Review 
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HUGHES & DIER 


Stocks—Bonds—Grain 


Philadelphia and Pittsburgh 
Members Stock Exchanges, Chicago 
Bd. of Trade, N.Y. Pro, Exch. 


42 New St., New York 


Philadelphia Cleveland Pittsburgh 











American Cigar 
British-American Tob. 
Imperial Tob. of Gt. B. & L. 
McAndrews & Forbes 

R. J. Reynolds Tob. 
Babcock & Wilcox 

J. B. Stetson Co. 





Specialists in ali Tobacco Securities 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 











C. Ww. Pope & Co. 


25 BROAD STREET NEW YORK 








As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 











: HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: meats Green 9730 











$45 


is the average price of 


FOUR $100 BONDS 
of Foreign Governments. 
This combination offers exceptional opportunity. 
Ask for WF-15 
I. D. NOLL & CO. 


170 Broadway, New York 








ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 
We allow premium on U. 8S. funds 
Does that appealf Write us. 
R. A. HULBERT & CO. 


HULBERT BUILDING 
16368 Whyte Ave. Edmentea, Alberta 
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Readjustment of commodity 
values is of special interest 
at this time. Daily market 
letters sent upon request. 


Correspondence Invited. 


EWWagner&Co. 


ESTABLISHED 1887 


New York Stock Exchange 
Members {New York Cotton Exchange 
Chicago Board of Trade 


>> NEW STREET-NEW YORK 
208 So. La Salle Street 
Chicago 
14 East 44th St. 


Madison Ave. and 42nd St. 
26 Court St., Brooklyn 


Branches 

















Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind,’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss.’* 


The bonds safeguarded under the Straus Plan meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diver- 
sified selection of these sound bonds. Ask for 


Booklet K-1013 


S.W.STRAUS&CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss te Any Investor 











Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
) New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2816 
UPTOWN OFFICE 
Hetel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 


Members 














Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway ew York 
Phone: Bowling Green 5080 to 5089 
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RAILROADS 


_= 


RAILROADS 


25 Railroads 





Improvement in Transportation 


tion situation as a whole is noted 

from an examination of reports 
from all sections of the country, and 
of comment by the Federal Reserve 
Board and Railway officials. 


[sce sitestion in the transporta- 


The Federal Reserve Board in its 
bulletin for October, notes with sat- 
isfaction the improvement in the 
situation particularly as it affects the 
coal, lumber and_ steel industries. 
While there have been some reduc- 
tions in the number of men employed, 
the general efficiency resulting there- 
from already is noticeable. 


An improvement also in the freight 
train mile cost of operation is noted, 
the authority being statistics compiled 
by the Interstate Commerce Commis- 
sion. In January the cost was $1.85 
and in February, the last month of 
Government operation of the rail- 
roads, $1.91. In March, the first month 
after the return to private operation, 
the freight train mile cost of operation 


was $1.79. 


During the week ended October 23 
the number of cars of freight loaded 
on railroads in the United States was 
1,010,161, which was 5,298 more than 
were loaded during the previous week, 
and 90,850 greater than the number 
loaded during the corresponding 
period in 1918. The week also was 
the third for the total to exceed the 
million mark. 


During the twelve weeks ‘from 
August 1 to October 23 inclusive, cars 
loaded with revenue freight totaled 
11,654,567, which is without parallel in 
our railroad history. This was an in- 
crease over the corresponding period 
in 1919 of 362,902 cars and 223,100 over 
the same weeks in 1918. During the 
same period this year, 2,513,138 cars 
were loaded with commercial coal as 
compared with 2,412,249 cars for the 
same weeks last year, or an increase 
of 100,889 cars. 


Revenue passengers carried on rail- 
roads in the United States during the 
first seven months this year numbered 
717,783,896, an increase of 51,398,024 
over the number carried during the 
corresponding period last year. 


Revenue derived from passenger 
service totaled during that time $686,- 





513,103, which was $35,684,198 more 
than received during the same months 
last year. Passenger miles for the 
1920 period were 26,307,520,000, com- 
pared with 25,856,902,000 during the 


same months in 1919. 


All of these factors make for a bet- 
ter outlook than ever for 1921 when 
the full benefits of the new freight 
rates will be showing in monthly re- 
ports. This improvement cannot but 
be reflected in market enhancement 
for railroad bonds and stocks. Prep- 
aration for the time when earnings 
statement will truly reflect all of the 
benefits described is made before they 
materialize 


MISSOURI PACIFIC 

Those who have been following the 
fortunes of Missouri Pacific, particu- 
larly since its reorganization, have 
rarely found reason for a lack of 
optimism. Then, too, they have not 
overlooked the fact that the preferred 
has about 11 per cent. accumulated in 
dividends which some day, perhaps 
before many months, may be dis- 
tributed. Of course the latter pos- 
sibility is speculative. But the fact 
that earnings have been showing a 
decided improvement throughout the 
year serves as the real basis for con- 
fidence. It is estimated that the full 
1920 year may show gross in excess 
of $120,000,000, which would be an in- 
crease of 26 per cent. over last year. 
There has been a huge sum of money 
plowed back into Missouri Pacific. It 
would not be surprising were the pre- 
ferred to reach a very favorable level! 
in the near future, when market con- 
ditions have become adjusted. 


PERE MARQUETTE 


When Pere Marquette’s prior pre- 
ferred stock sells around 6l—it is a ° 


per cent. stock—it is on a yield basi 
about 8 per cent. With the railroad: 
in steadily improving position, 
bearing in mind Marquette’s dras 
reorganization and good physical and 
financial position, it would seem t! 
the price is out of line. There d 
not seem to be any reason for doubt- 
ing the safetv of the stock, and 
new rates, with the promise of 
creased business after the turn-of the 


t 
t 


year, give to the stock prospects that 
are encouraging for one anticipating 


an increase in quoted values. 
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Inactive and Firm 


HE public utility market in un- 


listed issues was comparatively 
quiet during the severe reaction 
ndustrial securities last week. The 
was good although some losses 
re registered, the weakness in cer- 
spots was more sympathetic than 
ndamental. 
is being demonstrated more 
phatically every day that not all 
es of securities must decline in 
bear market. While the industrials 
ere registering new lows for the year 
the rails touched a new high average 
1 public utilities‘: were not far be- 


Cities Service common after react- 








HIGHLIGHTS 


During the heaviness which de- 
veloped in the industrial securities 
market public utility issues main- 
tained a firm undertone and prac- 
tically no liquidation was apparent. 


An analogous relation between 
war and peace conditions and se- 
curity prices would indicate pros- 
perity for the utilities and much 
higher prices for their securities. 

Bituminous coal production 
reached a new high mark for the 
last week of October accompanied 
by lower wholesale prices. 





to 290 seemed cheap and subse- 
nt buying put the price back close 
. The banker’s shares have been 
rmly firm around 34-35. Some 
ng of good-sized proportions de- 
ed in American Gas & Electric 
a sale below par was registered. 
weakness in the preferred was 
ome and quotations for that is- 
recovered to the previous level 
round 37. 
th the preferred and common of 
lard Gas & Electric were soft, the 
er losing a point to 36 bid and 
itter also a full point to 15. North- 
States Power was off fractionally, 
ng the week near 45. United 
& Railways preferred reacted 


Peace and Prices 
erican Gas & Electric preferred 


unchanged from the _ previous 
k's levels. Carolina Power & 
common was conspicuously 
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strong, moving up a total of five points 
to 33-36. 

The war created an enormous de- 
mand for commodities of all kinds at 
high prices which resulted in earnings 
for the industrial companies over a 
period of five years that probably 
never could have been attained under 
long years of peace conditions, no mat- 
ter how favorable they might be. At 
the same time the railroads and pub- 
lic utilities, as classes, were almost 
ruined. 

Peace undoes the work of war in 
practically every premise that can be 
put forward. It then does not seem 
illogical that with the cessation of 


excessive demands for commodities 


that industrial organizations will ex- 


perience a reaction to normal and 
their securities find a level more con- 
sistent with prospective earning power. 
That this force is already at work was 
pretty convincingly demonstrated by 
the market action of industrial securi- 
ties over the past week. A lesser de- 
mand for commodities means lower 
prices for them, this also is apparent. 

Lower commodity prices, and hence 
lower wage scales, is the important 
development which will benefit the 
public utilities and railroads. Pros- 
perity for these enterprises as marked 
as was their adversity during the war, 
is the deduction to be made. The ac- 
tion of the stock market is indicative 
of such a development eventuating 


Intermediate swings are necessarily 
expected, sharp upturns followed by 
equally sharp reactions are to be 
looked for, but the general trend of 
good public utility securities is most 
certainly toward higher levels. The 
can be counted 


movement upon as 


continuing until a level is reached 
where the return on the investment 
is below normal money rates and con- 
sideration of selling can then be taken 
into account. 

The last. weekly report by the De 
partment of the Interior covering 
bituminous’ coal 
United States shows that for the week 
ended October 30, a new high record 
was made when 12,338,000 tons were 


production in the 


mined. Car movements and loadings 
also are making new high marks. 
These two factors have resulted in 
severe drops in the market price for 


all grades of soft coal. 











Public Utility Bonds 
To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
requirements of the discriminating 
investor. Bonds of this type, to yield 
from 64% to 8%, are coming to look 
more and more attractive, in view of 
the greater purchasing power of money 
resulting from declining commodity 
prices. 
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Readjustment of commodity 
values is of special interest 
at this time. Daily market 
letters sent upon request. 


Correspondence Invited. 


EW.Wagner &Co. 


ESTABLISHED 


New York Stock Exchange 
Members | New York Cotton Exchange 
Chicago Board of Trade 


>> NEW STREET-NEW YORK 
208 So. La Salle Street 
Chicago 
14 East 44th St. 


Madison Ave. and 42nd St. 
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Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind,’’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss." 


The bonds safeguarded under the Straus Pian meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes a diver- 
sified selection of these sound bonda Ask for 


Booklet K-1013 


S.W.STRAUS &GCO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss te Any Investor 











Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
Members ) New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2816 
UPTOWN OFFICE 
Hetel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 














Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
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Improvement in Transportation 


tion situation as a whole is noted 

from an examination of reports 
from all sections of the country, and 
of comment by the Federal Reserve 
Board and Railway officials. 


J tion situation in the transporta- 


The Federal Reserve Board in its 
bulletin for October, notes with sat- 
isfaction the improvement in the 
situation particularly as it affects the 
coal, lumber and_ steel industries. 
While there have been some reduc- 
tions in the number of men employed, 
the general efficiency resulting there- 
from already is noticeable. 


An improvement also in the freight 
train mile cost of operation is noted, 
the authority being statistics compiled 
by the Interstate Commerce Commis- 
sion. In January the cost was $1.85 
and in February, the last month of 
Government operation of the rail- 
roads, $1.91. In March, the first month 
after the return to private operation, 
the freight train mile cost of operation 
was $1.79. 


During the week ended October 23 
the number of cars of freight loaded 
on railroads in the United States was 
1,010,161, which was 5,298 more than 
were loaded during the previous week, 
and 90,850 greater than the number 
loaded during the corresponding 
period in 1918. The week also was 
the third for the total to exceed the 
million mark. 


During the twelve weeks ‘from 
August 1 to October 23 inclusive, cars 
loaded with revenue freight totaled 
11,654,567, which is without parallel in 
our railroad history. This was an in- 
crease over the corresponding period 
in 1919 of 362,902 cars and 223,100 over 
the same weeks in 1918. During the 
same period this year, 2,513,138 cars 
were loaded with commercial coal as 
compared with 2,412,249 cars for the 
same weeks last year, or an increase 
of 100,889 cars. 


Revenue passengers carried on rail- 
roads in the United States during the 
first seven months this year numbered 
717,783,896, an increase of 51,398,024 
over the number carried during the 
corresponding period last year. 


Revenue derived from passenger 
service totaled during that time $686,- 


513,103, which was $35,684,198 more 
than received during the same months 
last year. Passenger miles for ths 
1920 period were 26,307,520,000, com- 
pared with 25,856,902,000 during the 
same months in 1919, 


All of these factors make for a bet- 
ter outlook than ever for 1921 when 
the full benefits of the new freight 
rates will be showing in monthly re- 
ports. This improvement cannot but 
be reflected in market enhancement 
for railroad bonds and stocks. Prep- 
aration for the time when earnings 
statement will truly reflect all of the 
benefits described is made before they 
materialize 


MISSOURI PACIFIC 

Those who have been following the 
fortunes of Missouri Pacific, particu- 
larly since its reorganization, have 
rarely found reason for a lack of 
optimism. Then, too, they have not 
overlooked the fact that the preferred 
has about 11 per cent. accumulated in 
dividends which some day, perhaps 
before many months, may be dis- 
tributed. Of course the latter pos- 
sibility is speculative. But the fact 
that earnings have been showing 
decided improvement throughout the 
year serves as the real basis for con- 
fidence. It is estimated that the full 
1920 year may show gross in excess 
of $120,000,000, which would be an in- 
crease of 26 per cent. over last year 
There has been a huge sum of money 
plowed back into Missouri Pacific. It 
would not be surprising were the pre- 
ferred to reach a very favorable level! 
in the near future, when market « 
ditions have become adjusted. 


PERE MARQUETTE 

When Pere Marquette’s prior 
ferred stock sells around 61—it 
per cent. stock—it is on a yield bas! 
about 8 per cent. With the railroa 
in steadily improving position, 
bearing in mind Marquette’s drast 
reorganization and good physica! 
financial position, it would seem 
the price is out of line. There d 
not seem to be any reason for dou! 
ing the safetv of the stock, and the 
new rates, with the promise of 
creased business after the turn-of t 
year, give to the stock prospects t! 
are encouraging for one anticipating 
an increase in quoted values. 
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Inactive and Firm 


HE public utility market in un- 


listed issues was comparatively 

quiet during the severe reaction 

lustrial securities last week. The 

was good although some losses 

re registered, the weakness in cer- 

pots was more sympathetic than 
jamental. 

is being demonstrated more 

itically every day that not all 

s of securities must decline in 

a bear market. While the industrials 

registering new lows for the year 

the rails touched a new high average 


{ public utilities’ were not far be- 


Cities Service common after react- 





HIGHLIGHTS 
During the heaviness which de- 
veloped in the industrial securities 
market public utility issues main- 
tained a firm undertone and prac- 
tically no liquidation was apparent. 


{n analogous relation between 
war and peace conditions and se- 
curity prices would indicate pros- 
perity for the utilities and much 
higher prices for their securities. 


bituminous coal production 
reached a new high mark for the 
| { 


last week of October accompanied 
by lower wholesale prices. 





to 290 seemed cheap and subse- 
buying put the price back close 
. The banker’s shares have been 
nly firm around 34-35. Some 
of good-sized proportions de- 
in American Gas & Electric 
sale below par was registered. 
weakness in the preferred was 
me and quotations for that is- 
yvered to the previous level 
ind 37. 
the preferred and common of 
ird Gas & Electric were soft, the 
losing a point to 36 bid and 
er also a full point to 15. North- 
es Power was off fractionally, 
the week near 45. United 
& Railways preferred reacted 


Peace and Prices 
rican Gas & Electric preferred 
unchanged from the _ previous 
levels. Carolina Power & 
common was conspicuously 
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strong, moving up a total of five points 
to 33-36. 

The war created an enormous de- 
mand for commodities of all kinds at 
high prices which resulted in earnings 
for the industrial companies over a 
period of five years that probably 
never could have been attained under 
long years of peace conditions, no mat- 
ter how favorable they might be. At 
the same time the railroads and pub- 
lic utilities, as classes, were almost 
ruined. 

Peace undoes the work of war in 
practically every premise that can be 
put forward. It then does not seem 
illogical that with the cessation of 
excessive demands for commodities 
that industrial organizations will ex- 
perience a reaction to normal and 
their securities find a level more con- 
sistent with prospective earning power. 
That this force is already at work was 
pretty convincingly demonstrated by 
the market action of industrial securi- 
ties over the past week. A lesser de- 
mand for commodities means lower 
prices for them, this also is apparent 

Lower commodity prices, and hence 
lower wage scales, is the important 
development which will benefit the 
public utilities and railroads. Pros- 
perity for these enterprises as marked 
as was their adversity during the war, 
is the deduction to be made. The ac- 
tion of the stock market is indicative 
of such a development eventuating 
Intermediate swings are necessarily 
expected, sharp upturns followed by 
equally sharp reactions are to be 
looked for, but the general trend of 
good public utility securities is most 
certainly toward higher levels. The 
movement can be counted upon as 
continuing until a level is reached 
where the return on the investment 
is below normal money rates and con 
sideration of selling can then be taken 
into account. 

The last. weekly report by the De 
partment of the Interior covering 
bituminous coal production in the 
United States shows that for the week 
ended October 30, a new high record 
was made when 12,338,000 tons were 
mined. Car movements and loadings 
also are making new high marks. 
These two factors have resulted in 
severe drops in the market price for 
all grades of soft coal. 











Public Utility Bonds 
To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
requirements of the discriminating 
investor. Bonds of this type, to yield 
from 64% to 8%, are coming to look 
more and more attractive, in view of 
the greater purchasing power of money 
resulting from declining commodity 
prices. 
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Chain Store 
Sales Gain 


We have published 
an interesting re- 
print of an article 
on this subject, re- 
cently published by 
a prominent finan- 
cial newspaper. 

Coptes will be 
mailed to investors 
upon request for 
Circular H-84. 


Mernill, 
Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York 


Members New York Stock Exchange 
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Its Government 
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Industrial 
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Phone: Broad 7490 
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Investment Securities 
Underwriters 


Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rechester, N. Y. 
Syracuse New Yerk 














McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tel. Rector 2525 


— 




















E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 














960 





INDUSTRIALS 


175 


.M. — 


150 INDUSTRIALS 
25 

125 

160 


75 


ATLANTIC GULF 


The shares of Atlantic Gulf and West 
Indies were again subjected by drives 
by the bears around mid-week last, but 
there were indications that those who 
have been depressing the stock have 
been over-doing a good thing. The re- 
ports of saltwater in the company’s 
wells in Mexico have aided the down- 
ward drive and inability of steamship 
lines to show a profit this year was also 
rumored as another bear argument. 
The latest reports concerning the com- 
pany’s development plans are to the 
effect that some $50,000,000 to $60,000,- 
000 is to be expended on the company’s 
Mexican properties in the purchase of 
new tankers. This would seem to in- 
dicate confidence on the part of the 
niuinagement in the future of the com- 
pany which should prove a considerable 
relief to those who held their stocks 
through the period of reaction. 


CHICAGO PNEUMATIC TOOL 


Improvement was recorded by Chi- 
cago Pneumatic Tool during the nine 
months ending September 30, as is 
evidenced by the fact that the company 
was able to show an earning of $7.95 
a share on the capital stock as com- 
pared’ with $7.06 during the corre- 
sponding period last year. Manufac- 
turing profits for the three quarters 
increased $945,970 over the same period 
last year. Surplus also increased $180,- 
007. The company is in good financial 
position and its shares should be aided 
by a settling down in conditions gen- 
erally. 


NATIONAL BISCUIT 


There has been talk of some new 
financing by National Biscuit as soon 
2s money conditions justified, but offi- 
cial denial has been made, although 
it is admitted that a program of build- 
ing is being carried out which will en- 
tail the expenditure of about $4,000,000. 
The company has constructed 13 new 
buildings since 1898 and the cost of all 
of them has come out of surplus earn- 
ings. The company’s stocks seem to be 
entitled to a very high rating in view 
of the financial position of their com- 
pany and the fact that the gross busi- 
ness is reported to be running at about 
three times the pre-war volume. 


NEW YORK AIR BRAKE 
When the market is down, everyone 
with a disposition that lends itself to 





that sort of thing, thinks up something 
gloomy and whispers it so that the rest 
of the watchers in the board rooms cay 
overhear. Last week the shorts too, 
up a rumor to the effect that New 
York Air Brake at its meeting this 
week will reduce its quarterly dividend 
The most authentic reports available 
are that earnings this year have been 
such as to make dividends perfectly 
safe and that there is not any reason 
for changing the current rate. 


SUPERIOR STEEL 


When the market was about at its 
very weakest, it ‘was noticed that Su. 
perior Steel gained nearly four points 


for the day. This stock, while general- 
ly rather inactive—there were only 
some 200 shares traded on Thursday— 
seems able to maintain a consistent 


position. Those close to the manage- 
ment aver that the company is coming 
through the period of strain with col 
ors flying and that there is every 
son for optimism. The company n 
factures steel for uses in building and 
in the hardware trade. The 

year it is expected will show earnings 
comparing very favorably with those 
of last year. 


UNITED CIGAR PROFITS 


The consumption of cigars continues 
without abatement regardless of what- 
ever falling off in purchasing there may 
be in other commodities. United Cigar 


icf 


Stores for eight months ended August 
31, show earnings of $2,965,721 aiter 
charges and taxes. This was equal tc 


$9.13 a share on the common stock after 


preferred dividends. The tobacco stocks 
which have behind them a sound finan 
cial position should improve marxet- 
wise when the present new and gener- 
ally downward movement is completed. 


UTAH COPPER 


There was some anxiety an 
lowers of Utah Copper last w: 
a report was heard that a 
favorable statement would 
made concerning the stock. 
many people cannot see the bright s 
of anything. They fail to realize t 
the recent strength displayed | 
coppers was indicative of good ‘ 
ahead. There seems to be more ' 
to anticipate improvement in the \' 
situation than to anticipate adv 
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Suggested 
Price 


461 


Minneapolis & St. Louis Ref. 4s, ’49....................... 49 


Kansas City Southern Refunding 5s, ’50 
New York, Chicago & St. Louis Deb., 4s, ’31 


NTELLIGENT discrimination as to 
| what and when to buy is the se- 
cret of profitable investment. The 
uirements of 


individual investors 


As a rule, the first essential 
which the investor who exer 
proper care and caution insists 


is safety; the next essential is in- 


return. 
te often the investor also will 
hat the bond pur- 
ses shall possess possibility of cap 
increase. In this latter case, the 
vestor make up his mind, in 
ary times, that he also must be 
epared to assume certain 


which he 


must 


risks. 
But these are times. 
| because they are not, many bonds 
ch ordinarily would be looked upon 
high grade investments for the 
ealthy and conservative investor who 
nothing about possible price ac- 
, because the bonds usually sell 
t near par or above, today are selling 
prices which virtually makes them 
bargains. 


not ordinary 


retion 


Good bonds, however, if bought in 
es like the present when interest 
es are high and prices for bonds 
, not alone yield an exceptional re- 
but ,present the certain 
ability of advance in quoted price, 
adds, when it comes, materially 
ipital. 


most 


SUGGESTIONS. 


St. Louis-San Francisco Prior Lien 


Series C, 6s, can be bought at a price 


eld around 8 per cent. The issu- 
railroad, which is one of the prom 
roads of the middle west, oper- 
more than 5,000 miles of road in 
of the richest producing terri- 
of the south and southwest. The 
are a direct mortgage lien on 
miles of track and all equipment 
d by the company, subject to $11,- 
00 underlying bonds and $2,215,000 
pment trust obligations. Interest 
yable in January and July. The 
ations are coupon bonds of $100 
upwards. 


Atlantic Coast Line (Louisville & 
shville Stock Collateral) dated No- 
ember, 1902, and due in 1952. These 
is bear interest at 4 per cent., and 


vember 15, 1920 


74/2 
73% 


can be purchased in the neighborhood 
of 72, which shows a yield of 6 per 
cent. The issuing company is one of 
the most promising of the eastern rail- 
roads, and Louisville & Nashville, 
whose stock is security for the bonds, 
is one of the high grade rails. The 
market value of the collateral since 
the issue of the bonds never has been 


below $31,000,000. 


Duquesne Light Company first and 
Collateral Trust 6s, due ’49. These 
bonds are outstanding $25,000,000. They 
c2n be purchased round 90%, which 
gives them a yield of nearly 7 per cent. 


Interest charges at the present time 


are being earned better than twice over. 


The company owns or controls, and 
largely operates, light and power plants 
in Pittsburgh, and in the major portion 
of Allegheny and Beaver 
Pennsylvania. The bonds, now that 
the utility outlook is so vastly im- 
proved, offer good possibilities of soon 
selling at higher quotations. The 
bonds can be regarded as a good busi- 
ness man’s investment. 


Counties, 


Anaconda Secured 7s, due 1929. These 


bonds are obtainable at about 96%, 
which gives them a yield of 7.60 per 
cent. The Anaconda company, which 
is analyzed in this issue of “The Finan- 
cial World” is the greatest producer 
cf copper in the world, besides being 


a producer of other products which 
make it half a mine and half a manu- 
facturing concern. The bonds, out- 
standing $50,000,000, are the direct obli 
gation of the company and are secured 
by pledge with the Trustee of Stocks 
of constituent companies valued in 
excess of $100,000,000. 
tations for the capital stock, there is 


an equity of $120,000,000 for them 

NOTE—It has been asserted in “The 
lit.ancial World” that today’s oppor- 
tunities in the railroad 
The truth of this may 


\t recent quo- 


bond market 
are exceptional. 
be realized when it is remembered 
that, in 1912, the price of 
twenty railroad bonds was better than 
9&8: in 1917, a trifle better than 93, and 
at this writing, the average price of 
the same twenty representative bonds 


average 


is a fraction under 78. 
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CARL H.PFORZHEIMER & CO 
Dealers In Standard Ol) Securities 
25 Broad St., New York 
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A 
Comparative Study 


of 
STOCK GROUPS 


has been prepared for stu- 
dents of financial conditions 
and investors, showing rela- 
tive technical position and 
definite conclusions as to the 
price trend of the following’ | 
groups of securities: 


Rubbers 
Shipping 





Animal Products 

Coppers 

Equipments Steels 

Motors Sugars 

Oils Tobacco 

Rails Utilities 
The cross-currents in the 
present market, caused by 
conflicting trade conditions, 
render comparison of stock 
groups a comprehensive aid 
to intelligent investing. 

Ask for Copy No. 7-A. 

Sent without obligation. 


M:S'WOLFE 2 CO. 


3LISHED 1906 
41 BROAD ST... NEW YORK. 
Phone : Broad 25 











Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Saite Ne. 1500 
72 West Adams Street, Chicage, Dlineis 
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Kernels 

(Concluded from page 937) 

Other Exchanges—Paris and London 
dull arid firm.+ Chicago, Philadel- 
phia and Boston heavy.— 

Average price of twenty rails ranges 
from 81.42 to 85.09 against 78.57 to 
81.18 for the corresponding week of 
1919.+ 

Average price of twenty industrials 

ranges from 79.94 to 84.45 against 
107.15 to 117.78 for the correspond- 
ing week in 1919.— 

Dividends increased—San Joaquin in- 
itial dividend of $1.75 per share, upon 
the prior preferred. American Ex- 
press put on $8 annual basis against 
$6 basis since 1917.+ 

Stock dividends—Atlas Powder 5 per 
cent on the common stock.t+ 


Foreign Exchange and Conditions 

Foreign Exchange—Heavy with sub- 
sequent rally. Demand _ sterling 
ranges from $3.34 to $3.41 against 
$4.12 to $4.16 for the correspond- 
ing week in 1919—The Canadian dol- 
lar ranges from 90.50 cents to 88.50 
cents against 90.30 cents to 90.50 
cents a wek ago— German marks, 
French and Belgium francs and 
Italian lire lower.— 

Bank of England rate of 7 per cent. 
unchanged. Ratio of reserve, 9.87 
per cent. against 10.26 per cent. a 
week ago.— 

Overseas—Solution of Italian political 
situation relative to Fiume_ im- 
minent.+ 


Money and Banking. 


Call money ranges from 9 to 10 per 
cent. against 12 to 14 per cent. tor 
the same week a year ago.+ 

Time money ranges from 8 to 8% per 
cent. against 6 to 8 per cent. for the 
same week a year ago.— 

Commercial paper ranges from 7% per 
cent to 8 per cent. against 5 per cent. 
to 0 per cent. a year ago.— 

Ban clearings for the week $8,220,- 
136,079 against $8,433,945,595 the same 
week a year ago— 

Federal Reserve Bank Statement—Ra- 
tio of reserve 43 per cent. against 
43.1 per cent. a week ago.— Liberty 
bonds reduction during October $5,- 
315,615 against $37,161,960 in Sep- 
tember.— Circulation November l, 
$6,392,140,821 against $6,297,765,209 on 
October 1.+ 

Trade. 

ar loadings for the week of October 
23, 1,010,961 against 1,005,663 for the 
previous week and 977,051 for the 
same week in 1919.+ 

‘ailures—233 against 236 a week ago. 


~ 


Agriculture. 

Department of Agriculture report in 
dicates crop yield November 1; Corn 
3,199,000,000 bushels against 2,910,000,- 
000 bushels on November 1, 1919, and 
2,760,000,000 bushels for five year 
average.+ 
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Non-Speculative—Non-Fluctuating. 

An indestructible security. 

The Old Line Life Insurance Companies’ preference. 
The ever dependable income producing investment. 
For 36 years the faithful protector of conservative 


investors. ; 
Obtainable in amounts and maturities to suit. 
Send for Booklet 


THE F. B. COLLINS INVESTMENT CO. 


727 MONADNOCK BLOCK 























WEBER & HEILBRONER 


Weber & Heilbroner report a surplus 
for the six months ended August 31 of 
$160,359, after preferred dividends 
equivalent to 92 cents a share on the 
common stock of no par value. Total 
sales in the period were $2,626,261, while 
costs amounted to $1,834,096, leaving 
gross profits of $792,165. The final sur- 
plus, after payment of both common 
and preferred dividends for the six 
months, was $159,759. 

—o-——_ 
ROCK ISLAND LOAN APPROVED 


The Interstate Commerce Commis- 
sion has approved a loan of $7,862,000 
to the Chicago, Rock Island and 
Pacific Railway Company, to assist the 
road in making additions and better- 
ments to its property. 

—_o——_ 
BUTTE AND SUPERIOR 

The management of the Butte & 
Superior Copper Company has to-day 
ordered a shutdown of the property 
as far as the production of zinc is con- 
cerned. While the high cost of opera- 
tion and the low price of zinc re- 
mains unchanged, the shutdown will 
continue. Moderate underground de- 
velopment will be conducted during 
the period of non-production. 

o— 


PACKARD MOTOR CAR 


The Packard Motor Car Company, in 
the fiscal year ended on August 31, 
earned net profits, after all charges 
etc., of $6,395,468, equivalent to 37.06 per 
cent. earned on its outstanding com- 
mon stock after dividends on its 7 per 
cent. preferred stock, which contrasts 
with $5,433,634, or 36.72 per cent., on its 
common earned in the preceding year. 
Preferred dividends for the year were 
$1,028,297, against $560,000, and common 
dividends, $1,483,144, against $1,539,244 


Notes 


(Concluded from page 957) 


AMERICAN SMELTING 

Sales at 15 cents of some 135 million 
pounds of copper, deliveries of which 
are to start in December, were reported 
hy American Smelting and Refining 
Company. This is one of the evidences 
of the resumption in actual demand 
for copper. 


I. M. M. 

President Franklin of International! 
Mercantile Marine states that the sit- 
uation of his company is not irretriev- 
ably bad and that although the com- 
Dany’s earnings are lower than last 
year, a substantial surplus should be 
shown. 


STUDEBAKER 

On the face of returns from opera- 
tions of Studebaker Corporation dur- 
ing 1920 it is estimated that the $7.00 
dividend on the common will have been 
earned nearly three times over. This is 
in spite of the fact that in the last 
three months of the year earnings will 
probably be the lowest of the four 
quarters. 


LACKAWANNA STEEL 

Inquiry at headquarters of Lackawan 
na Steel elicits the fact that the com- 
pany is booked up with rail orders we 
into 1921 in spite of the fact that un 
filled tonnage on September 30 showed 
. drop of ,approximately 43 per cen! 
from June. Present business is su 
as to guarantee no curtailment in p! 
duction for the remainder of the year 
When the present phase of general re 
adjustment has been completed the ra 
roads will be compelled to come 1n' 
the market for purchases, when 
company should be able to obtai 
isfactory amount of orders. 
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anks and Farm Loans 
By C. M. HARGER 


\V realize how great is the part 
layed by the banks of the farm 
suntry in handling the large 
mortgage business and how the 
condition reacts on the supply 
is. The history of the past has 
hat millions of dollars has been 
directly by state banks, sav- 
anks and trust companies. on 
tate loans. 


have found this one of the 
est investments and have stead- 
reased their holdings until 
the past year for one class. 
terior banks, located in the loan 
1ave been hampered greatly for 
a year in their dealings with 
customers. The _ shortage of 
cars held back the crops and 
ttes were unpaid. Then came 
wheat “strike” of this autumn 
the farmers demanded higher 


res and refused to sell, yet fur- 


postponing paying their short 
notes to the banks. 


limited the amount of loans 
could buy and has thrown the 


plying of funds upon other funds, 


bly the dnsurance 


companies. 
country banks of the West have 
been loan brokers and have acted 


.gents for Eastern investors and 


times for their own customers. 
the high returns from present 


rings of stocks and bonds have 


ed more attractive than the 


offerings of farm loans, es- 
lly in states where mortgages 


taxed as other property. 


fact that the banks look on these 


rities as worthy of their atten- 


is indication of their position. 
bank out in the Middle West has 
d for years over $100,000 in farm 
Once when there was a bank 
in the town it used the mort- 
to pay off depositors. The se- 
were taken as readily as cash. 
is carrying less than half that 
its funds being needed to 
for the farmers’ current loans 
demands made by the mer 
for accommodations. This fs 
f many other country banks 
lv situated. 


loan broker has depended on 
nks for helping him give prompt 

Many loan agencies do not 
quick sale for the loans taken 
nsurance companies set aside 
fixed amount month by month 
loan approved today may not be 


mber 15, 1920 





taken up until three months from 
now. The agent takes the loan and 
its formal approval to his bank and 
deposits it as collateral for his note 
and gets the cash immediately for the 
borrower. 


When the money comes from head- 
quarters the note at the bank is taken 
up and the papers forwarded. 


Thus the bank has served as a pres- 
ent assistant and has insured the bor- 
rower of prompt service, in strong 
contrast with some of the delays of 
the Federal land bank and other loan- 
ing institutions that do not depend on 
this method. Just now the country 
banks all through the Middle West 
are heavily loaned up; their resources 
are in what are known as “frozen” 
loans—or at least somewhat congealed 
ones—and they are waiting for the re- 
turn of the country to normal condi- 
tions before they can set their house 
in order as of old. 


Naturally this somewhat limits the 
activities of the agents who are 
anxious to give the best service. How- 
ever, there is no reflection on the se- 
curity, now bringing a higher rate of 
interest than in nearly a generation. 
Indications are that the farm loan 
rate, which is 7 per cent. and in places 
714 per cent. is going to stay, and this 
will have a beneficial effect in making 
the loans attractive to investors. 


The banks’ part will be somewhat 
restricted for several months—prob- 
ably well into the new year. They are 
yet carrying the farmers’ other loans, 
and not until there is a general move- 
ment of grain will there be a modi 
fication of the situation, which is seri 
cus for many smaller institutions in 
the loan field. 

a 
INTERNATIONAL NICKEL 
Earnings for the six months ended 
September 30 last from International 
Nickel resulted in a surplus after 
charges and preferred dividends equal 
to $1.19 a share on the common stoc! 
against 30 cents a share for the corre 
sponding six months in 1919. This com- 
pany, a producer of other metals like 
lead, copper and gold, also benefits ex- 
tensively by commodity deflation which 
always for them results in the reduction 
of real wages and the consequent low 
ering of production cost. Internationa 
Nickel’s cash position is exceptionally, 
good and after the turn of the vear it 
earning position should be considerabl 

improved. 


a ewe 
ONONDAGA COUNTY 5%s 

Onondaga County, New York, ha: 
sold $160,000 51%4% bonds at prices t 
yield from 4.60% to 5.50%. The issue 
matures from 1921 to 1930. Exempt 
from New York State Income Taxes 
and legal investment in New York 
State. Onondaga County includes th: 
City of Syracuse. Net debt less than 


1% of assessed valuation. 








Something 
Worth Preserving 


You want The Financial World, 
otherwise vou would not subseribe. 
Then why not keep the copies intaet? 
Surely the interesting articles and 
financial news are worth preserving. 


We ean furnish Financial Werld 


Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 


FINANCIAL WORLD 
29 BROADWAY NEW YORK 

















Nature Is 
Provident 


gage Investments 


Write today for our book- 
let showing how easy it ts 
to save by means of the 
Forman Payment Plan. 
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FARM MORTGAGE BANKERS 
(ESTAGLISHED 1885 







George M. Ferman & Company, 
11 Se. LaSalle &., Chieage, Il. 


Gentlemen: Witheut ebligating 


me in any way, please send eopies 
of your twe Bidkiote 


Gc ccrestvacmanen GG sictacsn 


F.W. 11-15-20 


MORTGAGE 
IN‘VESTMENTS 


















Eskimo dogs bury a part of 
their scant daily ration; squir- 
rels store up nuts, and the 
grizzly puts on a heavy layer 
of fat before his long winter 
sleep; the camel takes a week’s 
drink at a time. Prudent men, 
too, provide against the day of 
want by building up a strong 
financial reserve. And the best 
way to do it is by investing in 
safe, non-fluctuating securities 
such as Forman Farm Mort- 


SYeers Without LassIo,ACustomer 


corel Forman 


11 So.LaSalle St... -Chicago, Ill. 
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of Inquiries 


An Avalanche 


The Tribune has received from its readers more 
than a thousand inquiries a month for the past 
year about investments ranging from $100 to 


$100,000. 


This extraordinary and sustained response from 
Tribune readers strengthens our belief in the 
unique position of The Tribune as a financial 
medium and our confidence that the policy thus 
far consistently followed will continue to gain a 
constantly stronger followitig amongst the in- 


“esting public. 


New Dork Tribune 
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Foreign Survey 
(Concluded from page 931) 


axiomatic considerations must, to a 
large extent, be set aside. Today’s rates 
of interest are governed by factors that 
did not obtain say in 1912. Income 
basis is ruled by a set of entirely differ- 
ent influences. 

For many years prior to 1914 the 
prices of the majority of government 
bonds were far more stable than the 
prices of other classes. Sharp fluctu- 
ations in the main were entirely absent. 

At present we are in a period when 
most of the previously infallible meas- 
ures must be abandoned. 

There is the case of Japan. Before 
the war, in times of panic, prices of 
Japanese government obligations would 
have moved but little in comparison to 
prices of other classes of security. The 
silk episode of last summer would have 
had comparatively little influence upon 
them. 

But 1920 is a year of world read- 
justment—of world necessity for “nor- 
malcy.” The credit of Japan was not 
damaged materially even though the 


price of her bonds on this market was 
depressed. 


About as powerful an influence upon 
foreign government price quotation in 
periods like this is that of speculation. 
Investors who have purchased at com- 
paratively low levels against a pos. 
sible early advance suddenly, under th. 
urge of some _ sentimental influence, 
throw more securities on the market a 
than it is able to absorb. Quotations 
tumble; income yields rise. 


War and Prices 

The writer believes that purchases 
of any of the obligations of the major 
European and Latin-American 
tries are perfectly safe. He believes 
that, given time, they will regain the 
old plane of more or less even grade, 
when income yields will be compara 
tively low, and price fluctuations 
moderate. 


It might be added that, when one 
realizes that, even though present in- 
come yields on most foreign securitie: 
are high, because prices have declined 
materially when measured against rates ten 
of foreign exchange in terms of dollars, 
foreign obligations are rather at- 
tractive. 

The fact that their price fluctuatior 
er their depreciation, has been less 
drastic or violent than in the case ot 
most other securities, seems to be con- mit 
vincing for the investor who wishes to 
feel assured that a period of compara- 
tive stability is ahead. 


Recovery After War 

In concluding this phase of the week's 
discussion, it may be remarked as hav- 
ing important bearing upon the sub- 
ject, that foreign obligations in the 
past have displayed a remarkable 
resiliency after wars. 

Of a _ certainty war’s 
financing produces a strain that must 
result in many hardships. The extent 
cf the strain will determine the length 
of time required for readjustment 

But it is interesting to note t 
1871 French 5% notes, according ti 
bert W. Kimber, were issued at 
cold above par in 1874, and rose to 121 ma 
in 1881. 


necessitous 





Foreign Exchange Quotations 


The foreign exchanges nearly a!! 


suffered some decline since S 


ber 27. The changes are shown by the following table: 


Unit 

Value 

Germany ..... eC 
Ae ia lasiiais Soviet . .1930 
Relgium . — «nang 
France ...... . : . 1930 
Ra ee rr 4.8665 
Switzerland evant ios ee 
re 4220 
Denmar 2680 
ee ee 
Sweden nr. eee 2680 
Spain .. Patent ae 


Rate Rate Change 
in cts. in cts from 
Sept. 27 Nov. 11 Pat 
0163 0113 2269 om 
0420 0342 1588 , 
0706 0652 1278 
.0668 0573 1357 
3.4925 3.3675 1,4990 
.1608 1532 0398 
3108 * 2980 1240 
1375 1320 1360 
.1400 1315 1365 n 
1970 1890 0790 
1445 1237 0493 er 
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\s Others See Things 


Wagner & Co., 33 New Street, 
rk, in their letter of November 


st be expected in times like the 
to hear all kinds of ugly rumors 
| as the reason for weakness in 
r stocks. The stock market 
le appears to have in many 
scounted the worst, possibly 
yunted the most unfavorable 
jievelopments. The distressed 
f securities by merchants ap- 
have subsided. To this may 
buted the quieter tone evident 
out the day. Naturally quick 
cur but these in most cases 
ittributed to an effort to shake 
> holders, today it proved un- 

Union Pacific, Southern Pa- 
labama & Great Southern, all 


d regular distributions today, 
Underwood Typewriter increased 


rterly dividend from $2 a ‘share 


(0) a share on the common stock. 


Superior is reported to have 
rily suspended the production 
while production costs remain 
| selling prices of zinc are low. 


vident that very little profit can 


lerived by operations during such 


ed 


Ti 


seored 


sfactory conditions. 
Southern Pacific executive com- 


and board of directors was 
d to have a meeting at 11.30 
but adjourned without making 


nnouncement of oil properties 
ation. Of course it is possible 
me announcement may be made 
he New York Stock Exchange 
for the day but according to the 
| report no action is expected. 


conditions show an easier ten- 
While renewals were made at 
ent., during the last hour the 
relaxed and money was offered 
7 per cent. As suggested in 


yesterday’s letter it seems good policy 
for the time being to purchase the bet- 
ter grade of industrials on weak spots, 
a prices have declined over 10 points 


and 


average in the last two weeks 
further recovery appears im- 


I 


THE OUTLOOK 


Bache & Co., in its review of 
er 12, says: 
ng the great deflation movement 
it is remarkable with what or- 
mness the process is proceed- 
successive shocks of lowering 
f some markets become sudden- 
f buyers in commodities like 
l, and the like; of the deep 
confidence where great en- 
have had to fall back upon 
ers and be carried—all these 
ve been met by business, as a 
ith remarkable fortitude. It 
oncluded that the peak of dis- 
has been passed, for the pres- 
east, with the situation still 
and prospects that the failure 
be reaped more fully after the 


er 15, 1920 








That is not all. 





invested capital. 


now will be greatly enriched. 


more dollars. 


most promising securities. 


LISHED SINCE 


29 Broadway 








An Unusual Opportunity 


At present the prices of everything money wili buy are about 
double those of normal times. 


Therefore, every dollar expended now will buy only half as 
much as it would a few years ago. 


Conversely, every dollar saved now will increase in purchasing 
power as commodity prices are readjusted to the normal level. 


Obviously, the exercise of thrift is particularly desirable now. 


The same influences which have decreased the purchasing power 
of the dollar have depressed the prices of securities. 


It is now possible to buy sound securities at prices which show 
the unprecedentedly high return of seven or eight per cent. on 


When commodity prices fall, so will interest rates. When inter- 
est rates fall, income-producing securities will rise. 


Therefore, the man who puts his dollar into the right securities 
His dollars will increase in purchasing power and he will have 


THE FINANCIAL WORLD INVESTORS’ SERVICE will 
greatly assist the investor in placing his funds in the safest and 


NOTE 


Throughout the year 1920 THE FINANCIAL WORLD IN- 
VESTORS’ SERVICE has consistently maintained that the 
gradual disappearance of war conditions would result in higher 
values and prices for railroad securities and decreased profits 
and lower prices for industrial securities. 


The correctness of this view is established by the fact that rail- 
road securities are now far above and industrial securities far 
below the prices which were current early in the year. Those 
who have purchased railroad issues have profited; those who 
have purchased industrial issues have suffered severe losses. 


WE HAVE PREPARED A CIRCULAR CONTAINING 
EXCERPTS FROM THE VARIOUS LETTERS PUB- 
JANUARY 
METHODS EMPLOYED IN ARRIVING AT CONCLU- 
SIONS AND RECOMMENDATIONS. COPY WILL BE 
MAILED WITHOUT CHARGE TO THOSE INTERESTED. 


The - 
FINANCIALWORLD 
INVESTORSSERVICE 


ILLUSTRATING THE 


New York 














first of the year. Things may then 
look worse, but will be actually better. 

The obstacle in the way of reviving 
trade is the retailer all over the coun- 
try who generally, in endeavor to avoid 
a smaller profit or even a loss, is stub- 
bornly refusing to reduce prices com- 
mensurate with the wholesale reduction 
already made. This attitude is met by 
the resistance of the consumer who 
knows that he is being overcharged on 
the basis of the wholesale price, and 
is everywhere curtailing his purchases, 
if possible. All this leaves the retailer 
loaded up, and in turn restricting his 
orders to the manufacturers, making 
for smaller production and closedowns. 
Substantial reductions by the retailer, 
even if gradual, would probably incur 


to him less loss in the end, because, 
some time, the whole structure of retail 
prices will break with a rush. 


The Market 

The stocks of industrial corporations 
are selling at almost record lows, not- 
withstanding that 1920 shows good 
profits. The question of the main- 
tenance of dividends, however, during 
1921, when the results of deflation and 
lower prices will become evident, is the 
retarding factor. This is what makes 
for extreme caution on the part of the 
investor, who is looking for sure div- 
idend payers. There are many of these 
in bonds and preferred stocks, selling 
at low prices. The uncertainties of the 
general situation place nearly all other 
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BONDS FOR SALE 


$90,000 serial good roads bonds, Supervisors 
District No. 1 of Noxubee County, Wis., dated 
September 6th, 1920, in denominations of $500, 
interest 6%, payable semi-annually; bonds 
to be sold for not less than par and accrued 
interest. 

Sealed bids invited to be filed with under- 
signed on or before December 6th, 1920, at 
2:00 o’clock P. M. 
$500 good faith check required. 

For particulars apply to 
JOHN A. TYSON, 
Clerk Board of Supervisors, 
Macon, Miss. 





DIVIDENDS. 





THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 

New York, November 10th, 1920. 
The Board of Directors of this Company has 
this day declared a dividend of TWO AND 
ONE-HALF PER CENT. (2%4%) on the Capital 
Stock of the Company, payable January 3d, 
1921, to stockholders of record at the close of 

business December 9th, 1920. 
H. F. MOLLENHAUER, Treasurer. 





Southwestern Power & Light Company 
PREFERRED STOCK DIVIDEND 

The regular quarterly dividend of one and three- 
quarters per cent. (1%%) on the Preferred Stock of 
Southwestern Power & Light Company has been declared, 
payable December 1, 1920, to stockholders of record at 
the close of business November 13, 1920. 

WILLIAM REISER, Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 57 
A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared, 
ae oa at the Treasurer’s Office, No. 165 
roadway, New York, N. Y., on January 3, 
1921, to stockholders of record at 3:00 o’clock 
P. M. on Tuesday, November 30, 1920. The 
stock transfer books will not be closed for 
the payment of this dividend. Cheques will 
be mailed only to stockholders who have 
filed os nt dividend orders. 
. VAN DEVENTER, Treasurer. 
ae 11, 1920. 





securities in the highly speculative 
class, and in view of these uncertain- 
ties and the possibility of unexpected 
events which cannot be foreseen, prices 
may have further declines. But the de- 
cline has gone to a point where, with 
proper discrimination, and to investors 
fully prepared to stand further shrink- 
age of five to ten points, the list may 
look extremely attractive. In the long 
view, when complications have been 
eliminated, it is reasonable to expect 
substantial recovery from present 
levels. 
——Q— 
PAPER NOTES 


Many Canadian companies this year 
have increased their capital and broad- 
ened their activities. There has been 
a disposition in some quarters to ques- 
tion the expediency of this develop- 
ment. But we are able to repeat the 
assurance of men who should know 
that the companies will not be in any 
difficulties because of their increased 
capital and consequently enlarged divi- 
dend requirements. On the contrary 
they will prove their ability to earn 
present dividends with a substantial 
margin above them, without any dif- 
ficulty. 


Spanish River Pulp & Paper, and the 
Laurentide Company are said to be in 
very satisfactory position. The former 
is selling news print lower than some 
others and is showing good earnings. 
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AMER. LIGHT & TRACTION 

A corporation action of recent oc- 
currence that has met with wide criti- 
cism was the action of the directors of 
American Light & Traction in reduc- 
ing the cash dividend on the common 
stock. Critics were inclined to feel 
strongly about the practice of the com- 
pany in the matter of continuance of 
stock distribution. 

The subject was brought to the at- 
tention of an official of the company, 
who asserted that the directors must 
be held wholly blameless. He declared 
the policy to be wholly fair and one 
which would make for the gain of 
stockholders. According to his ver- 
sion, it is perfectly proper for the 
company to make improvements on its 
properties and to capitalize the ex- 
penditures by means of stock divi- 
dends. In this way stockholders are 
assured that their property will be free 
from increasing mortgage indebted- 
ness. 

With regard to the cash dividend this 
official says that recent bad conditions 
for utility properties generally were 
responsible for the reduction, but he 
adds that as soon as the situation im- 
proves the directors can be depended 
upon to readjust the dividends to the 
better conditions and the earnings of 
the property. 

—— 

GENERAL ELECTRIC DECLINES 

A new low record for the year was 
reached by the shares of General Elec- 
tric in the declines of last Friday. The 
break came on the heels of an an- 
nouncement from Boston to the effect 
that the company has authorized an 
issue of $27,500,000 new stock to be 
offered to stockholders at par on the 
basis of one new share for each five 
now held. 

-—_o——_ 
THE EQUIPMENTS 

The cool-headed during the recent 
market slump did not miss the fact that 
the business of most of the equipment 
companies is increasing steadily and 
is fast approaching capacity. This is 
encouraging. As soon as money rates 
have reached a fairly low and firm 
level, the equipment stocks should have 
their day in the market. The railroads, 
with each week of deferred orders, are 
getting closer to sore need for equip- 
ment additions. 


—-O0-——_ 


DENIES DIVIDEND RUMOR 


Rumors circulated that the United 
States Industrial common dividend 
would be cut at the coming meeting of 
the board of directors are denied in 
authoritative quarters. H. S. Rubens, 
chairman of the board of directors, 
however, is credited with the state- 
ment that these rumors are without 
foundation and that the directors at 
the next quarterly dividend meeting 
will declare the regular rate of $2 for 
the quarter. 


oF. LOUIS QUOTATIONS 
Steinberg & Co., Boatmen’s Bank 
Bidg., “se Louis, Mo., Members Ney 
York Stock Exchange. 


By Mark C 


Bid. a 
American Bakery, com.......... 26% yl 
American Stove Co.......0...... 25 . 
Central Coal & Coke, com........ 90 


Central Coal & Coke, pfd........ i7 0) 
Certain-teed Prod Corp, Ist pfd.. 81% Kv 
Certain-teed Prod Corp, 2d pfd.. a 73 
Chicago Railway Equipment Co.11:3 1163 
Consolidated Coal Co............ 76. Siig 
Fulton Iron Works, pfd.......... HO) 103 , 
Fulton Iron Works, com. cose OO 6 
Hydraulic Press Brick, pfd.. ares 40 12 
Hydraulic Press Brick, com...... 5 51 
Laclede Steel, com.............. 120 12 e 
Mariand Refining ........cccees. 3% By 
Missouri Portland Cement....... 75 17 5 
National Candy Co, com......... 102 104 
National Candy Co, Ist pfd...... W2% 14% 
National Candy Co, 2d pfd...... 89% 4% 
Rice Stix D G Co, com..........380 415 
Rice Stix D G Co, Ist pfd........ Ha) 102 
Rice Stix D G Co, 2d pfd........ 03 07 
St Louis Cotton Compress Co.... 3 34 
St Louis Rocky Mt & Pacific..... 38 40 
United Railways Co, com........ % 1% 
United Railways Co, pfd......... 7 8 
Wagner Electric Co......c.ccees. 78 80 


BANK STOCKS, 
Bontmoen’s BORE ...cccccscccess 120 1 
First National Bank............. 193 1! 
Mercantile Trust Co............. 335 340 
National Bank of Commerce..... 128 130 
BONDS. 
City of St Louis 4s, 1128-29-31... 86 88 
City of St Louis 44s, 1935...... 86 88 
East St Louis & Sub 5s, 1932.... 43 44 
General Baking Co 6s, 1936..... 88 92 
Kansas City Home Tel Co 5s, "23. 88% 90 
Laclede Gas Ref & Ext 5s, 1934.. 70 75 
St Louis & Sub Ry Gen 5s, 1923. 43% 444% 
St Louis & Sub Ry Ist 5s, 1921.. 88% gy 


St Louis Transit Co 5s, 1124...... 24 29 
Union Elec Lt & Pr Co Ist 5s, '32. 78 84 
United Railways Co 4s, 1034.... 444% 45% 





FOREIGN BONDS 
R, A. Soich & Co., 10 Wall St., New York City 
Bid. Asked 
Belgian 5s of 1920..... eekenéan 61 63 
Belgian Restoration 5s of 1919.. 55 57 
Belgian Monetary 5s of 1921..... 63 65 
British Victory 4s 23: 
British 5s of 1% 3; 
British 5s of inet thane: Geumerh ea ed 2 340 
British 5s of 3 : 
French 5s of 
ES BE Ds os cnocccccwses 56 58 
French 4s of OOS: 3 
OS eae ere eee ; 11% 
PE OD 6 oa csvnnnsedscebeces : 13 
Hamburg 4%s 2u 
Italian 5s of - 
Italian 5% notes 1922............ 3: 
Itallan 5% notes 1924........... 35 37 
Italian Ext 6%s of 1920.........800 850 
Italian 6th War Loan of 1920.... 23% 24 






eee eee ee ee 





TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, New York 
Ci 


American gee 134 138 
American Cigar pfd .......... 7 . 
British-American Tobacco ....... 11% 2% 
Geo W Helme Com... ....cccee> 155 165 
i | eee Ww) MH 
‘eS SS err “vetee 140 
Se. TOME: ba6en ct eedns .. & 
MacAndrews and Forbes com. 107 
MacAndrews and Forbes pfd...... 76 ot 
Porto Rican American Tob......10% l 
ee, Be MD ck aasccacecses 3 
, a, ee Bowe cecwnan 2 Do 
Be a. MI TD sw edied aseienecs 100 ta 
Weyman-Bruton com ..........-. ) i 
Weyman-Bruton pfd ........... 
American Tobacco Scrip ....... 101 
Tebacco Products 8 Scrip ; : 
Porto Rican Amer Tob Scrip.... 
Imperial Tobacco Co....... 





Dividends Declared Nov. ° 
Rate Pe- Stock 
% riod. R 
Advance Rumley pfd. 1% Q De 
1 


5-12 


le 


Amer Loco pfd...... Q Dec. 1 vl 
Amer Loco com..... 1 Q Dec. 1 , 
Am Smelt & Ref com 1 Q Nov. 1 e 
Cosden & Co pfd..... 8%c Q Nov : 
Crescent Pipe Line... 75e Q Nov . 
Harb-Walk Ref pfd.. 1% Q Ja 11 
Harb-Walk Ref com. 1% Q Nov - 
Int Cotton Mills pfd. 1% Q Nov } 
Int Cotton Mills com 3 Q Nov. : ‘ 
Macy Dept Strs pfd.. 1% Q Pec. 1 3 
Macy Dept Strs com. 2 Q Nov - 
St Joseph Lead...... 25¢ Q Dex 5 
Stand O1l of N Y. 4 Q Nov. 2 be 
Un D Strs of Am pfd 1% Q Nov. 20 3 
United Fruit......... — an OG 4 » 
Welch Gra Juice pfd 1% Q Nov. 20 ° Pe 
Welch Gra Juice com 75e Q Nov 20 1 


White (JG) Eng pfd 1% Q Nov 
Extra Dividends. 
St Joseph Lead ext.. 25c .. Dee. 


The Financia! \\ 


9g ! 21 
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FOREWORD. 


‘Intelligent and successful investing is based upon a thorough kmowl- 
edge of security values. 

Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 
listed. 


ON BONDS 


Alberta, Canada, Improved 6 Per Cent. Bonds.—Complete 
circular on request. National City Company, 55 


Wall St., New York City. 


Copenhagen 314% Bonds of 1920 Now Selling on a 9.38% 
Basis.—A circular describing this investment. Huth & 
Co., 30 Pine Street, New York 


Ontario, Canada, 6 Per Cent. and 5 Per Cent. Bonds, Yield- 
ing from 7 Per Cent to 714 Per Cent.—A descriptive 
circular, Brandon, Gordon & Waddell, 89 Liberty 
Street, New York. 


Argentine 5 Per Cent. Bonds, Yielding About 9 Per Cent. 
—A complete descriptive circular letter. Kelley, Dray- 
ton & Co., 40 Exchange Place, New York 


Public Utility Bonds.—A list described in a circular, 
“Conservative Investments”; intended for discriminat- 
ing investors. Spencer Trask & Co., 25 Broad Street, 
New York. 

Railroad Bonds.—A circular describing a number of such 
attractive issues. Clark, Dodge & Co., 51 Wall Street, 
New York. 


ON STOCKS 


International Nickel.—A descriptive circular. F. P. Ristine 
& Co., 61 Broadway, New York 


Preferred Stocks.—A circular describing one of these 
issues Of a company strongly entrenched, with able 
earnings, strong safeguards and possible appreciation. 


H. D. Robbins & Co., 61 Broadway, New York. 


Cities Service 6 Per Cent. Cumulative Preferred Stock.— 
A circular describing its stability of earnings, potential 
possibilities and excellent earning power. Henry L. 


Doherty & Co., 60 Wall Street, New York. 


American Tobacco.—A circular describing the earnings of 
this company. Moody’s Investment Service, 35 Nassau 


Street, New York. 
MISCELLANEOUS 
A Canadian Plant—Why ?—A booklet intended for Ameri- 
can manufacturers to explain to them the advantage 


of establishing a manufacturing plant in the Dominion 
of Canada. Union Bank of Canada, 49 Wall Street, 
New York. 

A Review of Timely Fundamental Conditions.—Whitney 
& Elwell, 37 State Street, Boston, Mass. 

Coffee Selling Below Pre-War Levels.—A special circular 
explaining the reasons why. Lamborn & Co., 7 Wall 
Street, New York. 

Funded Obligation of the Lehigh Valley.—Description and 
mortgage map. Special circular. Lyman D. Smith & 

Co., 34 Pine Street, New York. 
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New York Stock Exchange 


High. Low. Close. 
Alaska Gold M............ 1° 1% 1% 
Be ee DNR écésecede'es 5] 59 60 
er rer 27 25 25 
Ps ME ree ee 9 & 84 
eee .. 3% £89 39% 
SS Sr ree 61% 54 56% 
BE BED co ccaansecacvmees wy 5% 86% 
Be FPO cca cccecsacosens 64% 2 63 
Anaconda 477% 45Y, 46 
REE: Soccacncteerdakas 875 85% 85% 
Atl Comat Li. wccccccccccece 93% 8956 805% 
an Sie Ue Bnakenes ees 119 111% 113% 
Pe EE GK cae cin ccs wane 106 101% 1050 
Pt ME: .acannescdssacae ee 3 3 
SS Sere oe 58 
Caddo Oil iced . 16% 5% 15% 
OE POE vcccwcias ror =. - 16 
CE oo awe de hee eel 121% 115% 116% 
Cent Leath .............. 8% BHR BR 
Certainteed ate~a aus 41% 41% 41% 
IR, 6nd cnwescdcmn 67 624%, 62% 
_ 1) ere . 9% 9G 9% 
SE nes ccdecsceecean 40 36% «365 
Chic & Nw.. 815% 4 78 
err saa ans 12 12% 
ED anne vo twnaeeaen 23% or 23 
oe Peer rer ae 25 25° 
Corn Prod .... ... 9% £76 76% 
Cruc Steel ‘ iascegee 2a 109 
Dome M ..... ak 1a cane 12 12 
Fisher B'y 97% wai 97 
OO ae 167 15 15% 
> BePORPte oc ccces .....131% 1214 123 
G Motors ee <> ae 1414 14 
0 Eee eee 44 45% 
Granby M ....... ee 24% 
Gray & Davis.... .. 12% 12% 12% 
Gt Nor pfd.. errr 83% 83% 
Greene C C..... , -. 244% 24 24 
NES PTT ll 16 
. & AR 42 39 39% 
Hart Corp 71% =71% ti 
Pe 2. cea pnnne swan 17 17 
Hendee Mfg ......... 2. 17% «17 17% 
meee OF .....: , .. 89% 9 


ee RE pacts Reema ee 12% 12% 
DE MR vnc tccaanes cue M14 go 
SY Se ctcadcnteaeses 89% 38% 
i SN kc iccn aa cwnmarse 5% 5 
“FF. ae 68 68 
OR NE ccs adwikbbanese td) 97 
& 2 aa te 16° 13 
BE DEE sccaséecounesas 164 15 
eee 37 37 
| eae 50 56% 
is Oe Win cncathoceensands 16° 16 
oe Pi epee: 19% 19 
Cate Wee on csscsnnes 51% 50 
Ss re re 195% 18% 
5 a a 104 103 
ND ree 1% $+.(61% 
OO een 80 70% 
PE Oe cninncacseeecan Me 56 
TN Serre ore 18% 18 
oO =a eer 2% 2% 
Max Mot > eee 6% 6% 
M M 2 pfd ectfs............ 34%, 8% 
I Ss os oe 170 160% 
 - 2 rTerererer. 13% 12 
I —Ee a ae 35% i384 
EE 6Glwesdecanee ees 25 23 
ak Glee aaaaEpe te: 20% 19% 
a Rela a A 534 53% 
ON SO ae eee ee 714, 
ck & eer 10% 10% 
©) Be Bs. 2... 6.c.5s0 81% 
N Y Cent...... vidaceantiad 80% 78 
ee as chime edie 22% 22! 
NYOGW............... 20% 19% 
2 % ae ie ae 94% 
Nor Amer ....... ee Bai, 
North Pac ............... 92% 87% 
De BR. wa cee <asa'o ge 38 
2 See 3% 35% 
Ont Silver .. ‘ i i 4% 
Otis Elev .... nnd cee 123 
eee oa ae 17% 
Pac Devel ......... 207% 20% 
Pan Am ".. Tay, 75 
Penn R R és aineand - 42% 40% 
Penn Se Stl.. cea ae 11% 


115% 


Miscellaneous Quotations 


PUBLIC UTILITY SECURITIES 





H. F. McConnel & Co., 65 Broadway, N. Y. ‘ 
American Light & Traction com.113 117 
American Light & Traction pfd.. 80 4 
Adiron Power & Light com...... 13 16 
Adiron Power & Light pfd...... 70 75 
*Amer Gas & Electric com...... 1 106 
*Amer Gas & Electric pfd........ 36%, 38 
American Power & Light com.... 53 57 
Amer Power & Light pfd........ 63 67 
Amer Public Utilities com...... 10 20 
Amer Public Utilities pfd........ 20 3 
Amer Waterworks Elec .......... 3 5 
Am W W & E participating pfd. 7 9 
American W W & E Ist he 46 Hex 
Carolina Power & Light com. 28 34 
Cities Service com .............. 294 100 
Goeiee BEPviae WES on cccccccscces 65 67 
Cities Service Bankers Cert...... 34 36 
Cities Service 7 Series B, '66...... 135 140 
Cities Service 7 Series C, '66..... . 9 97 
Colorado Power com ...........- 12 15 
Colorade Power pfd .........0.. 88 4 
Common Pr Ry & L com........ 15 18 
Common Pr Ry & L pfd.......... 36 39 
Denver Gas & Elec Gen 5s...... 74 7 
Electric Bond & Share pfd........ 78 82 
Empire District Electric pfd...... 55 65 
Federal Lt & Traction com...... 7 9 
Federal Light & Traction pfd.... 45 50 
Gas & Electric Securities com... .250 350 
Gas & Electric Securities pfd.... 67 77 
Northern Ohio Electric com...... — 20 
Northern Ohio Electric pfd....... -- 45 
Northern Ont Light & Power com. 10 14 
Northern Ont Light & Power pfd.. 45 52 
Northern States Power com...... 45 50 
Northern States Power pfd oo 81 
Pacific Gas & Electric pfd...... 78% 81 
Republic Ry & Light Co com.... 7% 9 
Southern California Edison com.. &7 89 
Southern California Fdison pfd.. 95 99 
Standard Gas & Electric com.... 15 17 
Standard Gas & Electric pfd...... 361% 38 
Tenn Ry Light & Power com.... 1 3 
Tenn Ry Light & Power pfd.. ~ 6 
United Light & Rys com........ 22 25 
United Light & Rys Ist pfd.... nd 58 
Western Power com ............ 21 23 
Western Power pfd ............ 61 64 

*Par value $50. 

GOVERNMENT BONDS 

Cc. F. Childs & Co., 120 Broadway, N. Y. C. 
Old 4s, Feb, 1925 dies eee te 105% 105% 
Panama 2s, 1926- 1988 eer re 11 101% 
Panama 3s, June, 1961 ...... 79 82 
Conversion 3s, 30 yrs date issue. 80 R2 
Liberty 3%s, "RSIS - 94.60 94.62 
Liberty Ist - | ae R880 89.00 
Liberty 24 4s, 1027-48... 0c ccccs 86.70 86.90 
Liberty Ist 4\s, rr 88.90 89.00 
Liberty 24 4™%s, 1927- 2 basta east chcio 86.86 &6.90 
Liberty 34 44s, Sent 15, '28.... 89.46 89.44 
Liberty 4th 4%s, 1983-38......... 87.22 &7.26 
Vietory S90, B22-25.......cccnes 96.04 96.10 
Victory 4%s, 1922-23 ............ 96.04 96.10 


968 


CANADIAN SECURITIES 


Lynch & McDermott, 10 Wall St., N. Y. City. 
Bid. Asked. 
Alberta 544s, 1939..........++4+- 81% 8&4 
Bees Ta, Bs 60k cktactcccnes 88 90 
Alberta Ge, 1028................ 90 92 
British Columbia 4s, : re 84% 87 
British Columbia 4%s, 1925...... 87 90 
British Columbia 5lgs, 1939....... & 2 
CE OE Mn apiehcctaccesks 92Y 95 
CE OE Cs ncccawbeseaeas 92 944% 
. < i ar 90 91% 
Montreal 4s, 1926.............. 83 8414 
ee S| eee 9% 95% 
oe eS Oe ere 944% 95% 
New Brunswick 5s, 1926......... 85 gol, 
Sa ncn ccietoweens 93 9444 
Se eee 87 89 
SE a ts had ccecécceesces 93 95 
3 rey: 88 89 
Saskatchewan 6s, 1924........... . 8 95 
Sackatchewan 4s, 1923............ 87 89 
Public Utilities. 
Bell Tel of Canada 5s, 1925...... 80 83 
Bell Tel of Canada 7s, 1925...... 95 97 
Brazilian Trac, L & Pr 6s, 1922... 90 92 
Cedar Rapids Pr & Mfg 5s, 1953... 7! 8 
Elec Dev Co of Ont 5s, 1933...... 7 80 
Laurantide Power Co 5s, 16. 7 78 
Locomotive & Machine Co 4s, 1924. 83 88 
Montreal Tramway 5s, 1941....... 69 71 
Mt Lt, Ht & Pr 4%s, 1932......... 75 77 
Mt Lt, Ht & Pr (Lachine) 5s, 1933 = 79 
Rio de Janeiro Tr & Pr 5s, 1935... 67 
Shawinigan Water & Pr 5s, 1934. : 8 88% 
Toronto Power Co 5s, 1924........ 78 
Railroads, 
Canada Natl Rys 7s, 1935......... 101% 102% 
Gd Trunk Pac Ry 3s, 1962........ 48 50 
Gd Trunk Pac Ry 4s, 1!62........ 60 62 
Gd Trunk Western 4s, 1950. . 62 64 
Gt Northern Ry of Can 4s. 1934. 50 59 
Industrials, 
Canadian Car & Foundry 6s, 1939.. 75 78 
Dominion Coal Co 5s, 1940........ 77 80 





STANDARD OIL ISSUES 
Pforzheimer & Co., 25 Broad 
New York City. 

Anglo-American Oil Co Ltd.... 20 
Atlantic Refining Company .1000 
Atlantic Refining Company pfd. . 104 
Rorne-Serymser Company ...... 410 
Buckeye Pipe Line ............ 
Chesebrough Mfg Co cons .... 205 
Chesebrough Mfg Co cons pfd.. 98 


Carl H 


Continental Oil Company .... 107 
Crescent Pipe Line Co.......... 31 
Cumberland Pipe Line Co...... 150 
Eureka Pipe Line Co.......... 110 
Galena-Signal Oil Co pfd new.. 90 
Galena-Signal Oil Co pfd old.... 92 
Galena-Signal Oil Co com...... no 
Illinois Pine Line Co.......... 165 
Indiana Pipe Line Co......... g9 


International Petroleum Co Ltd. 


15% 





Street, 


20% 
1075 
107 
425 
90 
215 
102 
112 
33 
155 
115 
4 
96 
4 
170 
91 

16% 


DDO ci dcentacaneans 22% 22 
PESO BOND PEG. cciccdesicies 48 48 
PRO SUE swwstcccnsceses 33 33 
PICTCO-ATIOW ..ccccccccece 261% 24, 
POO TONE s.cccesccvcnnesws 13% 13 
OE OS SaaS eee 62 57% 
i223 See 76% 76 
Sh Serre 90% 86 
ee eee 107% 105 
i fare yee 8814 87 
 f< * Saar 13 12% 
RC OF OCCT TT eT, Oe 67% 90) 
Reading 1st pfd........... 55 541% 
Replog Steel .........+..- 79 76% 
BY SEE awercecccaddvesus 73 67% 
AS 2 eee 40 4() 
eS ae rT 314% 28 
Sere 7% 61 
i CE eccnceevccewead 18% 1kl, 
Seaboard A L............. 8% vA 
EL: dewdnnctroaawebas 105% 103% 
££ eer 284% % 
SS , eer 112% 1004 
Standard Oil ....... eee 645 630 
Beem WOE ...ceccccccces 27% 26% 
Studebaker ...ccsece ° 50% 17 
.  * SB. Free 23% 21% 
. Sarr 60 56 
TE Wx cnas ene cdenen en 42 41% 
IN. Srulnras aetenidnieeecebi ool 152 52 
We WEE. kakcnsrwetnewinwes 124% 121% 
ee ee © iam ndsaten ce ee 32 
SS eg See ee 61% 61% 
=O 11% 11% 
USCI P pfd Serer rerr es 41y 41 
ee BE ccc cas viet okaces 37% 357% 
< 2 a. Seerrerrrer rr 744%, 70% 
Jf = " Reser 67% 364% 
ff. are Sarre 4 82% 
Saree 11 10% 
WE GEE 60s5-0410eeeese 46, 411 
Wabash ..... deveenceens 10% 9% 
Brrr 12 11 
. 2 errr: 35 32, 
i aero 45% 
TFN ik ccwsccssngec 7% 7 
National Transit Co ........... 28 
New York Transit Co.......... 170 
Northern Pipe Line Co........ 100 
.. § 2 Serer ore 285 
a. es eee 44 
Prairie O88 @ Gas Ce......... 525 
Prairie Pipe Line Co.......... 215 
Solar MeBning Ce.....<ccccc.s SS 
Southern Pipe Line Co........ 118 
South Penn Oil] Co............ 265 
South West Penna Pipe Lines. 65 
Standard Oil Co of Cal........ 330 
Standard Oil Co of Indiana.... 735 


Standard Oil Co of Kansas.... 5i) 


Standard Oil Co of Kentucky.... 42: 
Standard Oil Co of Neb........ 125 
tSandard Oil Co of N J........ 645 


Standard Oil Co of N J pfd.... 
Standard Oil Co of New York.. 370 


Standard Oil Co of Ohio...... $20) 
Standard Oil Co of Ohio pfd.... 102 
Swan & Finch Company ...... 4 
Union Tank Car Co........... 110 
Union Tank Car Co pfd...... Ai) 
Vacuum Oil Co 335 


Washington Of] Co ......cs00- 
Miscellaneous Oil Companies 


Atlantic Lobos Oil Co com.... 2 
Atlantic Lobos Oil Co pfd...... 6 
a 2 eee 67% 
Elk Basin Cons Pet Co....... 8% 
Imperial Oi] Ltd ............ oS 
Magnolia Petroleum Co ....... 340 
Merritt Oil Corporation ...... 12 
Midwest Refining Co ........ 152 
Mountain Producers ........... 1: 


Northwest Oil Co 25 
Producers & Refiners Corp com. 7 
Salt Creek Producers new. . 

Sapulpa Refining Co .......... 47 
S O Indiana new 20 





CINCINNATI QUOTATIONS 


Westheimer & Co., 324-326 Wal: 

Cincinnati. : 
American Laundry Mach com 65 
American Laundry Mach pfd.... %6 
American Rolling Mill com.... 1 
American Rolling Mill 7% pfd.. 97 
American Seeding Machine pfd S° 


Cincinnati Union Stock Yards 107% 
Fleischmann pfd Rebechenanaen 5 


Gruen Watch Co com............ 147 
Gruen Watch first pfd...... 191 
Gruen Participating pfd..... 128 


Procter & Gamble com ($20 par) .110 
Procter & Gamble 6% pfd : 


Rudolph Wurlitzer pfd.......- 98 
U S$ Print & Litho com........ a7! 
U S Print & Litho Ist pfd. aca a 


U S$ Print & Litho 2d pfd.. ) 
Cincinnati & Suburban Bell ‘Tel... 60 
Cincinnati Gas & Electric........ 69 
Cincinnati Gas Transportation. 105 


RED x SRC Eph eee 
Cincinnati Street Railway..... 
Little Miami Guaranteed. ... 
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The Value of Ideas 


ame” HE whole world moves under the motive power of Ideas. Ideas 
Osi individuals above the herd. They are the essence of Prog- 
ress; the fuel of life. Men and women who strive—who look 
upward and forward—know that Ideas and not luck or accident 
make for their Success. 

The Financial World is a Magazine of Ideas. Each issue is proof. 
And it is the hope of its publisher that it will continue to improve as it 

has in the past, as a projector of beneficial ideas. 


The next issue will present many helpful discussions—many care- 
fully thought out studies. There will be frankness of expression; and 
a wealth of interest. Among the contents will be discussions of: 


Cost Secrets of the Anaconda Company 

A Study of American Woolen’s Status 
Some Snapshots of Railroad Stocks 

Theories and Truths of Speculation 


Market Reviews and Interpretations 


A Study of Pittsburgh & West Virginia 


Pithy Comment on Active Securities 


The entire issue will be filled with the vital sort of suggestions and 
interpretations that are essential to the investor. There will be the usual 
summary in concrete form of the Kernels of the financial news of the 
moment—notes on current statistical reports, and all that goes to make 
a complete financial publication. 


a will bring this issue of “The Financial World” and 51 others 

. during the year. This includes the full privilege and bene- 

e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 
ae — FILL OUT AND MAIL TODAY— — — — — — —— > —=>—+> 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS ............ 
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NEW BOOKS 
VITAL BUSINESS SUBJECTS 


LABOR MAINTENANCE, by Daniel Bloomfield, 
contains over 500 pages of expert suggestions on 
maintaining working conditions conducive to the 
best work. Practical industrial housing plans and 
such financial aids as mutual benefit associations 
GU GOT TGTEIIIG . 0 once ccc cccccscesnensess $5.15 


TRAINING INDUSTRIAL WORKERS, EMPLOYMENT METHODS, by N. W. 
by Roy W. Kelly, describes the work Shefferman, describes in detail the 
and possibilities of technical second- practical methods of selecting men 
ary schools and classes. It shows and assigning them to suitable em- 
how to establish a training system, ployment. It covers, with a com- 
discusses apprenticeship problems plete set of forms the office end of 
and outlines plans for workers, fore- personnel management as worked 


men and minor executives......... 5.15 out by big concerns. It explains the 
place of women in business........ 5.15 
THE TRIUMPH OF FREE TRADE, by THE STEEL STRIKE OF 1919 is the 


Russell Rea. Since Europe owes us 
many millions and the debt must be 
paid in goods the question of tariff 
or free trade will again be an im- 
portant issue. Investment Abroad is of intercourse between labor and 

one of the very important chapters. capital has had such an economic 

It is an English Publication....... 6.15 effect as the result of this strike... 2.55 


report of the Interchurch World 
Movement and is the most vital book 
relating to business that has been 
published during the year. No act 


SPECULATION AND THE CHICAGO BOARD OF 
TRADE, by James E. Boyle. For a long time there 
has been need of a book describing the operations 
of speculators in grain, corn, and other products. 
The machinery has been a mystery to most of our 
citizens. This book is a straightforward study of 
the practical side, and all business men, investors 
and speculators will find it necessary.......... 2.60 


LABOR’S CRISIS, by Sigmund Mendel- BUSINESS RESEARCH AND STATIS- 
sohn. The question of labor reform TICS, by J. G. Frederick. So very 
is taken up by this employer from few business men look at the causes 








the employer’s point of view. He ana- of things but only note the effects— 
lyzes labor’s propositions to remedy when it is too late. The reason is 
the existing unrest, argues that the that they have not been educated to 
labor scarcity is not due to decrease find out how and why. This book 
in number of laborers. It is a book should be in the possession of every i} 
dealing with the vital question of the man who has a business problem to 
EEE 9 ccdbatcvenconesceebans 1.60 solve. It shows how............... 2.60 


FINANCIAL WORLD, 29 Broadway, New York City. 
Gentlemen :—Kindly send me the following books................... cece eee eeeeeees 


Pe ee ee 
ee 
ee 


ee) 























